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Asian Population Assembly Adopts Declaration 
OW1910021990 Beijing XINHUA in English 
1310 GMT 18 Oct 90 


[Text] Bangkok, October 18 (XINHUA) —The third 
General Assembly of the Asian Forum of Parliamentar- 
ians on Population and Development urged Asian coun- 
tries to redouble their efforts to secure a better harmony 
between population growth, socio-economic develop- 
ment, resource use and environmental protection. 


This was contained in a declaration adopted at the 
assembly which ended here today. 


The declaration expressed satisfaction with some sigaif- 
icant achievements in attaining the goals set by the 
second General Assembly of the forum in Beijing in 
1987. 


It also reaffirmed some important points adopted by the 
second General Assembly of the forum which include: 


—the further integration of population concerns into 
development planning, which is essential to the stabi- 
lization of population growth rates in all countries in 
Asia 


—achievement of an annual population growth rate of | 
percent for the Asian region by the year 2000 


—the urgent need to accelerate the acceptance of family 
planning, both as an important health measure and as 
an effective and safe method to reduce fertility 


—the surest way to achieve sustained decline in fertil- 
ity—to invest in social and human resource develop- 
ment, improve mother and child health, enhance the 
status and education of women and make family 
planning as widely available as possible to both men 
and women. 


The declaration noted that successful family planning 
produces smaller families. “An alternative mechanism is 
needed to provide social, ecenomic and psychological 
security for Asia’s aging population,” it added. 


The declaration said one consequence of rapid popula- 
tion growth is an ever increasing proportion of young 
people depend on others for their social and economic 
welfare. Some measures are needed to be taken which 
include: extending family planning coverage to previ- 
ously neglected groups, in particular teenagers and young 
newly-weds, postponing age at first marriage, and cre- 
ating income-generating activities for both male and 


female young people. 


The declaration called on parliamentarians of Asia to 
redouble their efforts to increase awareness and promote 
greater understanding of the relationship between popu- 
lation and development and to strengthen their role as 
the crucial link between the government and the people. 
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Asian Trade Promotion Forum Issues Communique 


OW 1810200490 Beijing XINHUA in English 
1331 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA}—The Fourth 
Asian Trade Promotion Forum issued a joint commu- 
nique today calling for closer co-operation between 
Asian countries, and for the establishment of a just and 
rational international economic order. 


Delegates and observers from trade promotion organiza- 
tions of 14 countries and regions focused their attention 
on the role of trade promotion organizations in pro- 
moting economic and trade exchanges, and co- 
operation. 


They contend that the world economic structure is 
undergoing great changes. The signing of the free trade 
agreement between the United States and Canada, the 
formation of the EEC effective in 1992, the unification 
of East and West Germanies, the changes in Eastern 
Europe, and the crisis in the Guif area have all presented 
serious challenges and new opportunities for economic 
and trade activities of the Asian countries and regions. 


The delegates said that trade oromotion organizations 
should strengthen co-operation. strive to eliminate trade 
barriers and difficulties in the Asian region, and jointly 
probe into policies to cope with the new world economic 
trend. 


Meanwhile, they said, attention should be given to 
promoting adjustments to regional industrial strategies 
in accordance with the principles of comparative 
strength and industrial division. This would create con- 
ditions for further development of the Asian economy. 


The delegates stated the importance of strengthening 
information exchange to promote economic and trade 
co-operation between trade promotion organizations in 
Asia. 


They said that they will further promote regional bilat- 
eral and multilateral exchanges of personnel, consult 
with each other on trade matters, help solve commercial 
disputes, and hold regular trade exhibitions, seminars 
and lectures. The aim of these information exchanges 
would be to jointly improve the image of Asian products 
on the world market, to push forward trade and invest- 
ment activities and technology exchanges, and to pro- 
mote further economic and trade co-operation and 
exchanges in the region. 


The delegates approved Manila as the location for the 
next forum. The Fifth Asian Trade Promotion Forum 
will be hosted by the Philippines Center for International 
Expositions and Missions, Inc., and the topic will be 
“Strategy for Trade Promotion.” 
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UN Representative Views East-West Relations 


OW 1810193990 Beijing XINHUA in English 
1907 GMT 18 Oct 90 


[“East-West Dating Should Not Sacrifice Developing 
Countries: China Says"—XINHUA headline] 


[Text] United Nations, October 18 (XINHUA) —The 
evolution of East-West relations “should not distract the 
international community's attention” from the eco- 
nomic growth of developing countries, said China at a 
meeting of the Second Committee of the U.N. General 
Assembly today. 


Such distraction “may lead to neglecting or affecting the 
solution to the urgent need of the developing countries,” 
said Wu Hailong, China’s deputy representative to the 
Second Committee. 


“If the economy of the developing countries, whose 
population constitutes four-fifths of the world total, is 
kept in the state of underdevelopment for long it is 
unthinkable that the world economy can still maintain 
sustained and steady growth,” Wu said. 


Therefore, to help developing countries revitalize their 
economic growth and development should become the 
“top priority on the international economic agenda and 
a focal point in international economic co-operation,” 
he said. 


U.N. statistics show that in the developing countries, 
growth has decelerated to its lowest level since 1983 and 
may not exceed 2 percent this year. 


The developing economies are suffering from the prob- 
lems of external debt, low commodity prices and nega- 
tive flow of financial resources. 


During the second regular session of the Economic and 
Social Council earlier this year, many developing coun- 
tries expressed deep concern and anxiety over the nega- 
tive impact that might result from the evolution of 
East-West relations on the economic development of the 
developing countries. 


China hopes that the special high-level meeting of the 
Economic and Social Council to be convened next year 
will be able to discuss this question in depth and come up 
with concrete policy proposals on the ways and means to 
avoid the negative .npact. 


Gulf Crisis Spurs Interest in Guangzhou Fair 


HK1810124990 Hong Kong TA KUNG PAO in Chinese 
15 Oct 90 p 2 


(“Special dispatch” by staff reporter Lin Ning (265! 
1337): “Guangzhou Autumn Commodity Fair This Year 
and the Gulf Crisis”) 


[Text] Hong Kong, 18 Jul (TA KUNG PAO)—Readjust 
Oil Export 


Many foreign businessmen regularly attend the Guang- 
zhou Export Commodity Fair. But the deepening of the 
Guif crisis will effect this fair. This is concretely reflected 
in the fact that overseas countries, particularly oil 
importing countries and regions, have generated new 
interest in developing trade with China. 


During this period, China has adopted a series of suc- 
cessful diplomatic offensives. In particular, China's com- 
plete success in holding the | Ith Asian Games has won 
wide acclaim, somewhat changing and strengthening its 
image and position in international affairs. 


People in business circles have noticed that China has 
announced “readjustments” of its oil supply to its long- 
term clients, so as to increase its export to countries such 
as the United States and Japan. This reflects the 
resourcefulness of Communist China's high level in 
controlling the situation. 


It is disclosed that the delegation of the Japanese Eco- 
nomic Association, which recently paid a visit to China, 
has been informed of China's agy cement to supply more 
oil to Japan this year. According to what was originally 
stipulated in the contract, China will export to Japan 9.1 
million tonnes of oil in 1990, and the volume has now 
been increased to 9.3 million tonnes. 


Sullivan, president of the U.S.-China Trade Committee, 
recently also stated that the abrupt changes in the Gulf 
situation and the recent spiralling oi! | ces have stimu- 
lated a strong interest among U.S. businessmen in 
investing in oil exploration and extraction in China. 


Now, oil is China's biggest export commodity. 
According to statistics, during the period between 1979 
and 1985, oil accounted for 22 percent of China's export 
on average, surpassing textile products and other related 
products. It is believed that China's adjustment of its 
oil-exporting policy will exert an influence on oil prices, 
at least on Asian markets. 


Jointly Develop Nansha's Resources 


It is also noteworthy that China resumed in August its 
diplomatic relations with Indonesia, which had been 
suspended for 23 years. Singapore, which is the most 
discreet in its policy towards China among the ASEAN 
countries, has also finally decided to establish diplo- 
matic relations with China. 


Singapore is China's sixth biggest trading partner, 
achieving a trade volume of $3.2 billion in 1989. It is 
also China’s biggest buyer of oil. According to statistics, 
China's oil export to Singapore accounts for 40 percent 
of its total exports, thus showing its importance. It is 
predicted that, as a result of the normalization of rela- 
tions between the two countries and the skyrocketing oil 
prices, the Autumn Commodity Fair will witness an 
increase in trade volume between the two countries. 


Also of significance is Beijing's recent proposal for joint 
exploration of the disputed islands of Nansha [Spratlys], 
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which are rich in resources. This also displays China's 
pragmatic and conciliatory attitude of using its strong 
influence in Southeast Asia, particularly the flexibility of 
its policy toward ASEAN countries. 


According to conventional practice, oil business talks are 
not held at the commodity fair. But China, in an attempt 
to expand its overseas influence, induce trade and invest- 
ment, and introduce advanced science and technology 
and equipment; has specially reserved a corner at the 
exhibition hall at every commodity fair to introduce 
extraction of oil at the continental shelf and the use of 
technology. It is believed that the corner, which has been 
mostly bypassed by foreign businessmen prior to the oil 
crisis, will be the focus of special concern at this com- 
modity fair. 


Furthermore, China’s commodity fair has always been 
playing the intermediary role of “propaganda.” The 
figures announced by the government with respect to 
business transactions volume are usually not taken seri- 
ously by people from overseas. In a certain sense, it is 
through the commodity fair that they grasp information, 
establish relationships, and seek the orientation for 
future economic and trade development. Therefore, we 
cannot exclude the possibility of many foreign busi- 
nessmen, who are interested in oil or in oni-related 
technologies and commodities, concentrating their 
efforts on exploring these aspects. 


China’s import condition was not ideal in the first seven 
months of this year, and the impori volume for new 
technologies and complete sets of equipment decreased 
by 71.6 percent over the same period last year. This 
undoubtedly has something to do with the “sanctions” 
imposed by Western countries and with domestic “rec- 
tification” but, with China’s diplomatic initiatives and 
major breakthroughs in the Gulf, Cambodia, and South- 
east Asian countries, the Gulf crisis has also offered an 
opportunity for China to make use of its oil resources to 
earn foreign exchange through export and enhance the 
extraction value of its offshore oil, thereby expanding 
import according to planning and needs. 


Taiwan and East European Businessmen Draw 
Attention 


Some overseas observers cited China's strategy adopted 
during the first oil crisis in the early 1970's to explain the 
possibilities of making progress in exports at the current 
Autumn Export Commodity Fair. 


At that time, China imported 100 complete sets of 
equipment from the West at a total value of $2.5 billion, 
60 percent of which were chemical fertilizer and petro- 
chemical equipment and 20 percent were iron and steel 
equipment. Such equipment was almost invariably paid 
with the foreign exchange earnings from oil export. 


It is natural to follow the trend of benefits. This probably 
explains why, despite efforts by the Taiwanese authori- 
ties to cool off Taiwan businessmen’s investment in the 
mainland, there may be a sharp upturn in the number of 
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Taiwan businessmen coming to the fair this time. 
According to agents handling business study trips acruss 
the strait, of the enterprises recently coming to study and 
visit Shenzhen and Guangzhou, there were many inter- 
mediate management personnel of big enterprises, 
including many publicly listed big Taiwanese enter- 
prises. They mostly adopt a method of setting up a 
stronghold in Hong Kong and then advancing to the 
mainland to make indirect investment. 


J. Kuhalski, consul of the Republic of Poland in Guang- 
zhou. also told this reporter that East European busi- 
nessmen have also expressed intensive interest in this 
commodity fair. The number of businessmen attending 
the fair will increase considerably, and the consulate has 
also prepared some commercial information for East 
European businessmen as reference. 


By and large, due to the drastic changes in the Gulf 
situation, it is beyond doubt that China's 68th Export 
Commodity Fair will arouse extensive concern and 
interest. 


Japan Urged To Respect Diaoyu; Not Enter Gulf 
HK191005 1890 Hong Kong TA KUNG PAO in Chinese 
19 Oct 90 p 2 


[Political talk” column by Shih Chun-yu (2457 0689 
3768): “Diaoyu Island Is China's Territory”) 


[Text] Stress Is Laid on Safeguarding the Sovereignty of 


Yesterday, the Chinese Foreign Affairs Ministry spokes- 
woman declared: Diaoyu Island is an inherent territory 
of China. The installation of navigation lights on Diaoyu 
Island by Japanese right-wing organizations is an act 
violating sovereignty. The Chinese Government strongly 
demands that the Japanese Government immediately 
adopt measures to quickly stop Japanese right-wing 
organizations from installing navigation lights on 
Diaoyu Island, and to prevent similar incidents from 
occurring again. 


Diaoyu Island is less than 100 nautical miles from the 
east of Taiwan and belongs to Taiwan Province. 
According to Taiwan newspapers, Taiwan media are 
planning a movement against the Japanese invasion and 
occupation of Diaoyu Island, are mobilizing many 
fishing vessels to surround Diaoyu Island, and are pro- 
testing against the building of lighthouses on the island 
by Japanese right-wing organizations. As there are 
fishing grounds situated in the waters around Diaoyu 
Island, Taiwanese fishermen frequently meet naval ves- 
sels of the Japanese Defense Agency and disputes arise. 
Chinese people on both sides of the sirait are naturally 
concerned about these incidents, and hope that small 
disputes will not lead to the deterioration of the situation 
and Sino-Japanese relations. 
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The Situation Must Not Be Aliowed To Deteriorate 


Both sides should restrain acts both on and outside the 
island likely to bring about unpleasantnesses. 


As the saying goes, “whoever started the trouble should 
end it.” Today, the Japanese Government should stop 
the activities of the right-wing organizations on Diaoyu 
Island and prevent similar incidents from occurring 
again. This is the timely and well-meaning advice of the 
Chinese Government. 


When the Chinese Foreign Ministry spokeswoman 
answered reporters’ questions at a regular news confer- 
ence yesterday, she said China was concerned about 
Japan's preparations for sending members of its Self- 
Defense Force abroad to join the UN peace cooperation 
force and he hoped the Japanese would deal with this 


matter prudently. 


The spokeswoman’s remarks were greatly restrained. In 
fact, the Asian countries, especially the common peoples 
of those countries and regions that were invaded, occu- 
pied, and brutally ruled by Japanese militarism do not 
forget the long years of suffering. 


—_ Will Surely Meet With 


Today, Japan's “Self-Defense Force” is prepared to go 
abroad, and many Asian countries will surely find this 
repugnant. Although Japan's “Self-Defense Force” goes 
to the Middle East to participate in the work of safe- 
guarding peace in the name of “assisting the United 
Nations,” the postwar peace Constitution expressly pro- 
vides the tasks of the “Self-Defense Force” and also 
provides it will not be sent abroad. Before the revision of 
the Constitution, even Japanese political circles and 
media at home expressed strong opposition, but the 
government of the Liberal Democratic Party obstinately 
wanted to act in violation of the Constitution. This 
warrants the exploration of its motive and background 
by other countries. 


It is already 45 years since the end of the war. Japan has 
gradually improved its impression on its neighboring 
countries, but it has often gone back on its word or 
hemmed and hawed on some important issues, such as 
the responsibility for the Pacific War and the Japanese 
invasion of other countries. It is far worse than postwar 
Germany, that frankly admitted its responsibility for the 
disaster of war. One may say the Asian countries really 
have many reasons for not trusting Japan. Their distrust 
is evidenced by their concern about Japan dispatching 
troops abroad. Japan should handle it prudently. 


Mongolian Official on Ties With PRC, USSR 


OW 1910080790 Beijing XINHUA in English 
0711 GMT 19 Oct 90 


[Text] Ulaanbaatar, October 18 (XINHUA)}—China has 
been pursuing its policy of reform and opening to the 
outside world for 12 years and has since accumulated 


rich experience in this respect, which is worth learning to 
Mongolia, a Mongolian official said here today. 
Dabaadorjiyn Ganbold, chief assistant premier of Mon- 
golia, made the remarks Thursday when meeting Chi- 
nese scholars who came here to attend an international 
seminar on “the achievements and experience of China's 
reform and opening to the outside world.” 


The Mongolian Government has been pursuing a bal- 
anced policy of developing relations with its two big 
neighbors, the Soviet Union and China, Ganbold said, 
adding Mongolia is also willing to develop friendly ties 
with the rest of the world. 


Mongolia and China have extensive potentials to 
develop coopération and it is hoped contacts in all fields 
between the two countries will be promoted, Ganbold 
said. 

Mongolia and China share generality in economic 
reform and opening to the outside world, and it is 
beneficial to both nations to exchange information in 
this field, Ganbold added. 


The Mongolian chief assistant premier briefed the Chi- 
nese scholars on his country’s political reform and the 
policy of switching to a market economy. 


In return, Zheng Dingquan, a senior Chinese economist 
from the State Commission for Restructuring Economic 
System, presented China's experience in its reform and 
opening-up practice to his Mongolian host. 


Zhu Rongji Attends International Finance Seminar 


OW 1910060890 Shanghai City Service in Mandarin 
2300 GMT 15 Oct 90 


[From the “Morning News” program] 


[Text] The first round of Shanghai's international finan- 
cial seminar was held yesterday [15 October] in a spirited 
and relaxed atmosphere. Over a dozen foreign financiers 
and renowned entrepreneurs from the United States, 
France, and Italy freely voiced their opinions and made 
suggestions on how to develop Pudong, attract foreign 
capital, and expand Shanghai's banking sector. 


Mayor Zhu Rongji attentively listened to speeches by the 
delegates yesterday morning. Mr. (Cauligan), governor 
of the New York Federal Reserve Board, presided over 
the seminar and delivered a speech on activating reserve 
Organizations and mechanisms for development pur- 
poses. (Philippe Shaveran), vice governor of France's 
Credit Lyonnais, spoke on the contributions of general 
banking institutions. (Mosiyisi Jon), board chairman of 
the Kodemann Saikesi Trust and Investment Company's 
Asian branch discussed contributions of merchant 
banks, and (Edmund Juey), president of the U.S.’s Inter- 
national Insurance Company, discussed contributions of 
life insurance companies. 
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(Kairo), vice executive president of Italy's Fiat Com- 
pany, and Sir Bunai Elsin, former British minister of 
agriculture and president of the General Electrical Com- 
pany, made remarks in their capacities as consumers of 
banking institutions. Also speaking at the seminar were 
(Fischer), president of the U.S. Capital Group Company, 
and (He Dezhen), deputy board chairman of Hong 
Kong's Hang Seng Bank. 


At the seminar, foreign financial experts held spirited 
discussions on the scope of the business of foreign banks 
in Shanghai, and the means of payment and work 
efficiency of Shanghai's banking institutions. 

Foreign delegates attending the seminar yesterday 
included the board chairman, and other high- 
ranking officials of such renowned banks and enterprises 
as the U.S.’s International Group Company, France's 
Credit Lyonnais, the U.S."s Kodemanr Saikesi Com- 
pany, Britain's [as heard] General Electrical Company, 
the U.S.’s Forbes Publishing Company, Britain's 
(William & Simon Company), the U.S.’s Multinational 
Strategic Company, Italy's Fiat Company, the Nether- 
lands’ (FPN Controlling Company), Hong Kong's Hang 
Seng Bank, Malaysia's Magara Bank, Japan's Taiyo 
Kobe Bank. Lid., Japan's Nomura Securities Co., Lid., 
Japan's Toshiba Corporation, the Paris-based (BMP 
Bank), the U.S.’s (Anderson Company), and the U.S. 
Continental Bank. Also present were representatives 
from the World Bank and members of Shanghai Mayor's 
Consultative Committee of International Entrepreneurs. 


Shanghai Municipal leaders Huang Ju, Li Jiahao, Wang 
Daohan, and (Li Tuheng) also attended the seminar. 


Symposium Praises Sun Tzu’s ‘Art of War’ 
OW1910093890 Beijing XINHUA in English 
0859 GMT 19 Oct 90 


[Text] Beijing, October 19 (XINHUA correspondent 
Wang Nan)}—When Sun Tzu wrote his “Art of War” on 
bamboo slips more than 2,500 years ago, the Chinese 
strategist never imagined that his | 3-chapter book would 
still be widely accepted today. 


Called the “Holy Bible of War” and the “First Book of 
War in the Ancient World”, Sun Tzu's book is now 
highly regarded not only by people engaged in military 
affairs, but also by businessmen, politicians, sports 
experts and diplomats. This was the consensus of the 
over 200 scholars now attending the four-day second 
international symposium on the “Art of War”. 


“The most interesting aspect of Sun Tzu's book is that 
although it was written around 400 B.C., it is still 
relevent to today’s political and military affairs, whereas 
parts of other similar writings are already obsolete,” said 
Laurent Long of the Center for Strategy and Conflict 
Studies in France. “So, if one wants to have a better 
understanding of modern China's policies and strate- 
gies—and of other neighboring countries as well—one 
should study the book.” 
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Professor Krzysztof Gawlikowski of the Oriental Uni- 
versity of Naples, Italy, called Sun Tzu’s book “the first 
scientific text in China”. He said, “When one analyses 
his theory, one finds remarkable similarities between his 
concepts and theories in the 20th century in the West, 
such as cybernetics, behaviorism and the theory of 


As early as 735 A.D., the “Ant of War” was taken to 
Japan by Kibi Makibi, a Japanese student then studying 
in China. In 1772 the book was introduced to Europe 
after being translated into French by Amiaud, a French 
priest. The French version of the book was soon followed 
by versions in Russian, English, German, Italian, Czech, 
Vietnamese and Hebrew. Sun Tzu had a strong impact 
upon foreign military thinking and has been highly 
praised by generals and military theoreticians in the 
West. 


Usami Testuya of the National Defense Academy of 
Japan said that Sun Tzu's concept of “subdual without 
engagements” is the “deterrence strategy of the nuclear 
age” and it made him feel eager to study further Sun 
Tzu's “Art of War”. 


Dr. Kim Arm San [name as received] from the South 
Korean Institute of Defense Analysis said, “The military 
value of Sun Tzu’'s ‘Art of War’ lies in the fact that it is 


a comprehensive system of military thought.” 


J.J. Martin from the U.S. Science Applications Interna- 
tional Corporation connected Sun Tzu’s thought with 
economics and national security in the 1990s. 


Sun Tzu's “Art of War” is an important contribution to 
management and marketing, said Professor Brian 
Steward of the Department of Management Studies of 
Hong Kong University. “Since a successful business 
manager requires many of the same skills as a successful 
general, he can sensibly use the same check lists to 
prepare his business strategies.” 


Li Peng Comments on Risk of War 


OW1810171890 Beijing XINHUA in English 
1507 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)—Chinese Pre- 
mier Li Peng said here today that China will persevere in 
its policy of reform and opening to the outside world. 
“We will not give up this policy, but will implement it in 
a better and more deep-going way.” 


Li made these remarks while meeting with Chinese and 
foreign participants at the second international seminar 
on the ancient Chinese classic, “The Art of War”. 


He said China's political situation is stable, so is its 
economic situation and social order. 


“We are fully confident of the four modernizations 
drive,” he added. 


He said the world is undergoing the most profound 
changes ever since the Second World War. The old 
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stragetic pattern of the world has been broken, while the 
new one is yet to be formed. 


The relaxation between the East and the West has not 


brought about peace for the world as people hoped, Li 
noted. Rather, “the world has become more turbulent”. 


The very intense situation in the Gulf has come to a 
point that armed corflict may break out at any moment, 
he added. 


He said the Chinese Government advocates that so long 
as there is a hope for peace people should strive to solve 
the Gulf crisis in a peaceful way. 


_ Li described the “Art of War”, written by Sun Tzu, as an 
ancient Chinese military classic. The military principles 
and thoughts contained in the book still have their 
practical significance at present, he added. 


George Totten, head of the Political Science Department 
of the University of Southern California, U.S.A., spoke 
at the meeting on behalf of the overseas participants in 
the seminar. 


He said the “Art of War” is not only a treasure of China's 
culture, but also part of the legacy of all mankind. It still 
a ee ene Cee are 


Co-sponsored and co-hosted by the China Research 
Institute of “The Art of War” and the International 
Strategic Studies Foundation, the four-day seminar will 
end October 19. 


World Air Cargo Organization Meeting Held 
OW1810210290 Beijing XINHUA in English 
1530 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)}—-Around 100 
people from 41 countries are now attending the General 
Assembly of the World Air Cargo Organization (WACO) 
in Beijing. 
“China is a market of enormous potential and its door is 
open to the outside world. That is why we have come 
here to hold the meeting,” said Hasler, managing 
director of the Switzerland-based WACO. This is the 
first time that China has hosted a General Assembly 
ion of WACO, the largest company of its kind in the 
world. 


Sivmtrans Airfreight Forwarding Company is Waco's 
sole member in China. According to company sources, it 
recorded an annual air cargo volume of 40,000 tons. 


Shanghai Hosts International Machinery Exhibit 
OW 1910085390 Beijing XINHUA in English 
0723 GMT 19 Oct 90 


[Text] Shanghai, October 19 (XINHUA}—About 50 
well-known foreign companies and enterprises presented 
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their newest products and technologies in the second 
international food processing machinery exhibition 
which opened here today. 


The main exhibits include: meat processing machines, 
beverage machines, ice-cream makers, bread baking 
facilities, biscuit machines, mixers, vacuum packing 
machines and other food processing machines. 
According to sponsors from the Food Industry Associa- 
tion of China and the Shanghai International Trade 
Information and Exhibition Company, some of these 
new sophisticated machines, from France, Germany, the 
United States, Holland, Swizteriland, Britain, Austria 
and Hong Kong, are appearing in China for the first 
ume. 


The exhibition is due to end on the 23rd of this month. 


United States & Canada 


Wang Runsheng Meets With U.S. Businessmen 


OW 1910080890 Beijing XINHUA in English 
0650 GMT 19 Oct 90 


[Text] New York, October 18 (XINHUA)}—Mr. Wang 
Runsheng and his 60-member strong China import mis- 
sion met the New York business circle tonight at a 
reception at the Chinese General Consulate. 


More than 200 guests, including over 70 people from the 
New York business community, attended the reception 
in honor of the import mission. 


“It has been a consistent policy of China to promote 
Sino-U.S. trade,” Wang Runsheng, member of China's 
National People’s Congress and the Financial and Eco- 
nomic Committee, said in an interview with Chinese and 
American reporters before the reception. 


“Only because of our adjustment in industrial structure 
this year, our imports from the United States has 
decreased. 


“That's why we have dispatched this import mission to 
buy more products from the United States.” 


Wang also noted thai factors affecting imports from the 
United States also come from the U.S. side. “For 
instance, some equipment we wanted to import could 
not get (export) license (from the U.S. Government,” he 
said.) 


“We shall do our utmost not to reduce imports, and we 
hope the United States Government will do the same,” 
Wang added. 


The China import mission consists of trade representa- 
tives from six cities and provinces and 14 import and 
export companies. The total purchasing value of the 
mission is expected to exceed 500 million U.S. dollars, 
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but the final volume will not be clear until the mission's 
visit to other parts of the United States is over, according 
mission sources. 


“Although it is the first time that an import mission is 
despatched to the United States, it is not unusual for 
Chinese companies to purchase commodities during the 
third and fourth quarters of the years to prepare for the 
next year’s production,” Wang said. 


Before the reception, Sinochem (USA), a Chinese import 
company, and Commodities Trading International Cor- 
poration (CTI), a U.S. trading company, signed a con- 
tract for the Chinese side to buy 24 million dollars worth 
of diamonium phosphate fertilizer from the American 
company. Chen Fanging, vice president of Sinochem; 
and Sameer Y. Zahr, president of CTI, signed the 
contract. 


Wang and other leading members of the China import 
mission and Ms. Lyndia Stevens, representative of Con- 
necticut state, were present at the signing ceremomy. 


The China import mission arrived in New York yes- 
terday after visiting Washington. It will also visit Chi- 
cago, Houston, Los Angeles, San Francisco and Seaitle 
before leaving for China on November 3. 


Additional Wheat Purchased From U.S. 


OW 1910084590 Beijing XINHUA in English 
0038 GMT 19 Oct 90 


[Text] Washington, October 18 (XINHUA)}—China has 
bought an additional 229,740 metric tons of U.S. wheat 
under a price subsidy program, the Agriculture Depart- 
ment announced today. 


Paul Dickerson, general sales manager for the depart- 
ment’s Foreign Agricultural Service, said three U.S. 
private exporting companies made the deal under the 
department's Export Enhancement Program (EEP). 


Delivery of the wheat is scheduled for the first three 
months of 1991, he said. The wheat would have a farm 
value of around 27 million dollars. 


With the latest sales, China has bought nearly 2.8 million 
tons of U.S. wheat for delivery in the 1990-91 wheat 
marketing year that began June 1, compared with 5.6 
million tons in 1989-90. 


Under the EEP arrangements, private exporters can sell 
U.S. commodities at reduced prices to meet foreign 
competition in selected overseas markets and then col- 
lect free government surpluses of grain or other com- 
modities as bonuses, or subsidies. 


The subsidized sales were handled by Bunge Corp., 
150,000 tons; Louis Dreyfus Corp., 100,000 tons; and 
Tradigrain Inc., 49,750 tons. 
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Soviet Union 


Ren Jianxin Meets Soviet Supreme Court Group 


OW 1810183690 Beijing XINHUA in English 
1535 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA}—Ren Jianxin, 
president of the Chinese Supreme People’s Court, met 
and hosted a dinner for a de'egation from the Soviet 
Supreme Court led by its first vice-hairman Seukalo 
Valentin Olegovich here tonight. 


The host and the guests had a friendly conversation on 
exchanges and cooperation between two countries’ 
courts. 


This is the first delegation from the Soviet Supreme 
Court to visit China. 


Jilin Party Delegation Invited To Visit USSR 


OW 1810184090 Beijing XINHUA in English 
1456 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)}—A party workers 
delegation from the Chinese Communist Party (CPC) 
headed by He Zhukang, member of the CPC Central 
Committee and secretary of the Jilin provincial party 
committee, left here by air today for the Soviet Union on 
a two-week goodwill visit at the invitation of the Com- 
munist Party of the Soviet Union. 


Du Xianzhong Receives New Siberia Delegation 
SK1910091190 Harbin HEILONGJIANG RIBAO 
in Chinese 9 Sep 90 p 1 


[By Yang Tianzhu (2799 1131 5511): “Du Xianzhong 
Meets With Delegation of the Soviet-China Friendship 
Association in New Siberia™] 

[Text] On 8 September at Tiane Hotel, Provincial Vice- 
Governor Du Xianzhong met with a delegation from the 
Soviet-China Friendship Association in New Siberia of 
the Soviet Union, headed by Kryarov, deputy director of 
the Soviet-China Friendship Association in New Siberia. 


Du Xianzhong said that there is a profound friendship 
between the Chinese and Soviet people. Beginning in 
1984, Heilongjiang Province resumed contacts with the 
Soviet-China Friendship Association in Siberia and Far 
East areas. The contacts between the friendship associa- 
tions of the two sides have promoted not only the 
friendship between Chinese and Soviet people but also 
the economic and trade development of both areas. 


Kryarov said: In 1955, I worked at the General Consu- 
late of the Soviet ''nion in Harbin. Today, a big change 
has taken place in Harbin. 


Wang Yaochen, directcr of the Heilongjiang China- 
Soviet Friendship Association, also joined the reception. 
The delegation of the New Siberia Soviet-China Friend- 
ship Delegation arrived in Harbin on the evening of 7 
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September on the invitation of the Heilongjiang Provin- 
cial China-Soviet Friendship Association. 


Northeast Asia 


Commentary Views Japan's Pe.ce Cocperation Bill 
OW 1910103390 Beijing International Service 
in Mandarin 0900 GMT 18 Oct 90 


[Commentary by Tokyo correspondent (Chen Feng): 
“Japan Is Attempting To Change Its Postwar National 
Policy That Forbids Sending Armed Forces Overseas”] 


[Text] The Japanese Cabinet on 16 October formally 
approved a UN Peace Cooperation Bill and submitted it 
to the ongoing extraordinary Diet s ssion for delibera- 
tion. 

The bill explicitly stipulates that Japen may send its 
Self-Defense Forces overseas to join UN peacekeeping 
forces and to take part in settling iniicrnational disputes. 
This move shows that Japan is attempting to change its 
basic policy according to which that country’s Armed 
Forces are for defense only and are not allowed to be sent 
overseas, a policy Japan has adhered to since the end of 
World War II. 


Following the eruption of the Guif conflict in August, the 
Japanese Government drafted the UN Peace Coopera- 
tion Bill after repeated consultations with the ruling 
Liberal Democratic Party [LDP]. The purpose of the bill 
is to resolve the Gulf crisis and to restore peace and then 
to dispatch Japanese troops overseas step by step. 


In view of historical lessons, the postwar Japanese Con- 
stitution stipulates that armed force is not to be used as 
a means to settle international disputes. The Japanese 
Diet in 1954 adopted a resolution forbidding the dis- 
patch of Self-Defense Forces abroad. With the growth of 
Japanese economic strength in recent years, however, 
forces calling for the settling of postwar general political 
accounts [zhan hou zheng zhi zong jue suan] have been 
gaining further ground, and the Gulf crisis has provided 
them with an opportunity to (?strengthen themselves). 


In September, LDP Secretary General Ichiro Ozawa 
reiterated the proposition that Japan may and should 
dispatch Self-Defense Forces overseas. The Japanese 
Government subsequently accelerated the pace of 
drafting the UN Peace Cooperation Bill and hurriedly 
convened an extraordinary Diet session to deliberate it. 


Another trend that merits our attention is that Japanese 
Government cfficials hold that the interpretation of 
relevant provisions of the Constitution is no longer 
completely suitable because of the change in the inter- 
national situation. The Japanese Government is 
studying ways of reinterpreting the Constitution's 
defense provisions to enable Japan to send troops abroad 
and to take part in the use of armed force. 


FBIS-CHI-90-203 
19 October 1990 


Facts show that Japan is attempting to basically change 
the restrictions of the postwar peace Constitution to seek 
a legal basis on which to directly send troops overseas. 


Because the bill was submitted to the Japanese Dict, it 
has caused strong repercussions in Japan. Japanese 
public opinion points out that to send Self-Defense 
Forces overseas runs counter to Japan's postwar basic 
national policy of not dispatching troops abroad and will 
cause concern among the Asian countries and their 
people that suffered a great deal in the past from the war 
that Japan had launched. If the Diet adopts the bill, it 
might possibly lead Japan on a dangerous road again. 


Li Guixian Meets Bank of Japan Delegation 


OW1810121190 Beijing XINHUA in English 
1107 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA}—Li Guixian, 
state counciiur and governor of the People’s Bank of 
China, met Kanno Akira, member of the Council of the 
Bank of Japan, and his party at the Great Hall of the 
People here this afiernoon. 


The visitors are here as guests of the People’s Bank of 
China. 


Luo Gan Meets With Japanese Business Group 


OW1810191390 Beijing XINHUA in English 
1544 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)}—Lwuo Gan, sec- 
retary-general of China's State Councii, met with a 
delegation from the key San Shah Company Ltd., Japan, 
led by its Chairman Hitoo Yashiro here today. 


Provincial Goodwill Delegation Leaves for DPRK 


§K1810121390 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 17 Oct 90 


[Text] At *ie invitation of the North Hamgyong Prov- 
ince of the DPRK, the seven-member delegation of 
Heilongjiang Province headed by Wang Zhao, chairman 
of the provincial Chinese People's Political Consultative 
Conference Committee, left the city of Harbin by train at 
noon on 17 October for the DPRK to pay a 10-day 
friendly visit to the country. 


Kim Il-song Sends Condolences on Xu’s Death 


OW1910064790 Beijing XINHUA Domestic Service 
in Chinese 1427 GMT 18 Oct 90 


[Text] Beijing, 18 Oct (XINHUA)}—Kim II-song, general 
secretary of the Korean Workers Party [K WP] Central 
Committee and president of the DPRK, has sent a 
message of condolence to General Secretary Jiang Zemin 
of the CPC Central Committee and President Yang 
Shangkun, expressing profound condolences over Com- 
rade Xu Xianggian's death. Full text of the message 
follows: 
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[To] Beijing 

Jiang Zemin, general secretary of the CPC Central Com- 
mittee 

Yang Shangkun, president of the PRC: 


I have been very distressed to learn of the passing of 
Comrade Xu Xianggian, a veteran Chinese Communist 
revolutionary and one of the founders of the Chinese 
People’s Liberation Army [PLA]. On behalf of the KWI’ 
Central Committee, the DPRK Government, and the 
Korean people, I express, in my name, profound condo- 
lences to you and through you to the CPC Central 
Committee, the PRC Government, the CPC Central 
Military Commission, and the bereaved family. 


Comrade Xu Xianggian took part in the Chinese peo- 
ple’s revolution in his early years, worked selflessly at 
various important party and Army posts, and made 
important contributions to the founding of New China 
and consolidation and development of the PLA. 


Although Comrade Xu Xianggian has passed away, his 
meritorious services to Chinese revolution will be 
immortal. 

[From] General Secretary of the KWP Central Com- 
mittee and President of the DPRK 

Kim Il-song 

[Dated] 22 September 1990 in Pyongyang. 


Southeast Asia & Pacific 


Obstacles in Cambodia Peace Process Viewed 


HK1510081190 Beijing RENMIN RIBAO in Chinese 
11 Oct 90 p6 


[Article by Ya Jian (7161 4675): “The Most Urgent Task 
in the Cambodian Issue’’] 


[Text] The so-called Cambodian conflict brought about 
by the invasion and military occupation of the country 
by foreign troops has now entered its 12th year. In order 
to arrive at a comprehensive, just, and rational political 
solution to the Cambodian issue, the five permanent 
members of the UN Security Council have made unre- 
lenting efforts and unanimously adopted five documents 
on the comprehensive political settlement of the Cam- 
bodian issue on 28 August this year. This major progress 
received broad welcome and active support from con- 
cerned countries including the ASEAN states and from 
the international community. Vietnam also agreed to use 
the five documents as the framework for a comprehen- 
sive solution. 


Driven by such a favorable situation, the four Cambo- 
dian factions met in Jakarta in early September and 
issued a joint statement on the 10th, indicating their 
agreement to use the entire framework formulated by the 
five permanent members of the UN Security Council as 
the basis for settlement of the Cambodian conflict. They 
also expressed their willingness to work together with 
countries participating in the Paris international confer- 
ence on the Cambodian issue and to fully develop this 
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framework into a formula for a comprehensive political 
solution. Foilowing consultations on this basis, the four 
Cambodian factions agreed to establish the Cambodian 
Supreme National Council and named its 12 members. 
These 12 members will elect a chairman to the Council 
who will also become its 13th member. Without ques- 
tion, this position will very likely go to Prince Sihanouk. 
Finally, this major bre2kthrough has enabled the process 
for a political solution of the Cambodian issue to enter a 
realistic and crucial phase. 


Obviously, the most urgent task in the Cambodian issue 
should be the realization of national reconciliation 
through the sincere efforts of the four factions. The 12 
members of the Supreme National Council should elect 
a chairman as soon as possible so that this body can start 
normal functioning and push forward the process of a 
politicaMsolution in accordance with the spirit of the five 
documents of the five permanent members of the UN 
Security Council and the joint statement issued by the 
four Cambodian factions at the Jakarta meeting so that a 
final and complete solution will be found for the Cam- 
bodian issue. 


It was regrettable, however, that at the 17 September 
meeting of the four Cambodian factions in Bangkok; 
Hun Sen, representative of the Phnom Penh faction, 
violated the spirit of the joint statement which had 
previously been unanimously agreed upon by the four 
Cambodian factions, including himself, at the Jakarta 
meeting, and deliberately complicated the issue by 
raising all kinds of preconditions, creating obstacles for 
the implementation of the joint statement, and blocking 
the election of the universally-acceptable and popular 
Prince Sihanouk as chairman, thus causing the meeting 
to end on an unhappy note. Recently, Hun Sen spoke at 
several mass meetings in Phnom Penh, claiming that 
Prince Sihanouk cannot become the | 3th member of the 
Supreme National Council. He added that if Sihanouk is 
nominated chairman of the Council, then the Phnom 
Penh side will demand the appointment of Hun Sen as 
vice chairman as well as chief of the delegation to this 
year’s UN General Assembly. The behavior of Phnom 
Penh not only demonstrates its lack of sincerity but also 
reveals its new designs. Hun Sen engaged in deliberate 
acts of deception: First, he wrote to UN Secretary 
General Perez de Cuellar and other concerned personal- 
ities, asking that he be accepted as Cambodia's legiti- 
mate representative to the UN General Assembly; then, 
he augmented his troops to attack the areas under the 
control of Cambodia's resistance forces, including Pai- 
lin, in a bid to attain the objective of legalizing the 
Phnom Penh regime through both military and political 
means. 


The conditions for a political settlement of the Cambo- 
dian issue are now complete, the time is ripe, and the 
process has entered its last phase. This process has not 
been an easy one. Since such a crucial step has been 
taken, it is therefore necessary to proceed firmly on the 
agreement and principles already unanimously agreed 
upon, and uphold the sanctity and authority of the five 
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documents of the five permanent members of the UN 
Security Council, Resolution 668 of the Security 
Council, as well as the joint statement issued by the four 
Cambodian factions at the Jakarta meeting. 


It is hoped that the Phnom Penh side will be decisive in 
taking a positive step toward a political settlement of the 
Cambodian issue. Under the present circumstances, 
anyone who wants to continue using military means to 
resolve the Cambodian issue and to fight on the battle- 
field in order to reap more benefits will be denounced by 
fair public opinion worldwide. At the same time, the 
Cambodian people, who have endured !2 long years of 
hard struggle and who enjoy popular support and sym- 
pathy from the world community, will definitely not 
succumb to such pressure. 


Railway Talks With Vietnam To Be Held 


HK1810115790 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0629 GMT 18 Oct 90 


[“Chinese and Vietnamese Officials To Hold Talks on 
Resuming Railway Transport Service Between Both 
Sides, Which Has Been Suspended for 12 Years”— 
ZHONGGUO TONGXUN SHE headline] 


[Text] Bangkok, 18 Oct (ZHONGGUO TONGXUN 
SHE)—According to SING SIAN YIT PAO [THAI- 
LAND STAR] published here today, Dang Huu, 
chairman of Vietnam's State Commission for Science 
and Technology, told its reporter: Officials from the 
PRC Ministry of Railways and Vietnam’s Ministry of 
Communications and Transportation will in a few days 
hold talks on resuming railway transport service between 
Pingxiang in Guangxi Autonomous Region, China; and 
Lang Son in northern Vietnam. The transport service has 
been suspended for 12 years. 


It is reported that since Nguyen Van Linh, Vietnamese 
Communist Party Politburo member, and Vo Nguyen 
Giap, vice chairman of the Vietnam Council of Minis- 
ters attended the 11th Asian Games held in Beijing in 
late September, China and Vietnem have greatly 
improved their relations, and the two sides hope that the 
railway between China and Vietnam will be open to 
traffic again as soon as possible to expand border trade 
and increase contacts between Chinese and Vietnamese 
people residing in the border area. 


The railway between Pingxiang and Lang Son measures 
40 km and has been closed since 1978. The railway is the 
most convenient access to China from Hanoi, Vietnam's 
capital. The overall length of the railway from Lang Son 
to Hanoi is about 150 km. 


Liu Jiang, Australian Ambassador Visit Harbin 
SK1710025990 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 14 Oct 90 


[Text] On the afternoon of 14 October, ai the office of 
the Harbin City People’s Government, Zhang Delin, 
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mayor of Harbin City, met with and welcomed Mr. 
David Sadlier, ambassador of Australia to China. 


At the meeting, Ambassador Sadlier expressed that he 
was fully confident of the economic and trade coopera- 
tion between Australia and Harbin, and was optimistic 
about the prospects of some cooperative projects now 
under negotiations. 


Accompanied by Liu Jiang, vice minister of agriculture, 
Ambassador Sadlier arrived in Harbin to attend the 
completion ceremony of the (SPS) [expansion unknown] 
project. This project was jointly designed by Chinese and 
Australian specialists, and built with Australian aid. 
These facilities will be used to breed healthy chickens 
without [words indistinct], thus being a high technology 
project. 


Yang Shangkun Appoints Ambassador to Indonesia 


OW 1810142190 Beijing XINHUA Domestic Service 
in Chinese 1102 GMT 18 Oct 90 


[Text] Beijing, 18 Oct (XINHUA)}—Yang Shangkun, 
president of the People’s Republic of China, has 
appointed Qian Yongnian [6929 3057 1628] ambassador 
extraordinary and plenipotentiary of the People’s 
Republic of China to the Republic of Indonesia. The 
appointment was made in accordance with the decision 
of the National People’s Congress Standing Committee. 


Lee Kuan Yew Hails Development of Ties 


BK 1810144890 Singapore THE STRAITS TIMES 
in English 18 Oct 90 p 1 


{By Han Fook Kwang in Beijing] 


[Text] Beijing—Mr Goh Chok Tong and his team of 
younger leaders must get to know not only China’s 
present set of leaders but also the second tier, whose 
outlook and experiences are very different from the older 
leadership, Mr Lee Kuan Yew said in Beijing yesterday. 


Speaking at a press conference to Singapore reporters 
after his day’s programme, the Prime Minister spoke 
about how Singapore-China ties had developed over the 
last 14 years since his first visit here in 1976. 


But he added that with new leaders taking over, there 
were bound to be changes, as there had been in the 14 
years since his first visit. 


He described the present set of leaders—men like Pre- 
mier Li Peng and the Chinese Communist Party's chief 
Jiang Zemin—as men with highly-trained scientific 
minds, whose outlook on how problems should be solved 
was different from that of the older leaders. 


“New leadership in China must mean, over time, a 
bringing up to date of Chinese policies with a younger 
generation who have been differently trained and with 
different experiences of the world,” he said. 
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“But he added that what was even more important was 
that the men below these leaders have had greater 
exposure to the outside world, having been educated in 
the Western developed world. 


“So what Goh Chok Tong and his colleagues will have to 
do is to get to know not only the present generation— 
who are already in their 60s, Yang Shangkun is in his 
70s—but to get to know the tier of leaders below them 
who are in their 50s, already older than them (Mr Goh 
and his colleagues),” he said. 


“I think these are people who will have a different 
outlook—and must mean change, as the 14 years have 
brought such dramatic change.” 


For example, comparing Premier Li Peng with the 
former Chinese leader Hua Guofeng, he said they were 
very different men. 


Mr Li was trained as an electrical engineer while Mr Hua 
was a guerilla fighter and used to be in change of state 
security. 


Of the changes in China, he said: “It’s a very dramatic 
change in 14 years. I could not have believed in 1976 
that I could come back to a China in 1990 which is so 
different.” 


On Singapore-China ties, he said there had been very 
active interaction between the two countries since his 
first visit in 1976. 


“We have a fairly sustained period of getting to work 
with each other in the United Nations and in other 
forums, forums over the Cambodian issue,” he said. 


On what future opportunities there would be for more 
Singapore-Chinese interactions, Mr Lee said it was not 
for the Government to decide but for the private sector 
to seize whatever opportunities arose. 


What the Government had done was to open the doors 
and to “soften the bath water”. 


But he added that he did not think there would be any 
turning back in China’s economic reforms. 


He added that the Chinese would find out what Soviet 
leader Mikhail Gorbachev had discovered that it was not 
just putting this or that right but that the problem was a 
deeper one to do with the entire system. 


But he also pointed out an important difference between 
the two countries—the Chinese had a history of free 
trading and of commerce within the country whereas the 
Russians did 29t. 


Hence, in his view, economic reform would be easier in 
China. 


He noted that the two recent setbacks—the high inflation 
and retre:ichment in 1988 and the Tiananmen tragedy 
last year—were minor blips in China’s history. 
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Mr Lee spoke at the press conference after a hectic day 11 
which he met the three top Chinese leaders—Premier Li 
Peng over two hours in the morning, President Yang 
Shangkun for an hour and a half in the late afternoon and 
the Communist Party chief Jiang Zemin in the evening. 


Of the talks, he said they were a bringing up to date of the 
two countries’ relationship and to enable the Singapore 
side to be familiar with the new leadership in China. 


During the talks, they were told that China’s open-door 
policy remains unchanged—that it will consist of both 
central planning and a market-oriented economy. 


It is understood that both President Yang and Mr Jiang 
had invited Mr Lee to visit China even after he steps 
aside on Nov 28 to give them a regular assessment of the 
social conditions in the country. 


The Singapore delegation includes First Deputy Prime 
Minister Goh Chok Tong, National Development Min- 
ister S. Dhanabalan and Foreign Minister Wong Kan 
Seng. 


At the press conference Mr Lee also spoke on Cambodia. 


He said the important thing was not how many members 
there would be in the Supreme Nationa! Council or if 
there should be a deputy chairman as proposed by Mr 
Hun Sen, premier of the Phnom Penh regime, but the 
holding of free elections. 


Earlier, Mr Wong Kz n Seng told reporters after the talks 
with Mr Li that with formal ‘ies, Singapore-China rela- 
tions had been brought one step further. 


He said they a'so talked about Hong Kong’s future—that 
the Chinese and Hong Kong economy complemented 
one another and that it was important for China that 
Hong Kong continues to be a successful economy. 


The Singapore delegation leaves for Urumqi, capital of 
the Xinjiang Uygur Autonomous Region, today. 


Liu Huagiu Greets President of Vanuatu 


OW181C '32890 Beijing XINHUA in English 
1217 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)—Frederick Kar- 
lomoana Timakata, president of the Republic of Van- 
uatu, and his party arrived in Beijing by air this after- 
noon to pay state visit to China at the invitation of 
Chinese President Yang Shangkun. 


Liu Huagiu, chairman of the Chinese Government 
Reception Committee and vice-foreign minister, greeted 
the guests at the airport. 
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Near East & South Asia 


Commentary Examines Gulf Crisis 


HK1910092090 Beijing SHIJIE ZHISHI in Chinese 
No 19, 1 Oct 90 pp 9-10 


[“Commentary” by Wang Pufeng (3769 2528 0023) and 
Kong Jian (1313 6015): “The Gulf Crisis”’] 


[Text] According to the analysis by the international 
media, the invasion and annexation of Kuwait by Iraq 
was a major strategic move taken by Iraq to fundamen- 
tally solve the economic debt crisis brought about by the 
Iran-Iraq War, enhance its strength, and obtain the 
favorable position of controlling oil prices from the 
Middle East. Because 25 percent of its oil imports come 
from the Gulf, the United States lost no chance in 
rapidly sending troops to the Gulf in order to protect the 
oilfields and further strengthen its strategic position in 
the Middle East. 


The Gulf crisis reflected the rise of regional forces and 
existing complexities in their struggles amid a back- 
ground of further multipolarization in world politic: and 
the continuing decline in the superpowers’ abilit, to 
dominate the world. Iraq’s invasion of Kuw2#t not only 
violated the fundamental tenets of internat’ nal law, but 
also represented a challenge to the United States. It 
showed that the development of the international situa- 
tion in the aftermath of a U.S.-USSR detente remained 
tumultuous. The contradictions in the Gulf crisis are 
extremely complicated, however, with many forces 
restraining each other. Saudi Arabia invited U.S. troops 
onto its territory for self-defense. While the majority of 
Arab states opposed Iraq’s invasion of Kuwait, they also 
did not want to see the United States gain a foothold in 
the Gulf and interfere directly in the Middle East. They 
strongly urged a political solution to the Gulf crisis 
within the sphere of Arab countries. While the Western 
world supported U.S. military action, it was a bit wary of 
U.S. control of Saudi oil which, in turn, would mean a 
grip over Europe and Japan. Japan used the occasion to 
engage in active diplomacy in pursuit of political power 
status. And even though France sent a naval fleet to the 
Gulf, it reiterated that it reserves the right to act inde- 
pendently and not come under U.S. command. Preoccu- 
pied with the unification of the two Germanys, Federal 
Germany had no time for other matters and merely gave 
token support to the United States concerning the Gulf 
crisis. Reacting to this conflict, the Soviet Union con- 
demned Iraq’s invasion of Kuwait but was opposed to 
military involvement by Western countries headed by 
the United States. Moreover, it did not want to see the 
United States gain a foothold in the Gulf at a time when 
its own influence in the Middle East was declining. 
Except for Iran and Iraq, all OPEC member states 
favored increasing production to maximize profits from 
this crisis. 

The major political forces around the world launched an 
intense struggle regarding the Gulf crisis. Iraq’s invasion 
of Kuwait is an illegal act, while the U.S. troops’ entry 


FBIS-CHI-90-203 
19 October 1990 


into Saudi Arabia is a legal one. The struggle between the 
United States and Iraq exhibits the complexity and 
global nature of the contradiction and reflects the enor- 
mous comprehensive changes going on in the strategic 
structure of the postwar world. This crisis will have an 
extremely profound impact in the future world strategic 
situation. 


Looking at the development of the Gulf crisis, the gains 
and losses of the respective strategies by the United 
States and Iraq are already discernible: Iraq has acquired 
territory and interests but has suffered moral losses. On 
the other hand, the United States has gained a moral 
victory and enhanced influence but it has also incurred 
financial loss. 


The shrewdness with which Iraq concealed its war readi- 
ness in its invasion of Kuwait, its promptness in shifting 
to a strategic defense, the appropriateness of its strategic 
measures to ease its conflict with Iran and remove a 
possible two-front battlefield, and the efforts in orga- 
nizing political and diplomatic retaliation—all these 
were witnessed by all. The object in Iraq’s hand, how- 
ever, cannot be truly called its own as yet. With its armed 
invasion of Kuwait, it has flagrantly violated interna- 
tional law and aroused unanimous condemnation from 
the international community. The economic sanctions 
enforced against it by the United Nations have already 
transformed it into an international pariah and made 
Kuwait a bitter fruit to swallow. 


Taking advantage of the worldwide condemnation of 
Iraq’s invasion of Kuwait, the United States applied and 
swiftly implemented a strategy of deterrence, deploying 
heavy troops into Saudi Arabia and sealing off the Gulf. 
This was the heaviest troop deployment ever by the 
United States in the Middle East and the decisiveness of 
its action served notice that the superpower has lost none 
of its ambition. The U.S. objective is not merely to stop 
Iraq from swallowing up Kuwait but to use the opportu- 
nity to achieve its long-standing strategic goal of troops 
deployed in the Gulf. Iraq stands in combat readiness, 
boasts of a million-strong Army as well as several thou- 
sand Western hostages, and could also exploit the anti- 
U.S. sentiments of the Arab people. At the same time, 
the enormous military expenditure puts added strain on 
an already deficit-ridden U.S. budget while the economy 
shows growing signs of a recession, creating a tight 
situation of damned if you do, damned if you don’t. 


According to the assessment by international analysts, 
there are three scenarios for the future development of 
the Gulf crisis, namely: War, further delay, or negotia- 
tions. 


The possibility of a war is very, very high. The United 
States insists that Iraq must withdraw from Kuwait while 
Iraq has indicated its absolute refusal to throw back this 
“fat meat.” After the futility of a rhetorical war, a resort 
to arms is extremely possible. If a war is to be fought, the 
United States has the initiative over choice of time and 
also possesses aerial superiority. If military operations 
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constitute merely a raid and a few fancy bombs dropped 
to scare off Saddam Husayn, it will be very difficult to 
achieve the goal of forcing Iraq out of Kuwait. It is 
possible that the United States will exploit its superiority 
in sophisticated technology, impose an air and sea 
embargo, and engage the Iraqi troops in ground battles 
on Kuwaiti territory in order to destroy them and restore 
the al-Sabah rule. But if this strategy is adopted, the 
present U.S. ground forces in the Middle East are obvi- 
ously far from sufficient and it would be hard to predict 
whether a swift victory can be achieved against an Iraqi 
Army that is adept at defense and desert warfare. 
Because the Iraqi Army possesses medium-range mis- 
siles and advanced air defense weapons, it is in a state of 
full preparedness and is capable of a certain degree of 
retaliation. If the first strike fails, prolonged fighting 
would ensue. This is of concern to the U.S. troops. If, on 
the other hand, the U.S. troops should carry the fighting 
into Iraqi territory, the consequences would be unthink- 
able. Hence, the United States will try to avoid this 
Strategy at all cost. 


Even if the United States defeats Iraq, its losses would 
outweigh its gains. if it bypasses UN resolutions and 
unilaterally carries Out massive military action, it will 
definitely encounter strong resistance from all sides and 
criticism from the international media. Declaring war 
against Iraq would endanger the lives of many hostages 
from different countries and the resulting domestic and 
foreign public opinion would be very unfavorable to 
Bush. While a military victory would definitely resurrect 
the United States’ glory as the “world’s policeman,” it 
would also come at an enormous price, not unlike that 
incurred in the Vietnam War. The huge military expen- 
diture which accompanies war would possibly heighten 
the threat to its throne as the number one superpower 
and leader of the Western Alliance. The U.S. decision- 
makers who have always put more stress on interests 
rather than on reputation will definitely have to take this 
into consideration. A U.S. attack on Iraq will also bring 
another problem which is that the fractitious Arab 
people may vet be reunited in the face of a U.S. invasion 
of rag and form a strong anti-U.S. camp. The tradition- 
ally proud Arab nations will not tolerate a long-term 
occupation by foreign forces and will make each day 
seem like years for the invading U.S. troops. In view of 
the abovementioned strategic interests, the United 
States is unlikely to truly consider war against Iraq as the 
best policy and is still adhering to a deterrent strategy of 
“staring the enemy into submission.” It will have 
attained its goal if it can go on “protecting” Saudi oil 
bases under the shield of rational and legitimate deter- 
rence. 


If the United States does not declare war against Iraq, it 
is even more unlikely that Iraq will take the initiative to 
attack the United States. Therefore, it is possible that no 
war will erupt between the United States and Iraq. As far 
as both countries are concerned, they need to procrasti- 
nate to see if changes occur, devise new policies, prepare 
for war, and engage in talks. But a long delay would be 
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disadvantageous to both sides. Two weeks of the Gulf 
embargo has caused Iraq to lose 2 billion dollars in oil 
export trade; meanwhile, military expenditure incurred 
in the deployment of U.S. troops cannot be less than that 
amount. Hence, both sides cannot afford to have the 
situation drag on endlessly. The oil price increase not 
only brought heavier burdens to Western countries, most 
of the Third World also suffers its adverse effects. It is 
also extremely detrimental to the development of the 
world economy. The delaying tactics may go on for a 
certain period of time but cannot go on for too long. 


In view of the reluctance to fight and disinclination to 
procrastinate, negotations are the only way out. How- 
ever, owing to Iraq’s refusal to withdraw from Kuwait, 
no premise for talks exists. Talks can only be initiated if 
both Iraq and the United States make some compro- 
mises. On this, Iraq is more positive because it has 
already made some gains, while the United States has 
only begun to make gestures. The conditions as well as 
obstacles to talks co- exist and the same is true of 
compromises and difficulties. The conclusion of some 
kind of agreement through the mediation of the United 
Nations cannot be ruled out but a break-up of talks is 
also possible. If talks fail, then a situation characterized 
by more delays, immediate war, more delays followed by 
talks, or more war followed by talks, will emerge. Both 
the United States and Iraq will then have to pay an even 


greater price. 


Li Ximing Meets Jordanian Communist Group 


OW1710115890 Beijing XINHUA in English 
0902 GMT 17 Oct 90 


[Text] Beijing, October 17 (XINHUA)}—Li Ximing, 
member of the Political Bureau of the Communist Party 
of China (CPC), met a delegation of the Jordanian 
Communist Party led by its General Secretary Yaqoub 
Zayadine here this afternoon. 


Li Ximing briefed the guests on China’s economic 
reforms and opening to the outside world. 


Li and Zayadine expressed delight with the resumption 
of the relations between the CPC and the Jordanian 
Communist Party and they exchanged views on current 
international situation. 


The delegation is here for a visit at the invitation of the 
International Liaison Department of the CPC Central 
Committee. 


Sub-Saharan Africa 


Sun Qimeng Meets Malian Cultural Delegation 


OW1710112090 Beijing XINHUA in English 
0856 GMT 17 Oct 90 


[Text] Beijing, October 17 (XINHUA)}—Sun Qimeng, 
vice-chairman of the National People’s Congress [NPC] 
Standing Committee, met with a governmental cultural 
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delegation from Mali headed by Bakary Traore, minister 
of sports, art and culture, and his party here today. 


The Malian visitors arrived here yesterday on a visit to 
China as guests of the Ministry of Culture. 


Meeting With Tian Jiyun 


OW 1810153390 Beijing XINHUA in English 
0807 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)}—Chinese Vice- 
Premier Tian Jiyun met a governmental cultural delega- 
tion from Mali led by Bakary Traore, minister of sports, 
art and culture, here this afternoon. 


Malian ambassador to China Nakounte Diakite was 
present at the meeting. 


The delegation has been here on a seven-day visit at the 
invitation of the Ministry of Culture. 


Xinjiang Party Official Meets Somali Delegation 


OW1810055190 Urumqi Xinjiang Television Network 
in Mandarin 1400 GMT 16 Oct 90 


[By (llihan Osman) from the “Xinjiang News” program] 


[Text] On the evening of 15 October, Amudun Niyaz, 
deputy secretary of the regional party committee, mei 
and honored at the Xinjiang People’s Hall 2 visiting 
delegation of the Somali Revolutionary Socialist Party 
[SRSP] led by Salih Mohamed Ali, member of the SRSP 
Central Committee and director of the Central Bureau 
for Foreign Affairs. On behalf of the regional party 
committee, Niyaz first expressed warm welcome to the 
Somali guests and briefed them on Xinjiang’s compre- 
hensive development in the past few years. 


Delegation head Salih Mohamed Ali thanked Niyaz for 
the warm reception extended to the delegation by the 
autonomous region. He wished to further strengthen the 
friendly cooperation between the two parties and 
strengthen friendship between the Somali and Xinjiang 
peoples. [Video shows Somali delegation members 
entering well-decorated, spacious room, shaking hands 
with Niyaz; cuts to show Somali delegation leader 
holding talks with Niyaz] 


On the afternoon of 15 October, the Somali delegation 
held discussions with the departments concerned on 
nationalities, religion, and other policies of the region. 


Qian Zhengying Meets South African Visitors 


OW1810135490 Beijing XINHUA in English 
1221 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)}—Qian Zhengy- 
ing, vice-chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, met 
and hosted a dinner for Kurt R.S. von Schirnding, 
director-general of the South Africa Foundation, and his 
wife here this evening. 
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Li Peng Meets With Ugandan Prime Minister 


OW 1810135590 Beijing XINHUA in English 
1214 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)}—Chinese Pre- 
mier Li Peng met and had a cordial conversation with 
Ugandan Prime Minister Samson Kisekka here today. 


While briefing Kisekka on China's experience in devel- 
oping its agriculture, Li said that thanks to the imple- 
mention of the reform and the open-door policies initi- 
ated by Deng Xiaoping, China has made a lot of progress 
in agriculture. 


Li said that China's successful experience can be boiled 
down to three aspects: one, good policy, namely the 
household-based system of contract responsibility for 
rural production with remuneration linked to output, 
which has mobilized the peasants’ enthusiasm for pro- 
duction; two, increased input, mainly that of funds and 
labor; three, science and technology, including the mech- 
anization of agriculture. 


Li also expressed appreciation for the achievements 
Uganda has made in recent years to develop its 
economy, improve the standard of living of its people 
and maintain a stable social order. 


He said that he hoped Kisekka’s current visit to China 
would further strengthen Sino-Ugandan relations. 


Kisekka arrived here October 13 on a personal visit to 
China after touring the Democratic People’s Republic of 
Korea. 


Chinese Foreign Minister Qian Qichen met and hosted a 
banquet for Kisekka 2d his entourage on October 15. 


The Ugandan visitors are scheduled to return home this 
afternoon. 


Meeting With Qian Qichen 


EA1710171090 Kampala Domestic Service in English 
1400 GMT 17 Oct 90 


[Excerpt] The prime minister, Dr. Samson Kisekka, has 
arrived in Beijing, China, for a friendly visit. During a 
meeting with the minister of foreign affairs, Mr. Qian 
Qichen, in the People’s Great Hall, the two expressed 
satisfaction at the relations between Uganda and China. 
The two exchanged views on the current issues. Later, 
Mr. Qian gave a luncheon in honor of the prime min- 
ister. Today Dr. Kisekka met Ugandan students in 
Beijing at the Uganda Embassy. [passage omitted] 
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West Europe 


Zheng Tuobin Departs Finland for Home 


OW 1910085190 Beijing XINHUA in English 
0229 GMT 19 Oct 90 


[Text] Helsinki, October 18 (XINHUA) —Chinese For- 
eign Minister of Economic Relations and Trade, Zheng 
Tuobin, left here today for home following his four-day 
visit to Finland. 


Zheng and his seven-member delegation met with 
Finnish Prime Minister Harri Holkeri to discuss multi- 
lateral co-operation. 


Moreover, Zheng held talks with his Finnish counter- 
parts, Minister of Foreign Trade Pertti Salolainen and 
Minister of Trade and Industry Ilkka Suominen, to 
discuss bilateral economic and trade relations between 
the two countries. 


Zheng visited Finland at the invitation of Salolainen. 


Sino-French Project Agreement Signed in Harbin 
SK1810114390 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 17 Oct 90 


[Text] Both representatives of the Chinese and French 
sides signed an agreement in the city of Harbin worth 
more than 500 million yuan for importing equipment 
from France for two of the province's large telecommu- 
nications projects anu for the operation of installing, 
adjusting, and testing the equipment. 


The agreement includes 12 cities across the province, 
including Qigihar, that will import 150,000 program- 
control telephone switchboards and the equipment for 
six digital microwave telecommunications lines between 
the cities of Harbin and Heihe. The two key projects 
have been designed by the province for the Seventh 
Five-Year Plan period and are expected to be totally 
built at the end of 1992. 


After putting the two projects into operation, they will 
not only expand the telecommunications capability of 
large and medium-sized cities across the province on a 
large scale but also upgrade the province’s moderniza- 
tion in long-distance telecommunications as well as 
enable |2 cities across the province to be covered by the 
telecommunicatons network as a whole. 


Attending the signing ceremony were Cong Fukui, vice 
governor of the province, and leading personnel from the 
departments concerned. 
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East Europe 


More on Visit by Romanian Foreign Minister 


AU1610155390 Bucharest ROMPRES in English 
1147 GMT 16 Oct 90 


[Text] Beijing ROMPRES, 16/10/1990—On the last day 
of his visit to China the Romanian Foreign Minister 
Adriaia Nastase had a last interview with his counterpart 
Mr. Oian Oichen when they stressed the usefulness of the 
talks they had which occasioned an exchange of infor- 
mation on the situation in their countries, a survey of the 
most suitabie ways and means of stimulating relations of 
manysided cooperation between Romania and China. 
Opinions were also exchanged on international ques- 
tions and it was agreed that dialogue was the solid base of 
the relations between Romania and China. 


Also on Tuesday, the Romanian dignitary met with Mr. 
Zhou Peiyuan, vice-chairman of the Chinese People’s 
Political Consultative Conference, with whom he 
exchanged opinions on the changes and restructuring 
undergone by the two countries. 


I am particularly pleased with this visit, Mr. Adrian 
Nastase said before leaving Beijing during a meeting 
with journalists. In my opinion, the main result of this 
visit is the reiteration of the two governments’ will to 
continue and develop, under the new circumstances, the 
Romanian-Chinese relations which have fine, long- 
standing traditions of cooperation and friendship. 


Latin America & Caribbean 


Latin American Socialist Party Group Visits 


OW 1810193490 Beijing XINHUA in English 
1530 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)}—Wen Jiabao, 
member of the Secretariat of the Chinese Communist 
Party Central Committee, met with a delegation from 
the Coordination Committee of the Latin American 
Socialist Party led by deputy general secretary of the 
committee Jose Antonio Luna here today. 


Cheng Siyuan Meets With Mexican Journalists 


OW 1910092890 Beijing XINHUA in English 
0851 GMT 19 Oct 90 


[Text] Beijing, October 19 (XINHUA)}—Cheng Siyuan, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
met with a group of Mexican journalists led by Jose 
Antonio Davila of the “EL NACIONAL” newspaper. 
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Political & Social 


Further Reportage on Young Pioneers Congress 


Leaders Address Group 


OW1910060990 Beijing XINHUA Domestic Service 
in Chinese 1128 GMT 17 Oct 90 


[By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 5391) and XINHUA reporter Zou 
Aiguo (6760 1947 0948)) 


[Excerpts] Beijing, 17 Oct (XINHUA)—At a discussion 
with representatives attending a national conference of 
Young Pioneers, General Secretary Jiang Zemin of the 
CPC Central Committee pointed out this morning: 
Training and bringing up tens of millions of qualified 
successors who are loyal to the cause of socialism is a 
matter of strategic importance concerning the guarantee 
of long-term stability in our country. It is a noble cause 
of far-reaching significance to conscientiously and effec- 
tively perform work among Young Pioneers—to perform 
such work from their childhood and at the basic level. 


The discussion was held at the Huairen Hall in Zhong- 
nanhai. Sitting around a table and discussing questions 
with representatives of Young Pioneers, such as how to 
step up work among Young Pioneers and how to train 
socialist and communist successors, were Jiang Zemin, 
general secretary of the CPC Central Committee; Ding 
Guangen, alternate member of the Political Bureau and 
member of the Secretariat of the CPC Central Com- 
mittee; Song Rengione, vice chairman of the Central 
Advisory Commission; and Kang Shien, member of the 
Standing Committee of the Central Advisory Commis- 
sion and chairman of the National Committee of Caring 
for the Coming Generation; and other comrades. 


Li Yuanchao, newly elected chairman of the National 
Working Committee of Young Pioneers, briefed those 
preset on the work of Young Pioneers and the national 
conference of Young Pioneers. [passage omitted] 


After hearing speeches, Jiang Zemin said: Caring for and 
“See shing the new generation is a fine tradition of our 
party. Since the founding of the party and beginning 
from Mao Zedong and other revolutionaries of the old 
generation [the old formula: “proletarian revolutionaries 
of the old generation”’}, we have shown warm concern for 
children and young people. We should further carry 
forward this fine tradition and enhance our under- 
standing of the importance of training socialist and 
communist successors. He then said: Whether or not our 
coming generation will be able to undertake the historic 
mission of carrying forward the revolutionary cause and 
forging ahead into the future and to hold high the banner 
of socialism from generation to generation has a direct 
bearing on the future and destiny of the party and the 
state. 


Jiang Zemin pointed out: We should train children and 
young people from their childhood in ardently loving the 
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motherland and socialism. We should let them under- 
stand China’s modern history and present conditions 
and see the greatness of Chinese nation so that the fine 
revolutionary tradition, the fine tradition of the Chinese 
nation, the banner of communism, and the banner of 
China persisting in taking the socialist road will take root 
in the hearts of children and young people. 


Jiang Zemin stressed: All of society is duty-bound to 
train and educate the next generation. We should pro- 
mote the good practice of showing concern for the 
growth of children and young people throughout the 
society. By bringing their role into full play, government 
departments at all levels, mass organizations, army 
units, schools, enterprises, and institutions all have the 
duty to do some practical and good things for the growth 
of children and young people in various fields according 
to their respective specific conditions. Ideological and 
cultural circles should turn out more and more good 
products. The press, publishing, broadcasting, film, lit- 
erary, art, and other departments should all regard 
promoting the healthy growth of children and young 
people as their regular important work and strive to 
provide good nourishment for their minds. 


At the discussion, Song Rengiong recalled the party's 
tradition of paying constant attention to the work among 
young people. He said: In the changing international 
situation of the 1990's, it is all the more necessary for us 
to show comprehensive concern for the growth of the 
younger generation. The party Central Committee, with 
Comrade Jiang Zemin as its core, pays close attention to 
the work among the young people, and caring for the 
growth of the young people is also an important task of 
the Central Advisory Commission. We old comrades 
should strengthen the education of young people in 
patriotism and the spirit of devotion and continue to 
contribute to the great cause of training successors to 
socialism. 


In his speech at the discussion, Kang Shien said: Mem- 
bers of the older generation won the victory of the 
revolution with their blood and through their sacrifice 
and arduous struggle. It takes the efforts of one genera- 
tion after another to build socialism with distinctive 
Chinese characteristics. Old comrades have a great 
unshirkable duty in caring for the growth of the next 
generation. 


Present at the discussion were responsible persons of 
departments concerned; secretaries of provincial, auton- 
omous regional, and municipal committees of the Com- 
munist Youth League; responsible persons of provincial, 
autonomous regional, and municipal education commis- 
sions; and directors of youth departments. 


Commentator Greets Congress 


HK1810144390 Beijing RENMIN RIBAO in Chinese 
14 Oct 9 pl 


{Commentator’s article: ““‘We Should All Be Concerned 
About the Growth of Young Pioneers—Warmly Con- 
gratulating the Opening of the National Congress of 
Chinese Young Pioneers”’] 
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[Text] The Chinese Young Pioneer force solemnly 
opened its national congress on the 41st anniversary of 
its founding. To the 130 million Young Pioneers we 
extend our warm congratulations, and to the workers of 
the Young Pioneer Force throughout the country, our 
highest respect. May we avail ourselves of this opportu- 
nity to wish the congress every success! 


A mass organization for adolescents and children, the 
Chinese Young Pioneer Force was founded by the CPC, 
which has entrusted direct leadership over the force to 
the Communist Youth League. The force has gathered 
millions of young boys and girls under the flag of stars 
and torch, placed them in happy and healthy groups and, 
through a variety of activities, directed them to the study 
of socialism and communism and helped foster the lively 
growth of the new generation in morality, intelligence, 
physique, art, and labor. In the six years after the last 
meeting of Young Pioneers and counsellors the work of 
the force has been prospering. In particular, over the last 
year, under the concern of party committees and govern- 
ments, the force has launched the educational activity of 
“learn from Lai Ning and be a good child of the party 
and people.” The results have been so outstanding that 
they are even rare in the history of the force. The people 
of the nation are glad to see that a generation of children 
are growing healthily under the sunshine of the party and 
guided by the example of Lai Ning. These children are 
the hope of the Chinese race and symbols of the future of 
the motherland. 


The great cause of socialism requires generations of 
continuous struggle, and training successors to socialist 
undertakings must start with children. Let them take the 
right path at the very beginning, study well, work every 
day toward their goals, and teach them to passionately 
love the motherland, people, labor, science, socialism, 
and mass undertakings; and help people, study well, 
acquire more knowledge, and equip themselves with 
skills for socialist construction. The training of succes- 
sors to socialism determines if the People’s Republic of 
China survives and prospers or weakens and declines, 
and is a mandatory obligation for the entire party. All 
party and government leadership must support with 
effective measures the work of the Young Pioneer Force 
and take an interest in the healthy growth of children. 


The Young Pioneer Force is the preparatory force of the 
Communist Youth League, a dynamic preparatory force 
for the four modernizations, and an important part in 
our party's efforts to train ideal, moral, cultured, and 
disciplined successors to socialism. The party central 
authorities are very concerned about the work of the 
force and place high hopes on children and youths of 
different nationalities. General Secretary Jiang Zemin’s 
congratulatory speech to the congress explicitly describes 
“Lai Ning’s short but shining life as representing the 
direction of growth for present-day youths and chil- 
dren,” and that “Lai Ning’s spirit develops and con- 
tinues Lei Feng’s spirit.” He called on the entire body of 
Young Pioneers to learn from Lai Ning and “be a 
successor to the socialist cause when they grow up.” In 


NATIONAL AFFAIRS 17 


this year’s government report Comrade Li Peng has 
emphatically called for deepening the “!earn-Lei-Ning 
activity.” Therefore, guiding the 130 million Young 
Pioneer Force members to become outsianding Lai 
Ning-like youths is not only a glorious mission entrusted 
to the force by the party, but also part of the entire 
party’s and society's efforts to train the new “jour 


have’s” generation. 


We hope that Young Pioneer Force units, educational 
departments, and primary and high schools across the 
country attach great importance to the educational sig- 
nificance of Lai Ning as a model for youths, give the Lai 
Ning model a prominent place in the ethical education 
programs of primary and high school students, and 
continue to direct the wide mass of Young Pioneer Force 
members to learn from Lai Ning. 


We hope that society shows concern for the ideological 
education of the next generation and that there will be 
formed a social atmosphere of caring about the growth of 
the next generation. All social sectors such as the press, 
publishing, broadcasting, and film and television sectors 
must give a place to youths’ and children’s educational 
activities in their socialist spiritual civilization construc- 
tion programs, centralize arrangements, strengthen pol- 
icies, and thus form a broad base for cooperation. 


We believe that, with the concern and support of the 
party and society, the Chinese Young Pioneer Force will 
assume a completely new face and rise to a new, more 
luminous level. 


Jiang Zemin Visits Inner Mongolia Army Units 


HK1810134090 Beijing JIEFANGJUN BAO in Chinese 
7 Oct 90 pp 1, 3 


[Newsletter by XINHUA Reporters Luo Yuwen (5012 
3768 2429) and Zhou Aiguo (0719 1947 0948): "Chair- 
man Jiang Visiting Outposts in Inner Mongolia] 


[Text] On the evening of 30 September, Zhu Haifeng, 
our Army’s outstanding cadre, commander of the Eighth 
Company of a certain frontier defense regiment in the 
Inner Mongolia Military District, was taking part in the 
Beijing National Day celebration. On the television he 
saw the scenes of Jiang Zemin, general secretary of the 
CPC Central Committee and chairman of the Central 
Military Commission, visiting the soldiers of his Eighth 
Company. Chairman Jiang smiled and talked to the 
soldiers and there was laughter. The heart of the 
chairman of the Central Military Commission was 
linked with the ordinary soldiers; their feelings were 
shared. Chairman Jiang encouraged the soldiers to settle 
their minds on defending the frontier, striving hard, 
working hard, and making new achievements. Watching 
the delighted faces of Chairman Jiang and the soldiers, 
and listening to the concerned greetings by Chairman 
Jiang to the soldiers, Zu Haifeng was happy, moved, 
and could not hold back his tears. 
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During the time that Jiang Zemin was inspecting Inner 
Mongolia, wherever he went in the vast grassland of 
Hulun Buir, the scenic Eerduosi [6759 1422 1122 2448], 
the Daqing Shan, or the beautiful and rich irrigated zone 
along the river bank, he visited the local garrisons and 
greeted the commanders and soldiers of the frontier 
defense forces. 


On 24 September, the second day after Jiang Zemin 
arrived in Inner Mongolia for inspection, he went to a 
certain frontier outpost of the Inner Mongolia Military 
District in Manzhouli City, accompanied by Wan Jia- 
bao, alternate member of the CPC Central Committee 
Secretariat; Cho Nam Qi, member of the Central Mili- 
tary Commission and director of the General Logistics 
Department; and Wang Chengbin, commander of Bei- 
jing Military Region, to visit the cadres and soldiers 
there. At 1500, when Jiang Zemin’s car arrived at the 
unit’s gate, the commanders and soldiers who had waited 
for a long time, applauded loudly in welcome. Chairman 
Jiang waved to the comrades as he got out of his car and 
greeted them: “Comrades! How are you.” “Comrades, 
you have worked hard!” The commanders and soldiers 
replied in a loud and clear voice: “Chief, how are you!” 
“Serve the people.” 


Jiang Zemin entered the conference room and Liang 
Yuwen, the unit’s political commissar, gave him a 
briefing. Chairman Jiang listened, took notes, and asked 
some questions. Since the founding of the unit, the great 
mass of commanders and soldiers have passed on our 
party’s and Army’s fine tradition from one generation to 
the next. They settled down on the frontier, strived hard, 
dedicated selflessly, and made achievements in various 
of the unit’s tasks. Jiang Zemin praised the work they 
had done. He said that Manzhouli is the country’s 
“door” and the main communications route for our 
country’s international trade and for friendly exchanges 
with various peoples. The senior generation of revolu- 
tionaries, such as Mao Zedong, Zhou Enlai, Zhu De, 
Dong Biwu, Ye Jianying, and Ulanhu, have all been here 
before. It is the unit’s pride to be stationed here. The 
comrades must do their duties well, seriously accomplish 
their mission, and never fall short of the party’s and the 
people’s expectations. When Chairman Jiang learned 
that the commander of the unit, Bai Yunging, is a 
Mongolian, he asked him: “Are there many Mongolian 
cadres in the unit?” Bai Yunqing replied: “Quite a lot.” 
Chairman Jiang said: ““Mongolians and Han people are a 
single family; all the nationalities in China are a single 
family; we must put our hearts together, breathe 
together, and tie our fates together.” Chairman Jiang 
encouraged the cadres there to: Establish the Marxist 
concept of nations; play an exemplary role in publicizing 
and carrying out the party’s national policy; respect the 
customs of minority nationalities; do more good things 
tor the people; further grasp national unity and unity 
between the Army and the government and between the 
Army and the people; and to really build a strong frontier 
line defended both by the Army and the people. 
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Chairman Jiang left the conference room for the drill 
fields. He inspected the military training grounds and 
inquired about the unit's training situation. He said: A 
revolutionary soldier must not only have the political 
consciousness of being loyal to the party, the country, 
and the people, but must also train hard in tough 
military skills and cultivate superior combat ability. 
Only by doing so can he accomplish the noble duty 
handed to him by the CPC Central Committee and the 
Central Military Commission. 


After leaving the unit, Chairman Jiang got in his car and 
traveled over a rough and narrow road to the Eighth 
Company of a certain regiment. The soldiers saw Com- 
rade Jiang, whom they had seen on television, getting out 
of his car and walking towards them. Chairman Jiang 
approached them, greeted them, and shook their hands. 
Chairman Jiang suggested that he wanted to have a 
picture taken with them. They were very happy and 
arranged themselves into two rows standing behind 
Chairman Jiang. The reporters took pictures of this 
moving scene. 


Accompanied by the soldiers, Chairman Jiang arrived at 
their dormitory. He asked Ding Wei, commander of the 
First Squad: “What is your name?” “Reporting to 
Chairman Jiang, my name is Ding Wei.” Chairman 
Jiang felt some rigidity and sm ‘ing said: “Come, let us 
get closer and be relaxed.” He again asked Ding Wei: 
“When did you join the Army?” Ding replied: “In 
1988.” Chairman Jiang asked: “Where is you home- 
town?” “Shanxi’s Taiyuan,” he replied. Chairman Jiang 
asked: “Have you visited your family?” He said: “Yes I 
have.” Chairman Jiang asked: “Did you miss your 
family when you first joined the Army?” “Yes,” he 
replied. Chairman Jiang asked: “Do you feel comfort- 
able now?” “I feel comfortable now,” he replied. 
Chairman Jiang said with deep feeling: “I have had the 
same experience. My son once joined the Army and he 
missed the family very much when he first arrived at his 
unit. He did not feel comfortable but, after going through 
the training in the unit and afier some time passed, he 
felt better.” Chairman Jiang continued: The Army is a 
big melting pot, and is a good place for young people to 
train themselves and to grow. In olden times, people said 
that if you do not work hard when you are young, you 
will suffer when you are old. I hope you will work hard 
when you are young and succeed as soon as possible. We 
must undergo various training when we are young and 
the training in the barracks is very meaningful and 
valuable. We must value it, learn real ability and prac- 
tical knowledge in the Army, and cultivate good thinking 
and good habits. In the Second Squad’s dormitory, 
Chairman Jiang asked Liu Hua, commander of the 
squad: “*Do you have good food?” “Very good,” Liu Hua 
replied. “‘Tell me what you eat in a day,” said Chairman 
Jiang. Liu Hua said: “We eat congee and steamed buns 
for breakfast; rice and four dishes of meat and vegetable 
for lunch; and noodles, bread, and some meat and 
vegetable dishes for dinner. Chairman Jiang asked: Do 
you often have meat? "Yes," replied all the soldiers. 
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Chairman Jiang still had some worries and said: “You 
are not asked to say this by your chief, are you?“ "It is 
true, Chairman Jiang,“ said the soldiers, who were 
anxious in case Chairman Jiang did not believe them. "it 
is good then,“ said Chairman Jiang, smiling happily. 


In the soldiers’ dormitory, Chairman Jiang saw the 
chimney which was prepared for setting a fire and he 
asked Commander Sun Minggiang: “When will you set 
fires in winter?” “In November,” Sun replied. Chairman 
Jiang said: “Winter is very cold here, dropping to minus 
40 degrees; soldiers, do not get frozen.”” Cho Nam Qi and 
Wang Chengbin, who were accompanying Chairman 
Jiang during the visit to the soldiers, told Chairman 
Jiang: The soldiers here have received the “four leath- 
ers,” which means leather hats, leather coats, leather 
gloves, and leather boots. Chairman Jiang nodded and 
said seriously to the soldiers: ““Your superiors should 
take care of you and you shoud strive for plain living 
and hard work. So long as we can have the spirit of plain 
living and hard work we can overcome every difficulty 
and obstacle.” 


Chairman Jiang came out of the dormitory and said 
seriously to the company cadres: In your collective, 
company cadres are the highest “officials.” One of the 
very important conditions for the advancement and 
growth of soldiers is whether or not we, the cadres, really 
care about them, love them, and help them. The soldiers 
are boys Of eighteen and nineteen; they are far from their 
parents and homes and they joined the Army for the 
party, the country, and the »eople. Our soldiers are truly 
lovely. I hope that you wi): look after the soldiers, take 
care of them, and really be responsible for them; and that 
you will develop our army's outstanding tradition of 
unity between officers and men and of respecting the 
cadres and loving the soldiers. The company cadres told 
Chairman Jiang that they will be forever worthy of the 
chief's trust, love the soldiers and take care of them, and 
build the company properly. 


When it was time for Chairman Jiang to get in his car 
and leave, the soldiers shouted loudly together: “Thank 
you for the chief's care;” “we will live up to the chief's 
expectations;” and “chief, please do not worry.” Seeing 
these lovely soldiers, Chairman Jiang once again went to 
them; he was as moved as they had been touched, and 
said: “Comrades! You have worked hard!” “Thank you! 
Comrades!” The voice of Chairman Jiang echoed that of 
the soldiers at the frontier north of the Great Wall. Once 
again, Chairman Jiang happily had a picture taken 
together with the commanders and soldiers. He particu- 
larly instructed the reporters there: You must send the 
photo to the soldiers. 


After leaving the unit, Chairman Jiang, with the com- 
rades accompanying him, and set off along the narrow 
road for the distant outposts... 
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Li Peng Stresses Antidrug Measures 
OW1810132490 Beijing XINHUA in English 
1233 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)—The Chinese 
Government has always attached great importance to the 
elimination of drug crimes, and has already taken and 
will continue to take strict measures to combat drug 
trafficking and abuse, Chinese Premier Li Peng said here 
today. 


He said that in this fight China hopes for co-operation 
from relevant international organizations. 


Li made the remarks in a meeting with participants 
attending the | Sth meeting of the heads of national drug 
law enforcement agencies in Asia and the Pacific. 


He said that in the past China has suffred from the 
opium scourge, and after the liberation in 1949 the 
Chinese Government waged a wide-ranging movement 
to combat opium abuse. It was eliminated shortly after 
that, he noted. 


Li said that this evil has re-emerged in China in recent 
years. Although it is not very serious, it has aroused deep 
concern from the Chinese Government. 


He stated that drug trafficking and abuse are interna- 
tional social problems, as they harm the health of the 
people. 


If these evils continue, Li went on, they will affect 
China's social stability. 

He said that China will strengthen international and 
inter-regional co-operation, especially co-operation with 
neighboring countries, in this respect. 

The five-day meeting, which opened Octber 15, has 
attracted over 100 representatives and observers from 


more than 30 countries, regions and international orga- 
nizations. 


Li Peng Visits Jiangxi Automobile Factory 
HK1910061190 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 17 Oct 90 


[Text] When inspecting Jiangxi Automobile Factory on 
10 October, Premier of the State Council Li Peng 
encouraged the workers and staff members there to 
develop production and produce more automobiles. 


At around four o'clock that afternoon, Premier Li Peng, 
accompanied by the provincial and city leaders Mao 
Zhiyong, Wu Guanzheng, Jiang Zhuping, and Ma Shich- 
ang, was driven to Jiangxi Automobile Factory. Li Peng 
walked to the production site and inspected, one by one, 
the procedures of punching, welding, painting, and 
[words indistinct]. As he was walking along, he listened 
to the factory director reporting to him about the [words 
indistinct] and development of production. 
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In adopting foreign technology, Jiangxi Automobile Fac- 
tory has consistently held to the principle of proceeding 
from reality, made full use of their limited funds, 
selected the most essential technology and equipment, 
adopted the policy of integrating [words indistinct], 
developed [words indistinct] of Jiangxi Province, and 
obtained the effect of “less investment, more output; fast 
investment, fast output.” They have completed modern- 
ized assembly lines of punching, welding, and painting. 
Their annual comprehensive production capacity is 
15,000 automobiles and the demand for their products 
exceeds supply. They have by now fulfilled the target set 
by the state for the whole year, four months ahead of 
schedule. From January through September, 390 million 
yuan worth of products were sold and the profit and tax 
they are to turn in for this period exceed 92 million yuan, 
up 48.6 and 85 percent respectively over the same period 
last year. Major economic indexes of this factory are the 
highest among all manufacturers of light automohiies 11 
the country. 


Premier Li Peng was happy to hear all this and [words 
indistinct}. At the punching and welding worksiies, Pre- 
mier Li Peng carefully examined the technology of 
hub-punching and the way the workers operated. He 
commented: The quality of your cars is good and prices 
low. No wonder they are so popular. 


In the assembly workshop, Premicr Li Peng extended 
cordial greetings to the workers. When he saw a newly 
assembled car, Premier Li Peng, full of zest, went to sit in 
the car. [unmonitorable for 12 seconds] The workers 
clapped their hands to welcome Premier Li Peng and to 
express their gratitude for his care. Premier Li Peng 
encouraged the workers and staff members of Jiangxi 
Automobile Factory, saying: “How are you, comrades? I 
hope you will develop production and turn out more 
automobiles.” 


Top Leaders Pay Last Respects to Marshal Xu 


OW1810175790 Beijing XINHUA in English 
1534 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)}—China’'s top 
leaders including Jiang Zemin, Yang Shangkun and Li 
Peng paid their last respects here this morning to the 
remains of Marshal Xu Xianggian, which was later 
cremated. 


At 10:00 today, party chief Jiang Zemin, Chinese Presi- 
dent Yang Shangkun and Premier Li Peng, chairman of 
the national People’s Congress (China's legislature) Wan 
Li and other top leaders made three bows to Xu's 
remains in the small auditorium in the general hospital 
of the Chinese People’s Liberation Army [PLA]. 


Xu’s remains, dressed in grey civilian clothes and cov- 
ered with a flag of the Chinese Communist Party, lay in 
state and was surrounded by potted pines and a variety 
of flowers. Armed guards stood on either side. 
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National flags were flown at half-mast in Tiananmen 
Square, at the Xinhuamen Gate and the Ministry of 
Foreign Affairs in Beijing. 

Xu’s remains were later moved into a crysial casket and 
carried by eight army officials onto a hearse, escorted by 
the China's top leaders and Xu's families. 


The leaders saluted with eyes when the hearse moved 
slowly away for Babaoshan Cemetery cremation. 


Marshal Xu requested a simple funeral without memo- 
rial meeting. The party Central Committee respects his 
wish and has decided to simplify the funeral service. 


Marshal Xu Xianggian died on September 21 at the age 
of 88. 


Born in 1901, Xu entered the Whampoa Military 
Academy in 1924. In 1927, Xu took part in the Guang- 
zhou uprising. In the war of resistance against Japan 
(1937-1945), Xu served as a member of the Revolu- 
tionary Military Committee of the party Central Com- 
mittee, and during the war of liberation (1946-1949), Xu 
assumed the posts of deputy commander of the Shanxi- 
Hebei-Shandong-Henan military area command. 


After the national liberation in 1949, Xu assumed the 
posts of chief of the General Staff of the PLA, vice 
premier of the State Council and minister of national 
defense. 


Hardliners Reportedly Edge Out Li Ruihuan 


HK1910014190 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Oct 90 p 12 


[By Willy Wo-lap Lam] 


[Text] A Politburo member once tipped to be the new 
standard-bearer of the liberal faction of the Communist 
Party has temporarily been sidelined, according to Chi- 
nese sources in Beijing. 

Mr Li Ruihuan, one of six members of the Politburo 
Standing Committee who is in charge of ideology and 
propaganda, has come under increasing pressure from 
the party’s Maoist ideologues. 

Political analysts regard Mr Li's latest statements, made 
during his just-completed tour of the northern province 
of Shaanxi, as indications of his declining influence. 


Chinese press reports yesterday said Mr Li had told local 
cadres to step up the fight against pornography and to 
integrate the anti-pornography drive with the campaign 
against the “six vices”, which include drug trafficking, 
gambling, prostitution and feudal superstition. 


“In some localities, producing and peddling porno- 
graphic materials are rampant,” Mr Li said. “In addi- 
tion, cases have been found of taking [as published] and 
trafficking in drugs. 
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“If such problems are not solved in time they will greatly 
harm not only families and individuals, but the nation 
and society as a whole”. 

Both the drives against smut and against the “six vices” 
were launched by Mr Li in late 1989. 

Political sources in Beijing said that Mr Li had wanted to 
channel the resources and of the ideological and 
propaganda enublichenent to fede drugs and pornog- 
raphy as a means of thwarting efforts by Marxist ideo- 
logues to revive the “anti-bourgeois liberal” crusade. 


“For a time, Mr Li's tactics worked,” a source said. 
“With the national media saturated with calls to combat 
pornography, the hardliners found it harder to wage their 
campaign against ‘bourgeois-liberal’ values”’. 

And by last spring, Mr Li's position had been strength- 
ened to the extent that he could openly talk about 
“modernising Marxism”, “rendering human relation- 
ships more harmonious”, and ridding the mass media of 
empty political slogans. 


Mr Li’s call for a “more humane Marxism”, however, 
stopped abruptly in June, when he was overwhelmed by 
a counter-attack led by such party elders and ideologues 
as Vice President Mr Wang Zhen, former prepaganda 
chief Mr Deng Liqun, and acting Culture Minister Mr 
He Jingzhi. 

Since early summer, media reports of Mr Li's activities 
and speeches have been sparse and terse, specially when 
compared with those of the other membes of the Polit- 
buro Standing Committee. 


Analysts say that by trying to revive the campaign 
against the six vices,—which have seldom been men- 
tioned in the media since the spring—Mr Li is playing 
the old game of indirectly sabotaging the ideologues’ 
crusade against bourgeois liberalisation. 

“This also means, however, that Mr Li no longer has the 
authority to speak out on the need to promote the 
reformist spirit in ideology and propaganda,” another 
political source said. 

“Moreover, by admitting that the drives against smut 
and the other vices are getting nowhere, Mr Li, who 
Originated the campaigns, could be accused of derelic- 
tion of duty”. 


Chinese sources say that Mr Li, who used to head the 
party Central Committee's Leading Group on Ideology 
and Propaganda, has been dropped from the paramount 
body. 


Possible Resurgence of Reformists Viewed 


HK1610042590 Hong Kong CHING PAO in Chinese 
No 159, 10 Oct 90 pp 32-35 


[Article by Pu Yeh (5543 0673): “Can Reformists Rise 
Again Within the CPC?"—first two paragraphs are 
CHING PAO introduction] 
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[Text] Since this year, within the senior level of the CPC, 
there has been veiled criticism against Deng Xiaoping’s 
reform ideas, thinking that the reform and opening up 
advocated by Deng has from the very beginning been 
seemingly abandoning the four cardinal principles. The 
problem of Hu and Zhao can be traced back to Deng 
himself, who should be responsible for the 4 June inci- 
dent 


If the reformist force within the CPC cannot rise, within 
and without the party, the persons who are fascinated 
with reform will certainly look for another outlet. 


Wang Zhen Comes Out To Suppress Li Ruihuan 


In mid-June of this year, Li Ruihuan was under fire from 
an attack planned secretly by He Jingzhi, Meng Weizai, 
and Mailginhu, all leftist generals in literary circles on the 
mainianc the attack was led by Ma Weian, editor- 
in-chief of ZHONGGUO WENHUA BAO, which was 
utilized to launch the attack. When Li Ruihuan grasped 
the weak point and intended to strike back, Wang Zhen 
from the “old men’s clique” within the senior level of the 
CPC came out and stopped him, not only forcing him to 
pull out the work team he had personally sent to 
ZHONGGUO WENHUA BAO to investigate the activ- 
ities behind the curtain, but also negating his plan for 
reorganizing and adjusting the leadership group of the 
CPC Central Committee Propaganda Department, as 
well as the leadership groups of several central news 
units on the mainland. Thereafter, the warmth just 
brought about by Li Ruihuan to ideological, cultural, and 
press circles on the mainland has diminished totally. 
Waving their leftist sticks, He Jingzhi and Xu Weicheng 
became more arrogant; they did not even pay attention 
to Li Ruihuan, and several times they went so far as to 
refuse to do the things they were asked to do, replying in 
a strange tone: “Comrade Ruihuan, you do noi under- 
stand the situation, and you do not have to worry about 
this matter!” Li Ruihuan has no way to deal with them. 
Many people have noticed that Li Ruihuan has appeared 
less and less in the ideological, cultural, press, and 
propaganda circles which he was asked to oversee; he has 
less Opportunity to talk, and his image as a strong 
reformist, which he once established in the people's 
minds, has gradually faded. 


In Beijing, people have become accustomed to seeing 
whether Li Ruihuan is active or not as an important 
signal for changes in the political macroclimate. Now, 
they have gradually reached a conclusion: The rise of the 
reformists within the senior level of the CPC is very 
difficult. Amid ali this, Li Ruihuan’s position within the 
party has become very delicate, and this is the important 
reference for people to reach the conclusion mentioned 
above. In addition, the political disputes within the “old 
men’s clique” at the senior level of the CPC will even- 
tually determine the roles of various figures on the front 
stage, and these also cannot be ignored by the people. 


Ss 


The Praise and Criticism of Deng by Beijing's 


Deng Xiaoping’s and Chen Yun's recent moves have 
been particularly eye-catching. In July, Deng Xiaoping 
said when meeting former West German Chancellor 
Schmidt: “The West and the United States impose sanc- 
I think they are not qualified! China has no 
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irrational, brutal and pretentious; and one gives people a 
feeling of unreality, as it is not like the tone of Deng— 
have been widely transmitted to many units, especially 
cultural, ideological, and press circles. These two para- 
graphs make the intellectuals who have received the 
transmissions feel disheartened, and some people say: 
“Deng Xiaoping’s role in the advancement of the history 
of China has completely ended; his standard and prestige 
can at most allow him to shine for only 10 years in the 
history of China, and that is it!” Some people also said: 
“This speech of Deng indicates two problems: First, his 
information channels are now very narrow and rather 
closed, the fact that he made wrong judgments one after 
another illustrates that he seriously lacks information 
and is separated from reality, and the chance of his being 
used by others and of making mistakes is rapidly 
increasing, and second, Deng Xiaoping faces so many 
political, economic and ideological problems, but cannot 
offer any idea to break the current impasse, nor is he able 
to detect that some of his good ideas proposed several 
years ago are now being negated one after another by 
other . Aman as senile as this cannot be worth half 
of Mao Zedong after he passes away.” Some people even 
sigh and say: As we now evaluate Deng Xiaoping, we do 
not look at what he has done while he is alive, but at what 
he will leave behind to the Chinese people after he dies. 
After Mao Zedong died, the CPC could quickly form a 
nucleus, which united the whole party and the whole 
country, and enabled China to have 10 years’ stability 
and development, and this illustrated the civilized aspect 
of Mao Zedong’s politics. After Deng Xiaoping dies, the 
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CPC he leaves behind will find it difficult to form a 
nucleus for a long time, and the CPC and China will fall 
into long-term chaos and stagnation, and there may even 
be disastrous turmoil. Deng Xiaoping should take more 
than half the responsibility for causing this situation. 
First, Deng Xiaoping has failed to see that post-Mao 
China is no longer a country in which the “absolute 
authority of leadership” can be established. At that 
moment, he should have created conditions for transi- 
tion to democratization through establishing and 
improving a 9o! tical system of people’s democracy, and 
step by step ending one-man tyranny and one-party 
dictatorship; he should not have engaged in the absolute 
authority of an individual, a small group, a single party, 
or a clique. For an extremely short period, Deng 
Xiaoping had correct ideas and suggestions conce™ing 
this problem, but because he was constrained by 
influence of Stalinism, the need to consolidate and 
transfer his status, and the restraints of the conservative 
forces within the party, he eventually gave up the correct 
ideas, followed the road followed by Mao Zedong in later 
years, made more enemies the further he went, and 
found the road narrower the further he walked, to the 
extent that China lost one after another the good oppor- 
tunities to carry out reform of the political system, and 
that unresolvabie disputes and contradictions occurred 
between the old system and the people on the mainland, 
leading, on 4 June last year, to the greatest bloodshed 
since the founding of the nation. Second, Deng Xiaoping 
has advocated the principle of “retiring so as to make 
way for young people,” but because the transfer of power 
and the problem of legitimacy have not been solved in 
terms of the political system, the comings and goings of 
new peisons have become the product of political deals 
and private agreements. The old men at the senior level 
are said to have retired but in reality have not; they have 
become the “kings above kings” of the party and the 
country. The result is that the authoritativeness of the 
new persons can hardly be established even after a long 
time, while the authoritativeness of the old men persists 
for a long period. The new persons want to do something 
but have no authority; the old men do nothing but have 
authority. The new persons are to be blamed for every 
move iney make; the old men can easily get angry. A 
great and proud country is therefore in a chaotic situa- 
tion and has no political order, resorting to frequent 
punishment and changing of new persons to solve the 
contradictions which can hardly be overcome. If this 
situation goes on, then, after ‘he old m~:: die, would this 
world not become one in which everyone who wants 
authority claims to be king? 


Some People at the Senior Level Think Xiaoping 
Should Be Held Responsible for the 4 June Incident 


The above-mentioned comments are the private analyses 
and reflections of persons of intellectual circles in Bei- 
jing, but another more profound view is that: Deng 
Xiaoping said the above-mentioned words, because he 
has his own political purpose. Since this year, within the 
senior level of the CPC, there has been veiled criticism 


responsible for this...etc. Even though these opinions 
have seldom been heard by Deng Xiaoping, an atmo- 
sphere has formed surrounding Deng Xiaoping, and so 
has some kind of pressure, making him feel that he is 
rather isolated from his elderly peers, and this feeling of 
isolation has worried him, because securing a consensus 
among his peer group of political old men is the key to 
maintaining his own “core” position. This is the limit of 
his power, and losing such a political consensus means 
his losing everything. Therefore, Deng Xiaoping deemed 
it necessary to clearly establish his own image of safe- 
guarding socialism and opposing international imperi- 
alism, and to rely on praising the current youngsters who 
run the central leadership to show that he has already 
forgotten Hu Yaobang and Zhao Zhiyang (in fact, he still 
holds Zhao Zhiyang in high esteem, and not long ago he 
sent someone to arrange a meeting with Zhao Zhiyang, 
and this has caused and panic among the 
current leaders of the CPC Central Committee, and sev- 
eral political old men have come to Deng to “talk it over,” 
saying that “the current Central Committee cannot work.” 
Therefore, Deng Xiaoping said: “This matter does not 
have to be discussed; rumors can be refuted.””) His move 
was aimed at ending his estrangement from the old men. 
It cost him, however, the high prestige he enjoyed as an 
advocator and leader of reform within and without the 
CPC, and it blocked the road to correcting the mistakes 
he made concerning the problem of last year’s 4 June 
incident in the limited time left to him. In particular, this 
kind of conciliatory attitude Deng Xiaoping adopted in 
exchange for the consensus among the political old men 
will cost him his right to speak, and strip him of his 
ability to push the persons who will continue to imple- 
ment the principle of reform and opening up to the main 
role on the political stage. The declining status of Li 
Ruihuan within the party is basically due to the fact that 
Deng Xiaoping himself cannot be as very tough as he has 
been in the past. 


More People Draw Themselves Closer to Chen Yun 


Chen Yun has always maintained strict silence in every 
struggle within the party, and, unlike Deng Xiaoping, 
posing as a guardian of socialism, is extremely skillful in 
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the way of “it is good to take disadvantages and to be 
muddleheaded.” This year Chen made the bold move of 
allowing Yu Guangyuan, Li Rui, Li Chang, and Du 
Runsheng to pass the barrier, as well as saying some very 
lenient words on the party cadres who were involved in 
last year’s student movement and democracy movement: 
“Many people made mistakes last year, and the reasons 
were very complicated. At that moment, the mood was 
extremely emotional, there were two kinds of voice within 
the party, and mistakes were understandable; so long as 
they refrain from insisting on their mistakes, we should 
not investigate their cases too much.” These words of 
Chen Yun played a role in easing the acute conflict 
within the party. Hence, Chen Yun’s prestige within the 
party is even higher than that of Deng Xiaoping. Many 
people who staunchly supported Deng Xiaoping’s 
reform ideas in the past have now been saved amid 
political persecution by Chen Yun, not by Deng Xiaop- 
ing, their political tendency has changed somewhat, and 
they have started to reevaluate Deng Xiaoping’s role and 
to keep him at arm’s length. Many people have the 
following view: Since the 4 June incident last year, Deng 
Xiaoping has never advocated mercy for those within the 
party who were involved in last year’s student movement 
and democracy movement; those who have followed him 
and the political forces that once supported him have now 
half- and his prestige within the party has 
diminished. In this atmosphere, within the party, more 
forces draw themselves closer to Chen Yun, the conser- 
vative and “stable” sphere within the party, while Li 
Ruihuan, who claimed to be the one who “understands 
most Deng Xiaoping’s thinking,” and intended to do 
something in the area of ideology, has naturally received 
very little support and response, and this further illus- 
trated his isolation and weakness. 


Deng Xiaoping Cannot Control Deng Liqun 


The converse of the declining image of Li Ruihuan on 
the political scene is the rising of the leftist general Deng 
Liqun, who claimed himself to be a “staunch Marxist” 
and who closely followed Chen Yun over the years. This 
person has been in the limelight more and more since 
last year, not only becoming the “leader of the group for 
compiling CPC history,” but also frequently looting the 
political base occupied by Li Ruihuan, as well as playing 
the role which should have been played by Li Ruihuan. 
He interfered in the major decisionmaking process of the 
CPC ideological leadership group, and involved himself 
in the personnel arrangements for some important pro- 
paganda departments. He has men in the CPC Central 
Committee Propaganda Department, RENMIN RIBAO, 
China Press and Publications Administration, XIN- 
HUA, the Ministry of Culture, the Ministry of Radio, 
Film and Television, etc. According to recent informa- 
tion, Xu Weicheng advised Deng Liqun to put Lu 
Zhichao in an important position—Lu has served as a 
political hatchet man under Xu. Thereafter, Deng Liqun 
recommended Lu Zhichao to the post of director of 
RENMIN RIBAO, intending to replace Gao Di, who has 
comparatively low prestige. Relying on Chen Yun’s 
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prestige within the party, Deng Liqun has not cared 
about Deng Xiaoping for a long time. In 1983, when Hu 


Yaobang was about to serve as party chief, Deng Liqun 
lavishly praised Chen Yun’s “economic thought,” in an 
attempt to rely on Chen Yun to fight Hu Yaobang. 
During the period when Hu Yaobang was party chief, he 
compiled copies of material about him, and handed 
them out in early 1987 when the political old men 
attacked Hu Yaobang, listing various “mistakes” made 
by him and eventually forcing Hu Yaobang to step down. 
When Zhao Zhiyang was party chief, Deng Liqun played 
the old trick again, repeatedly ignoring Zhao’s status 
within the party, and planning actions secretly for 
pressing difficult political questions on Zhao Zhiyang. 
At the 13th CPC National Congress, Deng Liqun failed 
to be elected as a member of the Central Committee, and 
almost missed the membership of the Central Advisory 
Commission, after which he closed his door and never 
went out, just to study “the philosophical thought of 
Mao Zedong’s ‘On Protracted Warfare” to show his 
disdain for the reform and opening up advocated by 
Deng Xiaoping. These words and deeds of Deng Liqun 
irritated Deng Xiaoping, who for a certain period of time 
“did not take care” of him in terms of politics. At 


Is the 10-Year Reform a Wrong Road? 


One of the reasons why the reformists within the CPC 
cannot rise easily is because Deng Xiaoping has hesitated 
over the design of the big idea of reform and opening up. 
Deng Xiaoping has always attached importance to eco- 
nomic restructuring, and when Zhao Zhiyang served as 
premier and later on as party chief, Deng basically 
consented to the idea of “the state regulates and controls 
the market; the market guides the enterprises.” After 
Zhao Zhiyang was dismissed from his post, Li Peng and 
Yao Yilin suggested that this line of thinking should be 
dropped, and they used the chance arising from the 
failure of the “price battle” in 1988 to restore the state’s 
overall control over the economy. Thereafter, they put 
forward the idea of “integration of planned economy 
and market regulation,” and abolished “the state regu- 
lates and controls the market; the market guides the 
enterprises” as a reform plan. The so-called “integration 
of planned economy and market regulation” is only a 
duplicate of Chen Yun’s “bird cage economy,” which 
corrupted Deng Xiaoping’s “market economy” into 
“market regulation,” which meant that the majority of 
state-owned large and medium enterprises must be con- 
trolled by “‘state planning.” This is to be formulated by 
the state leaders’ strategic thinking and by the precise 
and scientific calculation and planning of a huge bureau- 
cracy. According to this idea, economic restructuring 
does not have to make an effort to establish a rational 
economic operational mechanism for promoting 
increases in returns, nor to carry out price reform, nor to 
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set up a material incentive mechanism, nor to establish 
and improve various kinds of market; what is needed is 
to choose wise leaders and to establish a huge and 
efficient bureaucracy and that will do. Thus, the decision 
on economic restructuring formulated by the CPC Central 
Committee in 1984, and the plan for economic reform 
formulated by the 13th CPC National have all 
become useless documents, and the exploration during the 
10-year reform has become a “wrong road.” Deng 
Xiaoping would have opposed all these if they had 
happened two years ago, but after the 4 June incident last 
year he lost his left arm and right hand, became distant 
from the learned persons within and without the party, 
and lacked a good and smooth information channel, 
therefore he could only express his doubts about the 
ideas mentioned above, and said to persons such as Li 
Peng and Yao Yilin: “You do not agree with ‘the state 
controls the market; the market guides the enterprises,’ 
but I found no problems at that time, and no one voiced a 
diff rent opinion; it is okay that we do not say it again,” 
etc. But he could not make a clear suggestion to refute 
them. At present, the ideas from Li Peng and Yao Yilin 
have become the decisive principle guiding economic life 
on the mainland, while the persons who wanted to 
promote reform based on Zhao Zhiyang’s reform ideas 
have been suppressed by the big label of “bourgeois 
liberalization,” and cannot and dare not move or carry 
out experiments. Within the CPC, the reformists cannot 
gather force from the idea. 


Deng Xiaoping Twice Made Mistakes 


The occurrence of the above-mentioned phenomena 
indeed reveal the ills of a rigid political system and of 
political restructuring lagging behind economic restruc- 
turing. In this area. it is directly linked to Deng Xiaop- 
ing’s negligence, fear, and restrictions concerning polit- 
ical restructuring. Deng Xiaoping forgot the 
enlightenment from the experience he had personally 
gone through: If there had not been the ideological 
liberation which started in 1978; if there had not been 
the rehabilitation of the false, wrong, and unjust cases 
starting in 1979; if there had not been the transfer of 
power from the old to the young in the leading organs at 
various levels thereafter, and if there had not been the 
streamlining of the huge administrative structure—a 
series of preliminary trials belonging to political restruc- 
turing—the economic restructuring for which Deng 
Xiaoping has shown concern could not have been widely 
supported by the people and persons within and without 
the party. It also would not have been possible to have so 
many plans available in such a short time during the 
process of discussion on and implementation of the 
policy, as well as the supplements which are beneficial to 
making things perfect. Therefore, it would not have been 
possible to have so many achievements. It can be said 
that for the achievements in the 10 years’ reform, the 
critical point rested on the fact that the political restruc- 
turing provided the economic restructuring with prepa- 
ration and a start. The failure of the “price battle” in 
1988 ana the occurrence of the democracy movement in 
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1989 were just calls from both the negative and positive 
sides for further de 2pening political restructuring, so as 
to make up for the inadequacies found in the initial trials 
of these two reforms. Regrettably, the reality and the 
people's calls have not aroused Deng Xiaoping’: <‘iention, 
nor has he reached the correct conclusion. On the con- 
trary, he twice made the wrong choice in 1988 and 1989, 
and he became helpless and fell into the pitif-l situation in 
which the narrow, simplistic economic restructuring 
lacked the support and echo from political restructuring. 


Facts prove that the fruits which can only be reaped from 
further political restructuring cannot be reaped from 
maintaining the current situation or from changing a few 
leaders. Deng Xiaoping did not like people hindering his 
decisionmaking. After he pushed Jiang Zemin to his 
position, he also quickly praised him as the “core,” in an 
attempt to allow Jiang Zemin to be more bold and 
decisive in decisionmaking, and to be free from hin- 
drance. It is too bad that our noble Deng Xiaoping has 
not realized that China cannot have a second Mao 
Zedong. Up to now, Deng Xiaoping is still unwilling to 
give up his unwise or even erroneous attitude toward the 
problem of political reform. This attitude of Deng makes 
it impossible for the reformist forces within and without 
the party to draw closer to him, as well as to launch a 
struggle against the rigid and conservative forces by 
relying on some of his correct ideas, nor it is possible for 
him to win the support of the masses of people on the 
mainland. 


The following phenomenon merits our deep reflection: 
Among the prodemocracy persons who have escaped 
overseas after last year’s democracy movement and who 
are viewed by the CPC authorities as aliens, many did 
not advocate another political outlet beyond the CPC 
system when they were on the mainland, but favored 
reliance on the healthy forces within the CPC, to start the 
reform from within the system, and gradually spread 
beyond the system. Through democracy, legal system, 
and peace, gradually advancing toward a modern polit- 
ical and economic system. Among them, many are still 
fascinated with the reform and transformation which 
have taken place in the Soviet Union and the East 
European countries (except Romania). It was only after 
the event in which the CPC did not even allow peaceful 
demonstrations and petitions and ruthlessly shot 
unarmed people that those who cared about China’s fate 
suddenly realized it was impossible to redeem a CPC 
which was rigid and conservative to that degree, and 
many of them started to think that only the founding of 
a new party and a multiparty system is beneficial to the 
invigoration and modernization of the Chinese nation. 
This is not the place to comment on whether this change 
among the prodemocracy persons overseas is right or 
wrong, but this change indicates that if the reformist 
forces within the CPC cannot rise, within and without 
the party those who are fascinated by reform will cer- 
tainly look for another outlet. The Chinese people can no 
longer tolerate a country without a great man, nor can 
they tolerate a great man’s despotism leading to frequent 
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poverty, backwardness, and disturbances. If Deng 
Xiaoping can again promote the rise of the reformist 
forces in the time left to him, it will be a blessing to the 
Chinese nation and the people as well! 


Article Views Deng Xiaoping, Party Elders 


HK1710012090 Hong Kong CHING PAO in Chinese 
No 159, 10 Oct 90 pp 36-39 


[Article by Sung Ying-feng (1345 2019 7685): “Deng 
Xiaoping Worries About Political Interference From 
Octogenarians, Party Elders Strive To Defend Their 
Positions in Advisory Commission,” written on 21 July 
1990] 


[Text] Editor’s note: The author is an experienced polit- 
ical commentator on China issues. He has written this 
article based on his scientific analysis of some rarely 
known important information on Beijing’s political 
arena. The article deals with the background of Deng 
Xiaoping’s frequent meetings with foreign guests 
between last May and June despite the announcement of 
his full retirement last September, especially the back- 
ground of the party elders, who could not bear to be 
phased out. Although this article was completed on 21 
July, it is still of important realistic significance in view 
of the party elders vying for their public appearances on 
the eve of the Seventh Plenary Session of the 13th CPC 
Central Committee. [end editor’s note] 


A friend, who has access to the CPC top echelon, told the 
author with a sigh: Deng Xiaoping’s deepest sorrow is 
likely to be the reform which he advocated has now been 
reduced to something that concerns him alone! 


Went Back on His Word and Frequently Met 
Foreign Guests 


There seemed to be nothing extraordinary in what my 
friend said; but on second thought, the author found it 
had merit when associated with a series of recent events. 


Going back on the promise that he would “see no foreign 
guests or a fewer number of foreign guests from now on” 
made last September when he resigned as chairman of 
the Central Military Commission, Deng Xiaoping has 
repeatedly met visitors from abroad ever since the begin- 
ning of this year; although none of those meetings and 
activities have been covered by the mainland press, those 
very meetings and what he said on such occasions have 
been very influential. Deng aimed to prove to the world 
that he still is powerful enough to control China’s political 
situation.... Of course, that has been beyond a doubt over 
the past decade. But what amuses us is why should Deng 
Xiaoping, old as he is, have to stand up to prove that 
point himeself? “Is it true the loyalty of those who he 
selected and placed in important posts as well as those 
who pledged support to him has become questionable to 
him?” And there is the rub. 


One year after the 4 June incident, reform on the 
mainland has come to a standstill; the highly centralized 
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economic structure, once reformed, is now restored; the 
political restructuring, which was beginning to occur, has 
now been nipped in the bud. As a result, the economy 
has fallen flat, with withering popular support and rising 
dissension and discord among the people; the govern- 
ment’s political mobilizing force has dwindled, while the 
ultra-leftist force is on the rise in the ideological and 
public opinion circles in an overall way, with a 
momentum of a comeback of the ultra-leftist theory of 
the “gang of four,” and the idea of the “two what- 
evers....” To Deng Xiaoping, who had personal experi- 
ences of the Cultural Revolution, all this is like “a 
repetition of things all too familiar.”” The Cultural Rev- 
olution, and the consequential political suppression, 
economic destitution, cultural waste, and isolation from 
the world, which he used to bitterly hate swearing to 
avoid its comeback, have now revived under his very 
own slogans “reform and opening up,” and “adherence 
to the four cardinal principles.” Is not such historical 
repetition extremely ironic for Deng Xiaoping? 


People Can Hardly Present the Truth to Deng Xiaoping 


Of course, Deng Xioping did not have direct experience 
with what is mentioned above. On the one hand, the 
channel of political information has been somewhat 
blocked to him. The press he reads every day has greatly 
concealed the real conditons. (Deng Xiaoping’s reform 
concept involved politics, economics, culture, science 
and technology; however, press reform has remained a 
forbidden area. Consequently, the force opposing reform 
finds it easiest to rally and revive there. Such an ultra- 
leftist force aims to convert the media, including the 
radio station and the press into a “propaganda appara- 
tus,” while doing its best to conceal the truth to deceive 
the people and keep them in the dark, while currying the 
favor of and pleasing their superiors, and to keep them in 
the dark as well.) Whereas, people of various strata have 
increasingly greater prejudice against him and are 
unwilling to tell the truth or what is on their minds. Even 
NEICAN [Internal Reference}, which the CPC top ech- 
elon count on for a picture of the true conditions has 
failed to reflect comprehensive, genuine objective truth. 
* On the other hand, for a considerable length of time, 
Deng Xiaoping just would not participate in any activi- 
ties since he retired last year. Many routine procedures 
for the CPC top echelon to report work to him had been 
dropped. As a result, many people found it impossible to 
have accessibility to “Lord Deng” to present some cases 
to him in person. Consequently, Deng Xiaoping’s 
sources of information could be very limited. 


Even so, Deng Xiaoping might have some clear under- 
standing of his own political situation as well as the 
reform’s fate. His recent frequent appearances on diplo- 
matic occasions must have some direct connections to 
some of his finds. 


Party Elders Seem To Keep Deng at Arm’s Length 


Regarding his ties with other party elders, Deng 
Xiaoping had all along paid attention to maintaining a 
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harmonious relationship with several of his contempo- 
raries, neither keeping too far a distance nor being too 
close with them. That was Deng’s basic principle for 
maintaining his own political balance. Deng Xiaoping 
knew very well that the post-Mao CPC has been a 
political party void of a center, authority, and rallying 
force. To rebuild a center and authority, he could not do 
without the support of party elders, who had a similar 
seniority and place to him. Therefore, it was vitally 
important to determine whether his political measures 
could maintain an appropriate means between some 
distance and closeness. Deng Xiaoping did appreciate 
the boldness and achievements of Hu Yaobang and Zhao 
Ziyang on the issue of reform and opening up; however, 
once they tipped Deng Xiaoping’s political balance, and 
the party elders complained, Deng Xiaoping had to 
sacrifice Hu and Zhao to restore the balance. It was said, 
however, Deng Xiaoping’s recent find was that he had 
sacrificed Zhao Ziyang, borne responsibility for Zhao 
Ziyang’s problem, and even made a self-examination; 
however, all this has failed to restore the political balance 
which he used to maintain in the past; on the contrary, he 
found himself caught in a political impasse. Before his 
resignation last September, Deng had on several occa- 
sions talked with Chen Yun, Bo Yibo, and Song Ren- 
qiong about abolishing the Central Advisory Commis- 
sion, but none of them explicitly stated where they stood. 
In the wake of his resignation, Deng Xiaoping spared no 
efforts to stress “Jiang Zemin is the leadership's core of 
the third generation,” and repeated his “the 
Central Advisory Commission has fulfilled its historical 
mission, and old comrades should promptly withdraw 
themselves so that a free hand may be given to younger 
comrades in their work and their prestige may be estab- 
lished.” Chen Yun, Bo Yibo, and Song Renqiong con- 
tinued, however, to keep silent. It was then that Deng 
Xiaoping came to see that he had lost most of his 
“political impetus,” by which every step in his retreat 
would bring the other octogenarians to do the same, and 
he no longer plays any big role. 


Party Elders Strive To Defend Their Positions in 
Advisory Commission 


The Central Advisory Commission members headed by 
Chen Yun and Bo Yibo are not to be treated lightly. They 
have been very active since the 4 June incident; two 
matters were very eye-catching. First, “reregistration of 
party members” was conducted inside the Central Advi- 
sory Commission. Bo Yibo, Wang Zhen, Song Rengiong, 
and Kang Shien believed Li Rui, Li Chang, Yu 
Guangyuan, and Du Runsheng “were directly or indirectly 
involved in the turmoil;” therefore, they should be “exam- 
ined in earnest,” and their “registration should be put 
off.” Bo Yibo and Song Rengiong submitted the case to 
Chen Yun for the latter’s examination and approval. Chen 
Yun’s written instruction reads: Regarding the four com- 
rades’cases, it is advisable that their registration be 
conducted as scheduled. Allowing different opinions 
inside the party is the CPC’s tradition, which should 
continue to be brought forward from now on, and so on. 
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When Chen Yun’s written instruction was relayed at the 
Central Advisory Commission, he was lauded to the sky, 
in such terms as “Comrade Chen Yun is worthy of a 
revolutionary of the older generation; he stands high and 
sees far, and is a pillar in stabilizing our party.” In 

this incident, a frieud who has an intimate 


repeatedly 
banding of the Central Advisory Commission, Chen Yun’s 
striking a pose of being large-minded on the cases of Li 
Rui and the other three was to draw popular support, to 


tinue to exert his political influence. In fact, Deng 
Xiaoping saw through Chen Yun’s intention, which 
became an important factor for Deng to take into con- 
sideration in judging the situation and taking any polit- 
ical action. 


Second, at several sessions of the Central Advisory Com- 


the evil plot of peaceful evolution by international hostile 
food for thought. For example: “We have pursued prag- 


; 
; 
: 


June Incident.” For another example: “The side effects of 
resorting to the Army to pacify the state of affairs have 


too 
the most serious in the party history, and its sabo- 
effects have far exceeded Chen Duxiu, Zhang 
Guotao, and the ‘gang of four.” “The way of handling the 
4 June incident was essentially ultra-leftist. Such ultra- 
leftism was the inevitable consequence of the 10-year 
ultra-rightist pursuit!” In addition, there was such a 
saying: “Both Hu Yaobang and Zhao Ziyang were not 


about these views.” Obviously, the Central Advisory Com- 
mittee members’ opinions were aimed at Deng 

and were gathered and controlled by Chea Yun. 

those opinions were kept away from the public for the time 
being, they will become favorable “weapons” for those 
Central Advisory Commission members to intervene in 
politics. Therefore, Deng Xiaoping had every reason to 
worry about this. 


Deng Xiaoping also reacted to the Central Advisory 
Commission’s action. One source reported: Recently, 
Deng Xiaoping summoned Hu Qiaomu and Deng 
Liqun, asking them to write a few articles to mark the 
70th anniversary of the CPC’s founding, focusing on 
ultra-leftist problems being the party’s major lessons, 
and implementation of reform and opening being the 
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CPC’s most important historical decisionmaking, which 
turned a new page in the CPC history. Deng Xiaoping 
put it quite explicitly, namely, he wanted Hu Qiaomu 
and Deng Liqun to write articles to criticize speeches 
opposing reform and opening up. To his surprise, Hu 
Qiaomu and Deng Liqun should have turned him down, 
saying they were getting old, and it was quite beyond 
them to take up such a heavy task, while asking Deng 
Xiaoping to find somebody else to do the job. Hu 
Qiaomu’s and Deng Liqun’s behavior made Deng feel he 
““was completely isolated.” Therefore, he went back on 
his word and began to meet foreign guests frequently, 
while telling the Political Bureau Standing Committee 
members “you must come and see me should anything 
come up; I am still good at giving you some advice.” 
Deng Xiaoping wanted to restore, with action, the polit- 
ical authority he had relinquished earlier. 


In actuality, the condition of “collective leadership of 
the third generation with Jiang Zemin as the core” has 
not made things easier for Deng Xiaoping. Deng 
Xiaoping selected Jiang Zemin to be the successor on the 
grounds of the latter’s merits: 1) his comparative 
resourcefulness and energy; 2) his enthusiasm and per- 
sistence in reform and opening up; and 3) his capacity to 
unite others, while being acceptable to all sides inside the 
party. It has been a year since Jiang Zemin took office; he 
has brought forward the first and third merits mentioned 
above; regarding the second merit, it has never made 
itself felt, and on certain specific issues concerning 
reform and opening up, Jiang Zemin even flinched from 
them, especially when those issues were under Li Peng’s 
charge. Thus, Deng Xiaoping became rather anxious. A 
friend who has ties with the CPC top echelon told this 
author: Deng missed Zhao Ziyang a lot recently and has 
on several occasions sent men to visit the depressed 
former general secretary. Deng sent Zhao a message: 
Take care and rest well; when you feel up to it, do take an 
interest in state affairs. Some people believed Deng’s 
concern for Zhao was not out of general courtesy on the 
following grounds: First, in the year since the 4 June 
incident, Deng Xiaoping himself has also fully suffered 
from the aftermath of suppressing the pro-democracy 
movement. Now that he was reviewing the whole course 
of the incident, he might believe Zhao’s way of handling 
the turmoil might have involved a smaller price and been 
more appropriate; moreover, Zhao Ziyang had not been 
proven to have any political ambition. That was a way 
for Deng Xiaoping to show his regret for believing in the 
slanders of some people and failing to have full confi- 
dence in Zhao. Second, Deng Xiaoping was only at the 
helm regarding reform and opening up a few years ago, 
while many specific plans, projects, and concepts were 
proposed by Zhao and approved by Deng. Gradually, 
Deng had become accustomed to such a way of working 
things out in cooperation, especially when he had with- 
drawn from the forefront. But now, with Zhao Ziyang 
removed from office, Deng probably found that pres- 
ently no one can hold a candle to Zhao Ziyang in his 
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many ideas on reform as well as his great energy and 
devotion with so few misgivings. Naturally, he would 
often miss Zhao Ziyang. 


Li Ruihuan’s Boldness in Doing Business Has Made 
Itself Felt 


Deng Xiaoping showed greater concern for Li Ruihuan 
because of the latter’s behavior. In fact, Li Ruihuan has 
many things in common with Zhao Ziyang in political 
quality, boldness, and ideas, only he is even “more dash- 
ing” than Zhao. Since Li was in charge of the CPC 
ideological, theoretical, and propaganda work, he has 
fixed the work focus on “ironing out people’s sentiments, 
and eradicating the army-and-people estrangement,” 
while consciously guarding against a comeback of ultra- 
leftist ideology. Despite the fact that his series of ideas 
have constantly met with resistance and censures of the 
“leftists” and failed to shape into the guiding force in 
mainland’s ideological and theoretical circles, Li 
Ruihuan’s behavior has won the admiration and faith of 
an increasingly greater number of people. What is both- 
ering Deng Xiaoping, | believe, is whether or not Li 
Ruihuan is capable of refraining from displaying his 
talents, while standing firmly on his own feet in the CPC 
top echelon. Facts proved that a handful of people have 
never liked Li Ruihuan, among them is Wang Zhen. Not 
long ago, He Jingzhi and his wife visited Wang Zhen and 
compiained about Li Ruihuan, saying Li had tolerated 
“liberalization elements” and the “ideological trends of 
liberalization,’ ‘“‘stressed prosperity only while 
neglecting struggle and repudiation,” and “the flooding 
of bourgeois liberalization has been the most serious in 
the writers and artists circles over the past few years, and 
many of their reactionary views have not yet been 
repudiated; but Li Ruihuan has turned a blind eye to 
them,” so on. With Wang Zhen’s silent consent, He 
Jingzhi carried whole passages of quotations from the 
“Discussions on the Class Struggles in the Ideological 
Arena” by Deng Xiaoping, Jiang Zemin, and Li Peng 
and an editorial on “The Whole Party Must Be Subor- 
dinated to the Central Committee” in ZHONGGUO 
WENHUA BAO [China Culture Daily], but deliberately 
neglected the fact that Li Ruihuan is in charge of 
ideological, theoretical, cultural, and propaganda arenas, 
while saying some of Li Ruihuan’s speeches “did not 
represent the central spirit,” and quoting from them as 
the target of criticism. He Jingzhi pushed his “lackeys” 
Zheng Bonong and Chen Yong up the stage to launch an 
attack against Li Ruihuan in an attempt to stop Li 
Ruihuan intervening in the cultural system. 


When the incident took place, Li Ruihuan became 
enraged and presented the case to the Political Bureau 
Standing Committee for discussion. Li Ruihuan said: 
This is a grave political mistake. ZHONGGUO 
WENHUA BAO carried such things without first asking 
for instruction, reporting to the superior in violation of 
discipline; consequently they have aroused speculation 
of overseas public opinion about the top echelon of the 
CPC Central Committee. That is very unfavorable for 
the stability of the domestic political situation. Besides, 
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I am responsible for the central leadership in ideological 
work and have mentioned many views on work in this 
arena with new spirit, representing the Central Com- 
mittee. On what grounds were none of these published, 
when they resorted to quoting out of context? Li 
Ruihuan decided to send a work team to investigate the 
ZHONGGUO WENHUA BAO incident. Wang Zhen 
and his ilk had never expected Li Ruihuan would adopt 
such an attitude and action. In the end, the old man 
managed to get away, while pushing He Jingzhi up front. 
In a hurry, He Jingzhi asked for sick leave, hid himself in 
a hospital, and left a few of his lackeys to stay up front to 
put up a resistance. Concerning the ZHONGGUO 
WENHUA BAO incident, the Central Committee 
instructed its Propaganda Department to conduct an 
investigation and decided to appoint the State Council 
Deputy Secretary General Liu Chengde to be the execu- 
tive deputy director of the Centrai Committee Propa- 
ganda Department “to assist Xu Huaicheng, the First 
Deputy Director in his work,” while appointing Nie 
Dajiang. vice minister of Radio, Film, and Television to 
be deputy director of the Propaganda Department to be 
responsible for various departments under the Ministry 
of Culture. Such an arrangement has been universally 
regarded as Li Ruihuan’s political action for him to 
stand firmly on his own feet. It seems Li Ruihuan is not 
to be easily overthrown, but it will not be easy for him to 
stand on his own feet and to accomplish something. 
Those who know the inside believe Deng Xiaoping 
rather appreciates Li Ruihuan. However, Deng is 
unwilling to rashly openly support Li, lest a repetition of 
the tragedies of Hu Yaobang and Zhao Ziyang should 
take place. To win Deng’s all-out support, Li Ruihuan 
must exert great efforts to win greater support from more 
people while refraining from being involved in too much 
trouble. That will be rather difficult for Li Ruihuan. 


Deng Xiaoping Does Not Set Great Store by Li Peng 


We should say Deng Xiaoping does not set great store by 
Li Peng. His assessment of Li Peng is the latter is 
“comparatively honest, but not very competent; how- 
ever, his strong point is obedience.” Li Peng was recom- 
mended by Chen Yun and Deng Yingchao; therefore, 
Deng Xiaoping could not be too harsh toward him. It is 
most likely, however, Deng Xiaoping sees he can hardly 
count on Li Peng on the issue of reform and opening up. 
Recently, Deng Xiaoping has become increasingly anx- 
ious about the economic problem, and gave the following 
instruction: The proportion of reform should be gradually 
expanded in improvement and rectification; reform is the 
best solution to problems. The time now is about to be 
right, and it should not be missed. Consult more people to 
discuss the matter. When some plans are presented, they 
must be implemented right away, and grasped firmly. 
Nevertheless, his requirement is actually too difficult for 
Li Peng. The impasse in the mainland’s economy today 
basically results from the lack of thoroughness in reform. 
The direction of Zhao Ziyang’s reform was basically 
correct; however, ever since he became general secretary, 
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it had been rather difficult to push foward and imple- 
ment his ideas. Especially when reform was at a critical 
moment, the 4 June incident took place, and some 
reform projects that should have been presented became 
impossibilities. The central authorities have implmented 
an austerity and recentralization policy, with the factors 
of the old structure prior to reform expanded in the 
economic life. Economic results are scaling back by a 
wide margin, while economic waste is rising drastically; 
consequently, the entire economy is withering. Industrial 
production has picked up somewhat since the beginning 
of last June; however, low economic results, the basic 
problem, remain unsolved, and “social groupings’ con- 
sumption,” which have no restriction and have absorbed 
a huge volume of funds under their accounts, will 
probably jack up in‘lation once certain restrictions are 
lifted.... Facing such a situation, Li Peng and Yao Yilin 
have adopted the measures of recentralization, unifica- 
tion, and augmenting functions of “the planned struc- 
ture,” while the burden of the old structure on the 
economy is becoming increasingly heavy, and enter- 
prises’ vitality is being suppressed, bringing new hurdles 
to in-depth economic restructuring. Deng Xiaoping may 
not have any real understanding of that point; however, 
he can at least sense the worsening of the mainland’s 
economic condition with each passing day and its failure 
to come out of the valley. When he urged Li Peng to carry 
out reform, he did not have an explicit purpose and a basic 
pian in mind, whereas a large number of people who have 
positive ideas regarding reform are obstructed by the CPC 
existing structure and barred from entering the CPC top 
echelon. What else can Deng Xiaoping expect if he 
counts on Li Peng for reform! 


Are Anxious To Know When Political Reform Is 
To Be Implemenied 


In sum, Deng Xiaoping’s recent action and his anxieties 
about reform have reflected his difficult situation as a 
result of the loss of support and faith in him inside the 
party in the wake of the 4 June incident. Actually, Deng 
is still kept in the dark that his prestige has dropped even 
by a wider margin among the people on the mainland. 


A person with access to Deng Xiaoping told others in 
privacy that some people made a suggestion to Deng 
Xiaoping, advising him to reverse the verdict of the 4 
June incident during his lifetime as it had been with the 
case of the “Tiananmen Incident,” while inviting such 
able personalities as Zhao Ziyang to take up important 
posts and take a long stride in political restructuring to 
win popularity and brace up the people so the undertak- 
ings of reform may really continue.... We have no idea 
what Deng Xiaoping’s attitude is toward that suggestion. 


A matter of popular concern is: Deng Xiaoping does not 


have many years ahead, will he be able to break the old 
structure that impedes China’s progress, checks its 
reform, and continues to reject able personalities within 
the few remaining years? If not, will the force and 
personalities of reform emerge inside the CPC again? 
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25 More Cities, Counties Opened to Foreigners 


OW 1810145690 Beijing XINHUA Domestic Service 
in Chinese 1045 GMT 17 Oct 90 


[Text] Beijing, 17 Oct (XINHUA)}—According to an 
announcement made by a spokesman of the Ministry of 
Public Security today, the State Council has approved 
the opening of 25 additional cities and counties to 
foreigners. With this addition, China has opened a total 
of 689 cities and counties to foreigners. 


According to Article 20 in Chapter 4 of the “Law of the 
People’s Republic of China on Entry and Exit of For- 
eigners,” any foreigner with valid visa or residence 
certificate may travel to these regions, and travel permit 
iS i vt required. 


The additional cities and counties open to foreigners are: 


Fuyu City, Daan City, Taonan City, and Qian Garlos 
Mongol Autonomous County in Jilin Province; 


Jincheng City in Shanxi Province; 


Fangcheng County, Dengzhou City [6772 1558 1579], 
Xinye County, Tanghe County, Tongbo County, Zhen- 
ping County, Sheqi County, Nanyang County, Xixian 
County, Huangchuan County, Luoshan County, Xiping 
County, Suiping County, Runan County, Shangshui 
County, Huaiyang County, Taikang County, Minquan 
County, and Shangqiu County in Henan Province; and 


Fujin County in Heilongjiang Province. 


Scientists Say Reform Aids Social Development 


OW 1710195290 Beijing XINHUA in English 
1324 GMT 17 Oct 90 


[Text] Beijing, October 17 (XINHUA)—The general 
level of social development in China has grown by 54 
percent over the past 11 years, an annual growth rate of 
four percent, according to scientists at the China 
Academy of Social Sciences. 


The scientists compared the 1953-1978 period with the 
past ten years of reform. Their calculations of 41 indi- 
cators of the general level of social development revealed 
that the growth rate in the previous 26 years was only 2.6 
percent annually, while during the ten-year reform 
period the annual growth rate was 5.6 percent—a two- 
fold increase over the pre-reform period. 


The scientists said that the method of calculation reflects 
standards that center on people, rather than upon eco- 
nomic indicators as in the past. 


During the decade of reform, they said, the social struc- 
ture has been developing rationally, with an average 
annual growth rate of 4.3 percent, compared to 1.5 
percent in the previous 26 years. 


Comparisons of 1988 and 1978 reveal that the non- 
agricultural population rose from 15.8 percent to 20.9 
percent, and the non-agricultural labor force rose from 
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29.3 to 40.9 percent. In addition, the labor force in the 
service industry rose from 11.9 percent to 17.9 percent. 
Social investment in education, culture and health, sci- 
entific research and welfare rose from 4.3 percent to 10 
percent. On the other hand, export value contributed 
12.8 percent to the GNP, far above the former 4.7 


percent. 


In terms of physical and cultural qualities and scientific 
knowledge of the people, the annual growth over the past 
36 years was four percent and the natural growth rate of 
the population dropped from 12 per thousand in 1978 to 
30.8 per thousand in 1984, but rose again nter 1985. Life 
expectancy rose to 69.5 years and the infant mortality 
rate dropped to 38 per thousand. The number of people 
with at least a junior middle school education rose from 
25 percent in 1982 to 29 percent in 1988. 


The average growth of economic efficiency in the 36 
years as a whole was 2.6 percent, but the figure for the 
ten years of reform was 3.6 percent. The average growth 
of the five most important economic indictors of GNP, 
social labor productivity, profits and taxes, per capita 
rvenue and grain output was 35 percent and the per 
capita GNP grew by 7.3 percent annually. 


The indicators for the quality of life grew the fastest. Of 
the 36 comprehensive indicators of the quality of life, the 
average growth was 5.3 percent and the figure for the ten 
vears of reform was 10.1 percent. The level of consump- 
tion, average wage and the per capita income of peasants 
grew by 2.3 times during the pas!! years. 


Although the general level of social development has 
risen considerably over the past 40 years, especially in 
the ten years of reform, the scientists said, there have 
appeared some imbalanced phenomena. These include 
slow growth in economic efficiency and a gap in income 
distribution. 


Comparison—Li Peng Inspects Jiangxi Province 
OW1710131090 


Beijing Television Service in Mandarin as the lead item 
in its “National News Hookup” program at 1100 GMT 
on 16 October carries a 9.5-minute announcer-read 
report over video on Premier Li Peng’s 9-15 October 
inspection tour of Jiangxi. This version has been com- 
pared to the XINHUA Domestic version published in 
the 17 October China DAILY REPORT, pages 16-17, 
and found that to be identical except for the following: 


Page 17, column two, paragraph five, sentence two reads: 
..Liu Zhongli, deputy sec-etary general of the State 
Council; Tong Zengyin, vice governor of the People’s 
Bank of China; Luo Zhiling, director of the State Admin- 
istration of Commodity Prices; and Zhang Sai, director 
of the State Statisitcs Bureau. (adding names) 
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Science & Technology 


Feature on PRC’s 12th Return Satellite 


OW1910060790 Beijing XINHUA Domestic Service 
in Chinese 0550 GMT 17 Oct 90 


[Feature: “When the Emissary Cruising in the Heavens 
Returns—an On-t t Report on China’s Retrieval 
of Its 12th Return Satellite” by XINHUA reporter He 
Ping (0735 0988) and correspondent Shi Guoan (0670 
0948 1344)] 


[Text] Chengdu, 17 Oct (XINHUA)}—Golden autumn in 
October is the season for har\ est. China’s return satellite 
for scientific survey launched by the “Long March No. 
2” carrier rocket into orbit from the Jiuquan Satellite 
Launching Center on 5 October returned to a predeter- 
mined area in central Sichuan under the control of the 
Xian Satellite Survey and Control Center at noon on 13 
October. 


A helicopter equipped with a directional compass took 
off from a military airfield in Chengdu at 1100 on a 
mission to search and welcome the return from outer 
space of the “Emissary Cruising in the Heavens.” 


God makes our wish come true. Today, the sun shone 
through the cloudy sky of Chengdu, which had been 
persistently overcast and rainy for a week. Smiling and 
looking pleased, comrades taking part in the retrieval of 
the satellite kept saying: “It is a rare fine day, indeed.” 


This is the 12th return satellite successfully launched by 
our country. Since China became the third country in the 
world after the United States and Soviet Union to master 
the technology of satellite retrieval in 1975, it has 
retrieved 11 return satellites with 100 percent success. 
However, unlike the previous ones, in addition to its 
scientific survey mission, this satellite also carried plants 
and animals for experiments. It’s the first time that 
animals were carried in a satellite payload launched by 
the PRC. Therefore, the retrieval this time has unusually 
important significance. 


From the moment the rocket of the satellite was 
launched, the Xian Satellite Survey and Control Center 
conducted continuous tracking, survey, and control of 
the satellite in conjunction with its subsidiary survey and 
control stations spread over nearly 10 provinces and 
municipalities across the country, to enable the satellite 
to function and work normally as planned and in accor- 
dance with requirements, thereby ensuring the satisfac- 
tory accomplishment of the scientific survey mission. 
When the satellite was about to return to the soil of the 
motherland, operating like a “point” today, the working 
personnel of the retrieval station of the Xian Satellite 
Survey and Control Center, who had come to the vicinity 
of the retrieval area earlier, turned on their radio survey 
equipment and unfolded a ground retrieval net. Mean- 
while, local military personnel and citizens also com- 
pleted their preparations. Surely as the saying goes, unity 
of will is an impregnable stronghold. Both air and ground 
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personnel made joint efforts to welcome the return of 
“God's favored one” from outer space. 


At 0850 [as published], personnel aboard the helicopter 
bustied with activity almost at the same time. “Target 
sighted!” the compass operator shouted at the top of his 
voice and gave its bearing to the skipper. People hurried 
to the sides of the cabin and strained their eyes to search 
the white clouds and blue sky. Chen Yiying, deputy chief 
engineer of the Xian Satellite Survey and Control 
Center, who was aboard the helicopter, told everyone it 
signaled that, after the command for return was issued, 
the satellite return cabin had detached itself from the 
instruments cabin and changed its course, heading for 
re-entry into the atmospheric layer above the hinterland 
of the motherland. 


“There it is!” shouted Vice President Wang of a research 
institute of the Ministry of Aeronautics and Astronautics 
Industry at 1204, pointing to the horizon. People rushed 
to one side of the cabin and held up their cameras and 
video cameras almost at the same time, focusing their 
cameras on the returning space-cruising emissary. 


A black object was seen trailing a red and white-striped 
parachute and making a graceful landing against the 
background of a light blue canopy, like a fairy goddess 
descending from the heavens to earth, on a plot of brown 
and ~ ‘ed ground not far from the port side of the 
aircraft. 


The helicopter quickly descended and landed about 100 
meters from the spot where the satellite module to be 
retrieved rested. Before the flight crew opened the hatch 
doors on both sides of the cabin, people impatiently 
untied the string and jumped out of the helicopter. 


A red and wihite-striped parachute trailed beside the 
satellite and formed a very beautiful-looking natural fan 
shape. The satellite landed on low-lying dry farmland, 
whose crops had already been harvested. The outer 
surface of the satellite retrieval module was scorched to 
the color of the bottom of a pan when it passed through 
the atmospheric layer. When one touched it, one could 
still feei its residual warmth. 


At this moment, hundreds of people from the sur- 
rounding villages rushed to the site after they heard the 
news to see what the “emissary sent to the heavens” 
looked like. 


Scientific and technical personnel promptly made neces- 
sary arrangements on the spot. Comrades of the retrieval 
station erected temporary antennae on the mound and 
transmitted the good news of the satellite’s safe landing 
at the predetermined location and time to the satellite 
retrieval command. The good news was also sent to the 
Xian Satellite Survey and Control Center. 


A helicopter, hovering in the air scores of meters above 
the retrieval module, lifted it up and soared into the sky 
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on a successful trip home. The bystanders there waved 
their har. is and cheered, offering their heartfelt congrat- 
ulations. 


Song Jian Prefaces Scientific, Technology Book 
OW1910063490 Beijing XINHUA Domestic Service 
in Chinese 1336 GMT 17 Oct 90 


[By reporter Jiang Zaizhong (1203 0961 1813)) 


[Text] Beijing, 18 Oct (XINHUA)—The State Science 
and Technology Commission published the No. 4 Scien- 
tific and Technological White Book today. 


Included in the White Book are policies, rules, regula- 
uons, and other important documents, as well achieve- 
ments in China’s science and technology management 
reform, scientific and technological legislation, »s well as 
the study of software science, research and development, 
and environment and resources. 


Song Jian, state councillor and concurrently chairman in 
charge of the State Science and Technology Commission, 
has written a preface to the White Book. He said: The 
success of the decade-long reform allows no doubts. 
Practice has proved that the direction of the “decision of 
the CPC Central Committee on reform of the science 
and technology management system,” which was pro- 
mulgated in 1985, is correct, and that the course over the 
past five years is basically correct and must be steadfastly 
continued. 


Song Jian said: The objective reality in China and the 
global challenges have decided that China's scientific 
and technological circles must simultaneous concentrate 
efforts on the following three fields, that is, mobilizing 
the overwhelming majority of scientific and technical 
forces to go all out to work for economic construction; 
keeping a certain number of scientific and technological 
personnel to follow and develop high and new technol- 
ogies and industries; and training a compact and com- 
petent contingent of scientists specializing in basic sci- 
ences. 


Song Jian pointed in the preface: In the 1990's, China’s 
scientific and technological circles shoulder still more 
glorious and yet arduous tasks, facing more difficult 
challenges in such issues as population, resources, and 
environment. We must continue the science and tech- 
nology management reform, persisting in the direction of 
setting up a system that is conducive to scientific and 
technological ad\ ances as well as to economic develop- 
ment. 


Military 


Discharged PLA, Police Officers Given Jobs 


HK1910020890 Beijing CHINA DAILY in English 
19 Oct 90 pl 


[By staff reporter Liang Chao] 
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[Text] More than 32,000 People’s Liberation Army 
[PLA] and armed police ranking officers, who were 
discharged from service earlier this year, have been 
assigned civilian jobs through the co-operation of mili- 
tary authorities and local governments, it was revealed in 
Beijing yesterday. 


According to an official from a special office under the 
State Council, most of demobilized officers are currently 
undergoing trianing before taking up their new posts. 


The discharged officers, he said, wouid play a “positive 
and important role in facilitating China’s economic 
growth.” 


Of the discharged officers, 6,000 were from the armed 
police and 20 per cent were Army civilian staff including 
scientists, engineers, technicians, teachers, ™< dical per- 
sonnel, artists and athletes. 


The discharge was past of a regular programme of 
streamlining the armed forces. 


Unlike previous years, top priority was given this year to 
reassigning jobs to senior officers, ranging from division 
to regimental commanders, said the official, who spoke 
on condition of anonymity. 


He said re-assigning senior officers was a difficult task, 
“because their re-employment will have a significant 
impact on the army,” the official said. 


Division commanders, appointed directly by top mili- 
tary authorities and having good military and political 
backgrounds, had benefited from their long service and 
were “the backbone of the army,” the official said. 


So far, 690 high-ranking officers, «r 17 per cent of the 
total discharged—including 240 division commanders 
and 450 regimental commanders—had left the army for 
civilian jobs, he said. 


China’s current military regulations stipulated that divi- 
sion and regiment commanders should end active ser- 
vice at the age of 50 and 45 respectively. 


In principle, discharged officers were required to return 
to where they were first recruited. 


But, the official said, current official policy guaranteed 
most senior officers jobs in the country’s medium-sized 
cities after a certain number of years of continual army 
service. 


Meanwhile, good military conduct records and merit 
citations would be given greater emphasis this year by 
local governments in selecting veteran officers for better 
jobs. 


Those who had served long terms along borders, on 
islands or in submarines would enjoy a certain freedom 
in choosing the jobs and places they preferred. 


However, the official said, they would have to pass 
re-employment tests after undergoing three to five 
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months professional training before taking up their 
civilian jobs or titles which were equivalent to their 
Original ranks. 


Although more discharged officers were encouraged to 
go down to grassroots units, this year only 30 per cent, 
less than the government expectation, could work at 
enterprises, partly because of the current business slump, 
the official said. 


Committee Formed To Protect Military Facilities 


OW 1610223590 Beijing XINHUA in English 
1638 GMT 16 Oct 90 


[Text] Beijing, October 16 (XINHUA)}—The Beijing 
Municipal Government and the Beijing Garrison Com- 
mand has set up a committee to strengthen protection 
and management of military facilities in the Beijing area, 
BEIJING DAILY reported today. 


The committee, created at a meeting Monday attended 
by municipal authorities and military officers, is headed 
by Su Zhongxiang, vice mayor of Beijing; its first deputy 
head is Major General Gao Yunjiang, deputy com- 
mander of the Beijing Garrison Command. 


According to the paper, participants at the meeting were 
told that military facilities in Beijing have been well 
protected, thanks to the great input of materials and 
finance from Beijing authorities and the establishment 
of a contingent force for safeguarding local military 
facilities. 


Establishment of First Military School Noted 


OW 1410074590 Beijing XINHUA in English 
0711 GMT 14 Oct 90 


[Text] Xian, October 14 (XINHUA)}—The military 
school established in 1043, or the third year of Qing Lie, 
one of the titles of the reign of Emperor Ren Zong of the 
Song Dynasty, proves to be the first establishment for 
training officers in China. 


According to an aricle in the “XIAN EVENING 
NEWS”, a military school was sei up in may 1043 in 
order to overcome the lack of qualified military per- 
sonnel. Because of opposition from some ministers, 
however, the school existed for only several months. 


After Shen Zong ascended the throne, Wang Anshi was 
appointed to carry out reforms. In 1072, or the fifth year 
of Xining, one of the titles of the reign of Emperor Shen 
Zong, the military school was resumed, launching 
China’s regular military school education and training. 


The school curricula included military theories, military 
history, military academic, political and ideological edu- 
cation, and military exercises. Textbooks included “Sun 
Zi”, “Wu Zi”, “Wujing Shu” and other military classics. 


The students consisted of low-grade officers, children of 
generals and officers who could inherit the title of their 
predecessors, and commoners with military skills or 
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techniques who had been recommended by local officials 
and passed the examinations. 


The length of schooling at the military school was three 
years. Students were divided into three grades according 
to their marks in the courses of military skills and 
strategy. Those who repeatedly got low marks would be 


downgraded and even expelled. 


Graduates would be appointed officers of different ranks 
according to their performances and seniority. However, 
everyone must work at a remote area for a stint after 
graduation. Those who did not make any error in the 


first three years would be promoted gradually. 


Teachers at the school were appointed by the Defense 
Ministry. 


The traditions and experience of the military school of 
the Song Dy Sty exerted a positive influence upon the 
development of military schools and the training of 
military personnel in China. 


Economic & Agricultural 


CPC Hierarchy Deals With Funds Shortage 


HK1810151090 Hong Kong TANGTAI in Chinese 
No 46, 13 Oct 90 pp 15-16 


[Article by Chi Ta( 3 6671): “CPC Hierarchy Puts 
Aside O.yinion Differences To Deal with Lack of Funds 
in State Treasury and Challenge From Local Forces”) 


[Text] Preparatory Meeting for Seventh Plenum Is Being 
Held in a Tense Atmosphere 


While the “Asian Games” were being held in Beijing, the 
preparatory meeting for the CPC Seventh Plenum 
reached its climax in a tense atmosphere. The principal 
responsible persons from various provinces and munic- 
ipalities across the country brought with them specific 
demands raised by their own provinces and municipali- 
ties with regard to the “Eighth Five-Year Plan” and 
discussed and adopted the draft version of Li Peng’s 
speech. The focal point of the seventh plenum is the 
contradiction between the “unified” and centrally 
planned economy and the “duke” [zhu hou 6175 0186) 
economy. The main topic for discussion at the plenum 
was how to formulate an overall development plan 
acceptable to both central and local authorities under the 
current circumstances. In order to ensure a stable situa- 
tion of “unanimous adoption” of various resolutions at 
the official meetings, all the important conferences held 
by the CPC have had pre-meeting under-the-table deals. 
As a matter of fact, the crux of the matter concerning a 
conference lies in the compromise and struggle at the 
preparatory meeting. The CPC will not announce the 
exact date of the convocation of the seventh plenum 
until its factions, interest groups, and local dukes have 
concluded their bargaining in Beijing. 
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ee Le ane Contenens 62 Se 
“Eighth Five-Year 


The CPC hierarchy has never held widely divergent 
views and has reached a basic consensus on the overall 
reform plan designed for the next 10 years. The CPC 
hierarchy has tended to prefer taking the road leading to 
“China’s overall development,” which is to be charac- 
terized by “rationalized structure, proper growth rate, 
and intensive economy.” The main characteristic of this 
road is “making progress amidst stability.” 


The “Eighth Five-Year Plan” has set the national eco- 
nomic growth rate at five to six percent for the next five 
years. It is estimated that the actual growth rate will 
reach about 10 percent. Moreover, the “Eighth Five- 
Year Plan” has been divided into two stages. In the first 
two years, the main emphasis will still be laid on read- 
justment with stress on retrieving power, meaning to 
retrieve in batches and by stages the power delegated by 
Zhao Ziyang from central to local levels a few years ago, 
to enhance centralization of power and central finance. 
In the remaining three years, emphasis will be placed on 
development. The major development strategy can be 
boiled down to: 


1. Carrying out development and construction in the 
Pudong ares with a view to bringing about a corre- 
sponding development and construction in the provinces 
along the Changjiang valley so as to stimulate the overall 
economic development of the whole country; 


2. While developing areas along the Changjiang valley, 
emphasis must be laid on developing central and western 
parts so as to gradually form a pattern characterized by 
“raw material production and rough processing in cen- 
tral and western parts—intensive processing and export 
in eastern parts—funds and technologies flowing back to 
western parts.” This pattern is meant to take care of the 
interests of the developed eastern areas and the develop- 
ment of the central and western areas and is also capable 
of bringing about the overall development of China. 


3. Since the existing double-track system regarding prices 
of the means of production is exerting an increasingly 
strong negative influence, efforts will be made to gradu- 
ally transform this double-track system into a single- 
track system. 


Economic Difficulties Have Forced the CPC Hierarchy 
To Compromise Internally 


Lack of funds in the state treasury has forced the CPC 
hierarchy to direct its spearhead at the local govern- 
ments. From January to July this year, profits realized by 
the state-run enterprises listed in the state budgei 
decreased by 19.7 billion yuan compared with last year, 
representing a 56-percent drop. The losses sustained by 
these enterprises amounted to 15 billion yuan, a 99- 
percent increase compared with last year. The amount of 
tax payments these enterprises and other departments 
owed to the government reached 35 billion yuan. While 
the central authorities had virtually no money, some 


-_ NATIONAL AFFAIRS 


local governments appeared to have more money than 
the central authorities due to the fact that they have been 
made responsible for their own finances over the past 
few years. The CPC hierarchy believed that China has 
maintained stability by relying on the centralized power 
of the central government. Since the central authorities 
have found it difficult to exercise commanding power 
and have found their authority eclipsed, it is quite likely 
that separatist local regimes will be formed. Under such 
circumstances, if the international anticommunist forces 
made an attempt to intervene, China would follow in the 
footsteps of Romania, East Germany, and other socialist 
countries. Originally, Jiang Zemin and Li Ruihuan were 
relatively sympathetic to the local authorities. After 
acquiring a clear understanding of the local situation, 
they have now come to believe that only by centralizing 
power will it be possible to protect China's socialism and 
the vested interests of the Communist Party. At present 
within the CPC hierarchy, the hardline conservative 
faction headed by Chen Yun, Wang Zhen, Yang Baibing, 
Deng Liqun, and Peng Zhen mainly differs with the 
moderate faction, headed by Deng Xiaoping, Jiang 
Zemin, and Li Ruihuan, on specific work methods. 
Because the conservative figures have for a long time lost 
contact with the realities of work and the grass-roots 
levels, they are thereby accustomed to adopting a rigid 
siyle as they did when issuing military orders during the 
war years. Many of their practices are unacceptable to 
the localities. Jiang Zemin advocated gradually 
retrieving power by the Central Authorities by stages and 
in a planned way. 


Implementation of Provincial Cadre Rotation System 
Has Been Suspended for the Time Being 


The CPC hierarchy is now dealing with work regarding 
the localities with the help of people from the political, 
ideological, and administrative control fronts. Song Ping 
and Deng Liqun are now mainly responsible for con- 
ducting political and ideological education. They have 
asked the responsible persons in various provinces and 
municipalities to go to party schools to study. The 
central authorities are eager to make the localities under- 
stand that if separatist local regimes were formed and 
caused the collapse of China’s socialism, then all com- 
munists would suffer. Communist Party members at 
both central and local levels would come to exactly the 
same end as that of the East European communists: 
Losing power and suffering tragedy. Although the work 
of rotating provincial cadres has been strongly resisted 
by the localities and has been suspended at Jiang 
Zemin’s suggestion, Li Peng still believes that it is the 
best way to defeat localism and therefore should be 
forcibly implemented after the seventh plenum con- 
cludes. 


Power in the Name of Building Honest 
Retrieving ame of Building 


A leading group headed by He Chunlin, deputy secretary 
general of the State Council; Zheng Tuobin, minister of 
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foreign economic relations and trade; Liu Liying, Cen- 
tral Discipline Inspection Commission Standing Com- 
mittee member, Luo Jinxin, deputy auditor general of 
the State Auditing Administration; Qu Shouging, secre- 
tary of the Discipline Work Committee of the Central 
and State Organs; and Gao Zhenying from the ministry 
of supervision, has been charged with responsibility for 
screening financial incomes which should have been 
turned over to the central authorities but have been 
“retained” by various localities. Such financial incomes 
mainly refer to overdue tax payments owed by some 
state-run enterprises, funds which have been held back 
and have not been turned over to the central authorities 
by the localities under various pretexts, and various 
types of funds which have been retained in violation of 
discipline. The group was set up in August of this year. 
On 11 September, the group held the “Natior +1 Confer- 
ence on Strengthening Clean Government Building in 
Economic and Trade Departments and Affiliated 
Departments” in Beijing, which was attended by depu- 
ties of the responsible persons in economic and trade 
departments and affiliated departments as well as the 
responsible persons from various local governments. 
The conference put forward its general spirit. 


To date, the group has retrieved some powers, in the 
name of strengthening clean government building, which 
originally belonged to the localities, such as export plan 
management, export quota management, export permit 
management, foreign government loan management, 
multilateral international aid management, management 
of examination of applications for going abroad; man- 
agement of personnel permanently stationed abroad; 
and so on. It has discovered 650 million yuan of funds 
which had been retained in violation of discipline, 
investigated and examined 170,000 foreign-related eco- 
nomic contracts, and handled 190 contracts which had 
contravened the spirit of retrenchraent. 


Zheng Tuobin ordered the supervision departments and 
the 739 investigation institutions recently set up by the 
economic and trade departments and affiliated depart- 
ments across the country to continue to guard against the 
emergence of such localism as characterized by “fund 
retention.” He repeatedly stressed: “This is an important 
matter concerning the prosperity of the country, the 
stability of state power, and the building of socialism!” 


Liu Suinian Discusses Intensive Management 


HK1810105490 Beijing RENMIN RIBAO in Chinese 
12 Oct 90 p 2 


[Article by Liu Suinian (2692 7151 1628), Minister of 
Materials and Equipment: “Intensive Management— 
The Only Road to China's Industrial Management” 


[Text] Editor's note: Since the discussion on effecting a 
change to intensive management, an increasing number 
of comrades have paid atention to the issue. There are 
also some comrades who believe, however, that it 1s 4 
“rare” issue. An essential reason for this state of affairs is 
that these comrades have not thought about the issue in 


Industry from Extensive to Intensive Management” has 


well-known Changjiang and Huanghe but there was a 
daily shortage of over 120 million tons of water in more 
than ‘00 cities in the early 1980's. Some experts have 
estinated that the annual output value decreased by a 
total of 120 billion yuan. 


If we say that the shortage of natural resources in China 


Facing such a situation in resources, we should have 
taken particular note of using resources sparingly so that 
the industry and the economy as a whole will take the 
road of intensive management. However, the waste in 
use of our resources has been relatively serious. For 
example, China's coefficien: of energy consumption is 
the highest in the world. It is also alarming even com- 
pared with some developing countries. China has too 
many intermediate products and limited final products, 
resulting in the proportion of materialized labor in 
industrial production costs far exceeding that of the 
developed countric's. The overall productivity of China's 
essential production factors is «om jow. Al present, the 


NATIONAL AFFAIRS 35 


overall productivity of essential production factors is 
usually used to judge the use rate of the production 
factors. This the key target for the extent of 
intensive management. From 1960 to 1973, the overall 
productivity of Japan's production factors was 4.5 per- 
cent. According to calculation by some scholars, the 
overall productivity of China’s production factors has 
been lower than 1.5 percent for the past 40 years, when 
many production factors were wasted. 


Second, China Needs a Transformation to Intensive 


a = th > ee cleats 
Other in the Past ~ 


Objectively, a change effected from extensive to inten- 
sive management is related to the development stage of 
industrialization. This is an internal law governing the 
change from extensive to intensive management. In this 
sense, China's industrial modernization at the current 
stage needs a change to intensive management more than 
any other period in the past. 


As everyone knows, during the founding of New China, 
our industry accounted for only 10 percent of the 
national economy while agriculture and handicraft 
industries accounted for 90 percent. Facing such an 
industrial development, the primary task was to start 
from scratch on the industrial structure. Hence, even 
without subjective mistakes, it was objectively impos- 
sible to put intensive management in the first place at 
that time. The problem was that when China's integrated 
industrial system took shape, the main task of China's 
industrial modernization was to resolve the growth from 
“low” to “high.” At that moment, our attention should 
have been focused on intensive management. However, 
we failed to do so in practice. This has also been the case 
since we implemented the policy of reform and opening 
up. As in the report issued by the World Bank on China's 
economic development, instead of accelerating techno- 
logical progress and increasing the production factors 
and productivity, the high growth in China's indusiry 
was obtained by constantly expanding the scope of 
production and excessively exhausting natural and eco- 
nomic resources. 


Subjectively, it was due to the failure to regard intensive 
management as a basic principle for industrial modern- 
ization, though we paid attention to increasing effi- 
ciency, an essential factor of intensive management. 
Moreover, the concept of intensive management was 
seldom mentioned. Although we carried out discussions 
on theoretic intensive development, they were shallow at 
that time and the common understanding of most of the 
people remained at the level of “extens‘ve management 
means extension” and “intensive management means 
intension.” 

Objectively, to realize development from a “low” to 
“high” level in China's indusirial modernization, we 
should at least solve the two interrelative problems: 
First, a change from simple production to production 
and managemer:, and second, a change from extensive 
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management to intensive management. In the first 10 
years, China initially effected a change from simple 
production to production and managemeni. Hence, we 
objectively had the conditions to effect a change from 
extensive to intensive management. 


Understanding tnd Motration Can We Smoothly Efe 


the Change From Extensive to Intensive 


To genuinely effect a change from extensive to intensive 
management, we must adopt measures from various 
aspects. In light of the current situation, it is necessary to 


First, some comrades hold that intensive management 
should not be mentioned in the course of economic 
improvement and rectification and deepened reform. 
The reason is: How can we manage to effect a change to 
intensive management when even simple reproduction is 
difficult at the present stage? Indeed, we are faced with 
numerous difficulties. Nevertheless, if we stick to exten- 
sive management, the road will be “barred by hills and 
streams” but if we adhere to intensive management, we 
will find ourselves on the road “shaded by willows and 
radiant with flowers.” The key to acquiring a clear 
understanding of this point lies in breaking with the 
dogma that extensive management means extension and 
intensive management means intension. Expanded 
reproduction, intensive or extensive, belongs to the 
economic category similar to simple reproduction, 
reflecting problems emerging in the course of reproduc- 
tion which include the method of production scope, 
from small to big. Intensive management and extensive 
management are the economic categories related to the 
development stage of social production, which solve the 
problem of production from a low to a high level. 


If the correct meaning of intensive management is 
understood in this way, we can easily see that intensive 
management can be practiced in both simple reproduc- 
tion and expanded reproduction, whether extensive or 
intensive expanded reproduction. Therefore, it is pos- 
sible at present to resolve the difficulties in economic 
improvement and rectification and deepened reform by 
effecting a change to intensive management. Moreover, 
the favorable situation and new problems arising from 
economic improvement and rectification and deepened 
reform have objectively created the conditions for 
effecting a change to intensive management. In this 
regard, we should acquire a correct understanding and 
have full confidence. 


Second, some comrades hold that China cannot carry 
Out intensive management because of its large popula- 
tion. True, if intensive managemen’ is carried out in a 
general and indiscriminate manner it may lead to serious 
malpractices and unemployment. The question is that 
intensive management can be carried out in different 
forms such as intensive t in labor, capital, 
and technology. In light of the national conditions and 
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the stage of industrial development, we can easily see 
that the main form of intensive management in China at 
the present stage must be intensive management in 
technology, capital, energy, SS ee 
forms, the stress should be put on intensive 

in technology. ie Gh ean Go an alee Ek en 
shortage of raw materials, and also increase social accu- 
mulation, and fundamentally resolve the problem of 
excessive labor. 


To fully understand this problem it is necessary to 
distinguish between capital intensive industry and labor 
intensive industry. If labor intensive industry is devel- 
oped in a simple manner, we can only temporarily ease 
the problem of capital shortage rather than solve the 
problem of excessive labor. Conversely, capital oe 
industry, which is based on tech 

effect a structural change in capital and also save funde 
and increase employment opportunities. In this regard, 
we can draw experience from many countries. For 
example, Japan is a country with excessive labor and a 
lack of resources. As they took note of regarding tech- 
nology intensive as the main form of intensive manage- 
ment and developed capital intensive industries, partic- 
ularly the tertiary industry, based on new and high 
technology while effecting a change to intensive manage- 
ment, they solved the problems of shurtages of resources, 
as well as labor and employment, under the capitalist 
system. 


Third, some comrades believe that it is unnecessary to 
put forward the slogan of effecting a change to intensive 
management. According to them, the slogan of atiaining 
better economic results did not turn out anything prac- 
tical though it was stressed for years. We have reason to 
worry but we must not lose our confidence. The key to 
the problem lies in seeking motivation to effect a change 
from extensive to intensive management. 


Above all, it is necessary to continue to do a good job of 
reform and opening up and promote the transformation 
to intensive management. If the motivation for effecting 
a change from simple production to production and 
management in China's industry over the past decade 
was reform and opening up, we can say without exagger- 
ation that making better use of reform and opening up, 
the mechanism which combines planning with the 
market, will still be the main source of motivation for 
China’s industry to effect a change from extensive to 
intensive management. With the experience and lessons 
drawn from past reform and opening up, and particu- 
larly the favorable conditions for further reform and 
opening up laid down by the current economic improve- 
ment and rectification environment, we will certainly be 
able to do a better job of reform and opening up at the 
next stage. This will promote the transformation to 
intensive management enormously. Moreover, it is nec- 
essary to carnestly grasp technological progress and 
management work and offer another powerful source of 
motivation for China's industry to transform from 
extensive to intensive management. 
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Bank Stresses Money Supply, Management 
OW1810195190 Beijing XINHUA in English 
1609 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA) —The People’s 
Bank of China, the country’s central bank, has urged 
local branch banks at all levels to do a good job in the 
supply and management of funds in the fourth quarter of 


this year. 


It is learnt that the financial situation in general has been 
fairly stable this year as the bank continues the austerity 
policy. By the end of this September, a total of 4.4 billion 
yuan of funds were recouped from circulation, a good 
record compared with that of previous same periods. 


In addition, the total urban and rural bank savings 
increased by 150 billion yuan during the same period. 


On the other hand, the bank increased its total loans to 
143 billion yuan in the first nine months, 82.9 billion 
yuan more than the same last year period. These loans 
have effectively promoted a sustained development of 
the economy. 


According to statistics, the amount of industrial loans 
and loans for industrial production enterprises had 
increased by 34 and 41.5 percent, respectively, by the 
end of this September as against last year’s same period. 
But the industrial output value just increased by 3.1 


percent in the same period. 


Li Guixian, governor of the People’s Bank, said that 
under present conditions the bank should increase loans 
to help promote economic recovery and enliven the 
sluggish market. But if the input of loans is increased 
without control, there would be more inflation, he noted. 


Li said that local governments and banks at all levels 
should not look only to the increase of loans and expan- 
sion of loan scope. They should pay more attention to a 
better use of the existing |! ,500 billion yuan in loans. 


Li Guixian stressed that banks, the central bank in 
particular, should make every effort to stabilize the 
currency and finance. 


It is learnt that the People’s Bank has decided to concen- 
trate its strength on purchase of leading agricultural and 
side-line produce like grain, cotton and oil-bearing seeds 
and export products in the fourth quarter while con- 
tinuing to support industrial production, commerce, 
construction of key state projects and technical transfor- 
mation projects. 


In addition, the bank will continue to reduce debt 
defaults between enterprises and control input of funds, 
he said. 
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Misappropriation of Local Enterprises Noted 
OW 1710063790 Beijing XINHUA Domestic Service 
in Chinese 1325 GMT 14 Oct 90 


[Letter by reporters Su Huizhi (5685 2585 1807) and Pu 
Liye (5543 4539 2814): “Trend of Appropriating and 
Placing Village and Town Enterprises Under Different 
Administration by Relevant Departments at Higher 
Levels Should Be Resolutely Checked”; from the Local 
Broadcast News Service] 


[Text] Beijing, 14 Oct (XINHUA)—Taking advantage of 
opportunities arising from the campaign to improve the 
economic environment and rectify the economic order, 
some departments have appropriated a number of vil- 
lage and town enterprises having a certain scale of 
production with good economic returns; they have 
changed the relationship of their administration and 
even the nature of their ownership. This practice has had 
an extremely bad influence. This unhealthy trend should 
be resolutely checked. 


While we were covering news in Sichuan, Shandong, and 
Liaoning, departments in charge oi village and town 
enterprises and leaders of a number of village and town 
enterprises complained to us about “difficulties which 
they were reluctant to discuss or mention.” According to 
the leading cadre of the village and town enterprises 
bureau of Sichuan Province, an iron and steel mill in 
Deyang County was annexed by the provincial bureau of 
metallurgy because of its comparatively good economic 
returns; a steel rolling mill in Chongqing County without 
investment by the state was changed into a state-run 
mill; and a laundry detergent factory in Xuzhou District, 
Zitong County, jointly run by eight peasant households 
was changed to the Mianyang City Laundry Detergent 
Factory. 


Though the departments in charge of village and town 
enterprises raised objections, other departments forced 
them to change the relationship of their administration 
or the nature of their ownership by threatening to cut off 
supply of raw and processed materials, stop issuing 
production licenses, ban them from trade activities, and 
impose restrictions on the grade of appraisal for their 
economic performance. 


The overwhelming majority of village and town enter- 
prises appropriated and placed under different adminis- 
tration by relevant departments at higher levels have a 
certain scale of production, enjoy brisk sales, or have 
achieved good economic returns. The main reason for 
responsible departments to annex and place some village 
and town enterprises under different administration is 
that they want to increase their retention of administra- 
tive expenses and boost output value. 


It has also come to our attention during our news 
coverage that the planning commission of Shaoyang 
City, Hunan Province, formally issued a document on 6 
January to place five backbone collective enterprises 
belonging to the village and town enterprises sector of 
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Shaodong County under the administration of the 
bureau of metallurgy and machinery of Shaoyang City. 
These five village and town enterprises are involved in 
the machinery business. Last year, they earned 16.2 
million yuan and paid 1.25 million yuan in taxes to the 
state. They were annexed with a mere sheet of paper, just 
like that. 


According to statistics prepared by the village and town 
enterprises bureau of Hunan Province, 201 backbone 
village and town enterprises under collective ownership 
were appropriated or placed under different administra- 
tion by relevant departments in less than six month form 
last winter to this spring. 


The trend of appropriating and placing village and town 
enterprises under different administration by relevant 
departments at higher levels, which is now prevalent in 
some provinces and municipalities, is extremely unfa- 
vorable for stability and economic development in rural 
areas. A leading cadre of the Ministry of Agriculture 
pointed out: Village and town enterprises shoulder the 
task of using industrial achievements to supplement the 
agricultural sector and promote agricultural develop- 
ment. Rural areas need them to provide a material 
guarantee for social security, education, and develop- 
meni of political power at the grassroots level. Profits of 
village and town enterprises directly channeled to sup- 
‘plement the agricultural sector and promote agricultural 
development reached 26.7 billion yuan from 1979 to 
1989. Peasants received half of their net income from 
village and town enterprises in the past four years. 
Therefore, protecting village and town enterprises is 
virtually protecting the rural economy, agriculture, and 
grain production. The practice of appropriating and 
placing village and town enterprises under different 
administration not only violates the stipulation provided 
in the “Constitution” that “any organization or indi- 
vidual is prohibited from using any means to seize or 
destroy the property of the state and the collective” but 
is also contrary to the guidelines of the “Regulations 
Governing Collective Enterprises in Rural Areas of 
China” recently promulgated by the State Council. It 
also contravenes the purpose of the State Council's 
regulations on administration of trades and professions. 
It is necessary for us to resolutely check and put an end 
to this unhealthy trend of practicing equalitarianism and 
indiscriminate transfer of collective property. 


Self-Reliance Seen in Big Construction Projects 
OW1710110290 Beijing XINHUA in English 
0836 GMT 17 Oct 90 


[Text] Zhengzhou, October 17 (XINHUA)—China has 
become self-reliant in the design and construction of 
many large, modern, and key state capital projects and 
public buildings over the past decade, according to the 
Ministry of Construction. 


Participants at a recent work conference held by the 
ministry in Zhengzhou, the capital of Henan Province, 
were told that projects have been completed quickly, and 
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have maintained set standards thanks to the application 
of advanced science and technology. 


Among the projects is the Dayaoshan Tunnel—the tenth 
longest tunnel in the world for double-track railways—a 
part of the Guangzhou-Hengyang double-track railway 
system. 


In efforts to become self-reliant, China has imported and 
used advanced foreign technology to update its engi- 
neering and technical levels over the past decade. 


A number of projects, including structural engineering, 
seismic technology, bridge and tunnel design and con- 
struction, construction of large structures, and equip- 
ment installation have approached or reached advanced 
international standards. 


Integrated Corporate Enterprise Group Established 
OW1910062890 Beijing XINHUA Domestic Service 
in Chinese 1116 GMT 10 Oct 90 


[By reporter Zhang Xingduan (1728 5887 4551) and 
correspondent Jin Jianli (6855 1696 4539)] 


[Text] Nanjing, 10 Oct (XINHU/.}—The Suzhou Mate- 
rials Corporation Group, the first integrated corporate 
enterprise group in the field of commodity circulation in 
China, has been set up recently. It is an experimental 
reform of the materials supply system carried out in 
Suzhou jointly by the Ministry of Materials, the State 
Commission for Restructuring Economy, the State 
Council’s Development Research Center, and the 
Jiangsu Provincial Government. The experiment will 
explore a new way for the reform of China’s commodity 
circulation. 


The establishment of this integrated corporate enterprise 
group is an important attempt to reform China's com- 
modity circulation system. It has drawn the successful 
experience of foreign integrated corporations and con- 
sidered the conditions of our country. While trade is its 
main business, it also performs such functions as com- 
modity circulation, exploitation of natural resources, 
production, banking, science and technology, informa- 
tion, and services. With integrated operations covering 
more than one region and department, it is a new agency 
that handles and regulates commodity supply in a highly 
efficient and smooth way. At present, the registered 
capital of the Suzhou Materials Corporation Group has 
exceeded 100 million yuan. 


Since its establishment was planned earlier this year, the 
corporation group has been active in a unique way in the 
economic circles of our country. Its sales in the first nine 
months of this year amounted to 350 million yuan. Its 
business operations include: 


—Serving as the sales agent for both the commodities 
produced under the state’s mandatory planning and 
the commodities produced under the guidance plan- 
ning. It will gradually provide guarantees for materials 
supply to major mining and industrial enterprises and 
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for marketing their products. It will also play a role of 
stabilizing commodity prices and regulating market 
supply by buying surplus commodities and selling 
what is in short supply. The group has entered a 
cooperation with the China National Petroleum and 
Natural Gas Corporation, and has supplied 12,500 
metric tons of rolled steel, as substitutes for imports, 
to the latter for use by oilfields this year. The rolled 
steel supply, of which more than 1,000 metric tons 
were of the varieties in short supply, has effectively 
satisfied the needs of the energy source production. 


—Handling the supply and marketing of capital goods in 
a comprehensive way, and creating the necessary 
conditions for developing foreign trade. It has entered 
associated operations with foreign trade enterprises, 
and helped a Tianjin steel mill sell 5,000 metric tons of 
overstocked medium plate, earning $1.55 million in 
foreign exchange. It has entered cooperation with 
China National Technical Import and Export Corpo- 
ration, and conducted a labor service compensatory 
trade, involving a huge amount of money, with the 
Soviet Union. The 612 heavy dump trucks in the first 
lot of imports, which are in short supply in China, 
have provided an effective transport for mines and 
construction sites of water conservancy projects. 


—Developing some products which are in short supply, 
and gradually accumulating funds to buy sales agent 
power from factories. It has invested 7 million yuan to 
help an electrolytic copper plant expand production 
capability, and thus obtained the power to market 
several thousand metric tons of copper products pro- 
duced by the plant. The corporation group is planning 
to enter into partnership with some non-ferrous metal 
production bases and large oilfields. 


—Gradually setting up an international and domestic 
market information network so as to do a good job in 
intermediate-range and long-range market forecasts. 


—Absorbing capital funds from many sources, and 
bringing about a ceaseless cycle in which more capital 
funds create more commodities and more commodity 
sales create even more capital funds. 


In order to ensure an orderly operation of the capital 
goods market, the Ministry of Materials, the State Com- 
mission for Restructuring Economy, and the State Coun- 
cil’s Development Research Center are planning to set 
up a standard commodity trade center in Suzhou on a 
trial basis, and the trade center is designed to serve as an 
example of the socialist commodity trade order. 


International Standards Help Promote Progress 


OW1810210490 Beijing XINHUA in English 
1240 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)—China has been 
actively adopting international standards for its indus- 
trial products and as a result, has promoted technological 
progress, improved product quality and expanded for- 
eign trade. 
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According to the State Lureau of Technical Supervision, 
China has regarded the adoption of international stan- 
dards and internationally advanced standards as a major 
technical policy. 


By the end of 1989, the state had adopted 16,192 
national standards, 36 percent of which, totaling 5,761, 
are international standards and advanced foreign stan- 
dards. Nowadays, about 40 percent of China’s industrial 
and agricultural products are being produced according 
to international standards. 


The adoption of international standards has helped 
enterprises improve economic results wnd boost their 
capacities for foreign exchange earnings. 


An electrical and electronic products exhibition, which 
opened here this morning, showed the fruitful results of 
adopting international standards and the drive to catch 
up with advanced world levels. 


The exhibition, held alongside the 54th general meeting 
of the International Electrotechnical Commission, shows 
that 80 percent of China’s electrical and electronic 
products conformed to international standards. The 
export volume of such products in 1989 reached 2.76 
billion U.S. dollars, a rise of 112 percent over 1987. 


As the result of adopting comprehensive international 
standards for color televisions, the product’s average 
trouble-free working time has reached 40,000 hours, 
attaining the advanced international level. 


The Shanghai Cable Factory has undertaken more than 
400 technical innovation and transformation projects 
after adopting international standards. It has also 
streamlined the production of nine categories of prod- 
ucts of more than 5,000 specifications. Its marine cable 
has been acknowledged by Britain, the United States and 
Germany and is being exported in batches. 


The Dalian Electrical Machinery Plant has adopted 
international standards for all its major products, and as 
a result, the products are being accepted by more than 50 
countries and regions in Western Europe, Southeast Asia 
and the Middle East. 


China joined the International Electrotechnical Com- 
mission (IEC) in 1957 and the International Standards 
Organization (ISO) in 1978. Now, nine laboratories in 
China have been accepted by the IEC as testing labs for 
international standards. 


IEC president Richard Brett and ministers of China’s 
major industries attended the opening ceremony of the 
exhibition, which exhibits 1,500 electrical, electronic, 
electric household appliances and other new products 
from more than 460 enterprises throughout the country. 
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Foreign Agricultural Loans Show Positive Results 


HK1810133990 Beijing CEI Database in English 
0850 GMT 18 Oct 90 


[Text] Beijing (CEI}—More than 5,000 million U.S. 
dollars worth of foreign loans and investments have been 
put in agriculture in 30 provinces, municipalities and 
autonomous regions from 1979 to the first half of this 
year, and remarkable results have been achieved, 
according to China’s agricultural departments. 


China’s agriculture started to use foreign loans in large 
scale in the early 1980s. 


Since then remarkable economic results have been 
achieved, especially when China became a member of 
some international financial organizations such as the 
World Food Programme, the Food and Agricultural 
Organization of the United Nations, the World Agricul- 
tural Development Fund and the World Bank, and has 
established economic and technological cooperation 
with more than 20 countries, including Japan, Australia 
and the United States in agriculture, forestry, water 
conservancy, meteorology and enterprises of villages and 
towns. 


The introduction of foreign funds has quickened China’s 
pace in agricultural development. Up to now the World 
Bank’s loans of 2,200 million dollars have been used in 
22 projects, of which 10 are organized by the country’s 
Ministry of Agriculture including the reclamation of 
Shanjiang Plain in northeast China, the development of 
Huabei Plain in north China and the exploitation of red 
soil in south China. 


Results show that the transformation of 200,000 hect- 
ares of low-yield saline-alkali land in Huabei Plain has 
increased its annual grain yield by 300,000 tons. Other 
examples are the opening up of 200,000 hectares of 
wasteland in six years in Shanjiang Plain which has 
yielded large amount of commodity grain, and the 
exploitation and transformation of 10,000 hectares of 
low-yield farmlands in Ningxia region. 
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Agriculture Booms in Yellow River Valley 


OW1610152490 Beijing XINHUA in English 
1111 GMT 16 Oct 90 


[Text] Beijing, October 16 (XINHUA) —The Yellow 
River Valley has become one of China’s key production 
bases for grain, cotton and animal husbandry after 40 
years of effort. 


According to statistics, the output of grain and cotton in 
the valley accounts for 30 and 40 percent respectively, of 
the country’s total. 


The Yellow River, the country’s second largest after the 
Yangtze River, flows through Qinghai, Gansu, Ningxia, 
Shaanxi, Shaoi, Henan and Shandong Provinces and 
regions. 


The river valley accounts for one-third of the country’s 
total land and is home to one-fourth of the country’s 
population. 


The birthplace of China’s ancient culture, the Yellow 
River Valley became impoverished as a result of poor 
land management that allowed the farmland, grassland, 
forests, vegetation and water resources to deteriorate. 


Since the founding of New China in 1949, the govern- 
ment has help people create water conservancy projects 
and expand irrigated fields to 5.3 million hectares, more 
than six times that of 1949. 


By building water diversion projects, Gansu has 
increased irrigated areas from 267,000 to 800,000 hect- 
ares and has reaped good grain harvests for eight years 
running. 


While repairing and expanding the existing irrigation 
facilities, Ningxia and Inner Mongolia Autonomous 
Regions have built a water diversion project, two water 
conservancy installations, and a giant water-pumping 
station along the river and have expanded irrigation 
areas to 846,700 hectares, up from 326,700 hectares in 
the early 1950s. 


Henan and Shandong Provinces on the lower reaches of 
the Yellow River used to be hit by the floods. However, 
more than 80 countieu in these two provinces and within 
the valley have become key grain and cotton production 
bases thanks to construction of 72 sluice gates and 55 
siphons that divert water from the Yellow River to 
irrigate two million hectares of farmland. 


Farmers in the Yellow River Valley who used to rely on 
state subsidies are not only self-sufficient in grain, but 
also sell several billion kilograms of grain to other 
provinces and regions. 
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East Region 


Lu Rongjing at Military District Meeting 
OW1910061390 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 16 Oct 90 


[Text] Comrade Lu Rongjing, secretary of the Anhui 
provincial party committee and first secretary of the 
party committee of the Anhui Military District, spoke at 
an enlarged meeting of the party committee of the 
military district recently. He urged all militia members 
and reservists in Anhui to respond actively to the call 
issued by the provincial party committee and provincial 
government for developing the Wanjiang Valley in sup- 
port of the Pudong development project [of Shanghail, 
and to contribute to the development of the Wanjiang 
Valley and to Anhui’s economic construction. 


The meeting was the first enlarged plenary meeting held 
by the party committee of the Anhui Military District 
after its corp-level and division-level leading bodies were 
readjusted in accordance with the orders of the Central 
Military Commission and the party committee of the 
Nanjing Military Region. The meeting concentrated on 
studying various questions concerning how to strengthen 
the new leading bodies and do good ideological work 
among the troops. Comrade Lu Rongjing attended the 
closing session of the meeting and delivered an impor- 


tant speech. 


He spoke highly of the strong party spirit of obeying 
orders displayed by the cadres at and above the regi- 
mental level of the military district in the course of the 
readjustment of leading bodies. He briefed the meeting 
on Anhui’s political and economic situation, and on the 
steps to be taken by the province to develop the Wan- 
jiang region in support of the Pudong development 
project and to deepen the second-stage rural reform. 


Comrade Lu Rongjing highly praised the militia mem- 
bers and reservists for playing a role in building and 
developing Anhui. He called on them to take active part 
in the development of the Wanjiang Valley and make 
new contributions to building the two civilizations in 
Anhui. 


Anhui Issues ‘Emergency’ Circular on Tax Arrears 


OW1910154690 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 17 Oct 90 


[From the “*Provincial Hookup” program] 


[Text] The provincial government recently issued 1n 
emergency circular calling for departments concerned in 
all localities to speed up collecting taxes in arrears. 


Since the beginning of the year, more enterprises have 
been in arrears in tax payments. As of the end of August, 
enterprises throughout Anhui were in arrears in tax 
payments totaling 695 million yuan, constituting 22.5 
percent of the province’s revenues during the same 
period. If we fail to speed up collecting these taxes, it will 


REGIONAL AFFAIRS 41 


be very difficult to fulfill the budgeted revenues this year. 
As a result, the stable development of our economy will 
be affected. 


In its emergency circular, the provincial government 
called for all departments concerned in all places to take 
the collection of taxes in arrears as an important job in 
the task of improving the economic environment, 
straightening out economic order, and carrying out in- 
depth reform; and conscientiously strengthen leadership 
over the job and take actions. Leading cadres should 
shoulder the responsibility, and departments should 
coordinate. All enterprises must further deepen the sense 
of the legal system and the sense of the whole situation, 
resolutely correct the erroneous idea that to be in arrears 
of tax payments is both justifiable and profitable, and 
pay taxes in accordance with the law. 


The circular points out: It is necessary to closely inte- 
grate the collection of arrears in taxes with the increase 
in production and the clearing up of debts. People’s 
banks and specialized banks at all levels must be fully 
prepared to supply funds for loans. It is necessary to 
extend proper financial support to enterprises which are 
in arrears with large amounts of tax payments and are 
short of circulating funds. It is necessary to strictly follow 
the sequences of deducting funds when enterprises sell 
goods and begin the withdrawal of funds from circula- 
tion. It is necessary to implement strict discipline when 
settling accounts. It is necessary to guard against those 
who hold tax payments or refuse to accept tax notices. 
Financial and tax departments at all levels must collect 
tax payments in accordance with the law, so that the 
levying and management of taxes can be further 
strengthened. The task of collecting arrears of taxes must 
be assigned down to the grass-roots level as soon as 
possible, and the responsibility system in collecting 
arrears of taxes should be set up at each level. 


Mayor Zhu Rongji Attends Planning Seminar 


OW1810142690 Shanghai City Service in Mandarin 
2300 GMT 15 Oct 90 


[From the “Morning News” program] 


[Text] A six-day seminar on Shanghai urban develop- 
ment planning closed at the municipal government’s 
conference hall yesterday. 


Mayor Zhu Rongji and Executive Vice Mayor Huang Ju 
attended the seminar and heard proposals by Chinese 
experts and scholars on traffic planning, playning for 
rings of roads in downtown Shanghai, and overall plan- 
ning for the new area of Pudong. Mayor Zhu Rongji also 
addressed the seminar. 


Experts at the seminar basically approved of the three 
planning proposals which the Shanghai Planning Depart- 
ment submitted to the seminar for discussion— 
comprehensive Shanghai traffic planning, planning for 
rings roads in downtown Shanghai, and overall planning 
for the new area of Pudong. They also made some 
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constructive suggestions. After making on-the-spot visits 
and hearing briefings, the participating experts had a 
heated discussion on planning for the new area of 
Pudong. They unanimously agreed that planning should 
be far-sighted and lea. + room for further development in 
order to build Pudong into a first-grade urban area of the 
world and that actual construction should be carried out 
step by step and according to financial and material 
resources available. 


Attends Urban Sanitation Meeting 


OW 1910062790 Shanghai City Service in Mandarin 
2300 GMT 15 Oct 90 


[From the “Morning News” program] 


[Excerpt] The first inspection group on national urban 
sanitation, which is led by Peng Youjin, attended a 
briefing given by the Shanghai municipal government on 
the morning of 15 October. 


Municipal leaders Zhu Rongji, Huang Ju, Sun Guizhang, 
Ni Tianzeng, and Chen Mingshan were present at the 
briefing. 


On behalf of the municipal party committee and the 
municipal government, Huang Ju, deputy secretary of 
the municipal party committee and executive vice 
mayor, extended a warm welcome to the inspection 
group. He said: With the current inspection and evalua- 
tion as the motive force, we will strive to build Shanghai 
into a clean, orderly, beautiful, civilized and modern 
international city, in accordance with the standards set 
by the All-China Patriotic Public Health Campaign 
Committee. 


Vice Mayor Ni Tianzeng gave a report on the urban 
sanitation work in Shanghai Municipality. [passage 
omitted] 


Shanghai Exhibition of Xia Yan’s Literary Works 


OW 1210125190 Beijing XINHUA in English 
1033 GMT 12 Oct 90 


[Text] Shanghai, October 12 (XINHUA)}—An exhibition 
of works by noted cultural figure Xia Yan will be held 
from October 15 to 24, a local official told XINHUA 
today. 


The exhibition, marking Xia’s 90th birthday, will be 
divided into three parts: introduction to his career, his 
represertative works and studies on his works. 


The official said that this will be the second time for the 
city to hold such an exhibition. The first one was held 
last November for novelist Ba Jin. 


Xia has written novels, plays, and reportages, including 
“New Year Sacrifice”, ““The Lin Family Shop”, “Under 
Shanghai Eaves’, and “Contract Labor”. 
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Meanwhile, the biographical film, “Xia Yan—One of 
China’s Ten Top Cultural Figures” will be shown at 
some future date, according to the official. 


Li Zemin, Shen Zulun at Meeting on Rural Work 


OW 1710223590 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 13 Oct 90 


[By station reporters (Yu Zhide) and (Chen Wusheng)] 


[Text] A provincial rural work meeting and a provincial 
work meeting on vocational skills education were held 
simultaneously in Hangzhou today. Li Zemin, Shen 
Zulun, Liu Feng, Chen Fawen, Xu Xingguan, Sun Jiax- 
ian, Wang Qichao, Liu Yifu, Wang Yumin, Li Debao, 
Chai Songyue, Qiu Qinghua, and other leading cadres of 
the provincial party committee, the provincial Advisory 
Commission, the provincial Discipline Inspection Com- 
mission, the provincial People’s Congress, the provincial 
government, and the provincial committee of the Chi- 
nese People’s Political Consultative Conference 
[CPPCC] attended the meeting. 


Governor Shen Zulun presided over today’s meeting. On 
behalf of the provincial party committee and the provin- 
cial government, Xu Xingguan, member of the Standing 
Committee of the provincial party committee and con- 
currently vice governor, delivered a speech entitled “Let 
Us Continue To Deepen Reform, Raise the Level of 
Comprehensive Agricultural Production, and Promote 
All-Around Economic Development in Rural Areas 
Through Self-Reliance” at today’s meeting. He said: The 
guiding ideology for next year’s rural work in our prov- 
ince contains keeping up efforts to deepen reform, fully 
arousing the enthusiasm of the masses, striving for 
reconstruction through self-reliance, encouraging the 
spirit of plain living and hard struggle, making vigorous 
efforts to raise the level of comprehensive agricultural 
productive forces, improving our capabilities to resist 
the risks of natural disasters and market fluctuation, 
endeavoring to bring about all-around economic devel- 
opment in rural areas, strengthening the building of 
socialist spiritual civilization, and further promoting 
overall stability in rural areas. After reviewing this year’s 
rural economic situation, Xu Xingguan said: We should 
concentrate our efforts on promoting the two reforms 
and paying close attention to the four bases by consid- 
ering them as the major tasks of our rural work next year. 
The two reforms include: |) Stabilizing the system of 
contracted responsibilities on a household basis with 
remuneration linked to output, developing the collective 
economy at the village level, and improving the dual 
operational system which combines centralization and 
decentralization; and 2) reforming the system of circula- 
tion for agricultural products, improving the market 
environment, and making efforts to solve the problem of 
peasants’ difficulty in selling agricultural products. The 
four bases are doing a good job in conducting education 
on the party's basic line, improving organizations at the 
grass-roots level, pushing forward the work of promoting 
agricultural development with the aid of science and 
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technology, and sparing no efforts to carry out capital 
construction in rural areas to lay a sound foundation in 
terms of ideology, organization, technology, and mate- 
rials for promoting agricultural development, as well as 
development of the rural economy and creating condi- 
tions for accomplishing the Eighth Five-Year Plan and 
attaining the targets for development in the next 10 


years. 


Xu Xingguan said: Striving for a bumper grain harvest 
next year is our primary task to develop the rural 
economy. We must endeavor to achieve a total grain 
output of 32 billion jin next year. It is an extremely 
assiduous task to fulfill this plan. It would require us to 
do a solid job in this endeavor in a down-to-earth 
manner. It is necessary for us to take aggressively some 
expedient measures and, meanwhile, give the matter 
further thought and discuss it in detail later. Gradually 
improving the system of circulation for agricultural 
products, finding a proper solution for the problem of 
the peasants’ difficulty to sell agricultural products, 
further improving the dual operational system which 
combines centralization and decentralization, and giving 
full play to the superiority of a collective economy as well 
as the initiative of the peasants for business operations 
under the system of contracted responsibilities on a 
household basis through implementation of reform are 
still an important aspect of our rural work next year. In 
Carrying out our work to make improvements next year, 
we must focus on strengthening the organization of 
cooperatives, promoting the responsibility system 
among all trades and professions, improving collective 
services, and developing the collective economy of rural 
cooperatives on the basis of the principle of suiting our 
measures to local conditions and providing different 
guidance to different kinds of endeavors, so that we may 
make efforts to develop the collective economy consis- 
tent with efforts to stabilize the system of contracted 
responsibilities on a household basis. 


At last, Xu Xingguan stressed: It is necessary for us to 
persist in tackling the task of simultaneously promoting 
both material and spiritual civilization through efforts to 
carry out rural work. Therefore, the provincial party 
committee and the provincial government decided to 
continue to conduct widespread and in-depth education 
on the party’s basic line among the rural areas 
throughout the province in a bid to produce some results 
in terms of innovation and development. 


Vice Governor Li Debao made a report entitled 
“Enhance Awareness and Deepen Reform To Upgrade 
Education in Vocational Skills in Our Province to a New 
Level” at today’s meeting. 


Meeting Ends 


OW1910095290 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 17 Oct 90 


[From the “Provincial Hookup” program] 
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[Text] The provincial rural work meeting closed on 17 
October. Over the past few days, more than 1,400 
principal leaders of the party and government and 
responsible persons of departments concerned, who 
came from all parts of Zhejiang, met in Hangzhou. The 
deputies recalled what had been actually accomplished 
in rural areas in the past year, summed up and 
exchanged experiences, and studied and drew up a plan 
for Zhejiang’s rural work in 1991. 


The participants in the meeting pointed out: The guiding 
ideology for Zhejiang’s rural work in 1991 is to continue 
to deepen reform, fully mobilize the masses, rely on our 
own efforts, work arduously, strive to raise the level of 
agricultural comprehensive productive forces, increase 
the ability to resist natural disasters and market fluctu- 
ation, develop the rural economy in an all-around way, 
strengthen socialist spiritual civilization, and further 
promote stability in the rural area. 


The participants called for party committees and gov- 
ernments at all levels to regard strengthening agriculture 
and rural work as a long-term strategic task, put it above 
all else, and always firmly grasp it without fail. 


During the meeting, Li Zemin, Shen Zulun, Liu Feng, 
Chen Fawen, Xu Xingguan, Xu Yongqing, Sun Jiaxian, 
Xia Zhonglie, Wang Qichao, Liu Yifu, Wang Yumin, Li 
Debao, Chai Songyue, Qiu Qinghua, and other provin- 
cial party, government, and military leaders separately 
attended the meeting. Xu Xingguan, member of the 
Standing Committee of the provincial party committee 
and vice governor, presided over the meeting on 18 
October. Li Zemin, secretary of the provincial party 
committee, and Shen Zulun, governor of the provincial 
government, made important speeches at the meeting. 


«  ral-South Region 


Chen Huiguang at Athlete Commendation Meeting 


HK1910025890 Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 17 Oct 90 


[Excerpt] Regional party, government, and Army leaders 
of the autonomous region, and people from all circles 
held a grand meeting in Nanning Theater yesterday 
afternoon to give a warm welcome to Guangxi players 
returning home with honors from the Asian Games. 
Those who won honor for the motherland and the people 
of Guangxi at the Asian Games were commended at the 
meeting. 


Regional party, government, and Army leaders, Chen 
Huiguang, Cheng Kejie, Wang Zhuhuang, Shi Zhaotang, 
Ou Jiwen, and (Zhang Kejun), attended the meeting. 


Chairman Cheng Kejie gave an ebullient speech at the 
meeting. He said: At this session of the Asian Games, 
among the 20 players of the region who joined the 
Chinese delegation, 16 won a total of 24 medals, 
including 12 gold, seven silver, and five bronze medals. 
Confronted with many strong rivals in the competitions, 
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the players of the region displayed an indomitable 
fighting spirit and tried their best to outdo all others. 
Comrades on every front of endeavor, especially teen- 
agers, should learn form this spirit of keering forging 
ahead and being unwilling to lag behind foi 4e honor of 
the motherland. Though the Asian Games has already 
come to an end, its spirit should live forever. We should 
develop the spirit of the Asian Games and kindle patri- 
otic enthusiasm so as to push forward the work of the 
region. [passage omitted] 


Circular on Industrial, Agricultural Production 
HK1910022190 Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 17 Oct 90 


[Text] At a news briefing held this morning, (Wei Zon- 
ghui), deputy chief of the statistics bureau of the auton- 
omous region, issued a circular on the region’s industrial 
and agricultural production this year. 


(Wei Zonghui) said: Thanks to the efforts made by 
leaders at all levels who have attached great importance 
to agricultural production, increased input into agricul- 
ture, and earnestly adopted various measures promoting 
agriculture with science, the peasan‘s’ enthusiasm for 
production has been aroused. With the addition of 
ample rainfall and favorable climatic conditions in the 
first half of this ycar, agricultural production has been 
promoted. This year’s total output of summer grain is 
more than 7.7 million tons, up by 6.05 percent over last 
year, an increase of 440,000 tons. Of this, the output of 
early rice increased 370,000 tons, up by 6.01 percent: 
early corn, 49,000 tons, up by 5.04 percent; and soy- 
beans, 15,000 tons, up by 18.24 percent. The production 
of agricultural and sideline products, such as meat, 
aquatic products, and vegetables, is going up steadily. 
Sugarcane-growing areas have been expanded. Howevcr, 
an autumn drought has affected the growth of crops to a 


certain degree. 


Since the beginning of this year, a certain growth rate has 
been maintained in the industrial production of the 
region. The accumulated total industrial output value at 
the township level and above throughout the region in 
the January-September period this period amounted to 
14.6 billion yuan, an increase of four percent over the 
same period last year. Of this, the output value of light 
industry increased 3.4 percent while that of heavy 
industry, five percent. A rapid growth has been regis- 
tered in the production of energy, raw and semi-finished 
materials, and goods produced to support agriculture. 
Compared with the same period last year, those enjoying 
an increase of 20 percent and above are raw iron, steel, 
steel products, and nonferrous metals, while those 
enjoying an increase of 10 percent and above are elec- 
tricity Output, sulphuric acid, caustic soda, chemical 
fertilizer, and cement etc. 


At the meeting, (Wei Zonghui) spoke of some major 
problems existing in the economic operation of the 
region. He also talked about the views of the statistic 
bureau of the autonomous region on the forecast of this 
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year’s economic prospects as well as the considerations 
and analysis on some problems. 


Hunan Elects Provincial Party Leaders 


HK1810141990 Beijing RENMIN RIBAO in Chinese 
14 Oct 90 pl 


[Report by Wu Xinghua (0702 5281 5478): “Xiong 
Qingquan Has Been Elected Secretary of the Hunan 
Provincial Party Committee”’] 


[Text] Changsha, 13 Oct (RENMIN RIBAO)—At the 
First Plenary Session of the Sixth Hunan Provincial CPC 
Committee today, Xiong Qingquan was elected secretary 
of the provincial party committee; Cheng Bangzhu, Sun 
Wensheng, and Yang Zhengwu [2799 2973 0582] were 
elected deputy secretaries of the provincial party com- 
mittee. 


Today the Advisory Commission of the Hunan Provin- 
cial CPC Committee held the first plenary session, at 
which Wang Zhiguo was elected vice chairman of the 
commission; the First Plenary Session of the Discipline 
Inspection Commission of the Hunan Provincial CPC 
Committee elected Yang Minzhi (2799 2404 0037] sec- 
retary of the Discipline Inspection Commission. 


North Region 


Chen Xitong on Maintaining Asian Game: Spirit 


OW 1810141790 Beijing XINHUA in English 
1304 GMT 18 Oct 90 


[Text] Beijing, October 18 (XINHUA)—Beijing Mayor 
Chen Xitong called on Beijingers to keep up the enthu- 
siasm and patriotism they showed during the recent 
Asian Games and contribute more to the efficiency of 
the city. 


The mayor made this call at a citywide meeting here 
today which was attended by more than 6,000 workers 
cited for their contributions to the success of the recent 
lith Asian Games. 


Chen attributed Beijing's successful hosting of the Asian 
Games to the leadership of the Chinese Communist 
Party, co-operation among the whole of society and 
patriotism displayed by local and Overseas Chinese. 


In carrying forward this enthusiasm and patriotism, 
Chen Xitong said, Beijingers should do more practical 
work and eschew empty talk in the ongoing economic 
construction drive, in order to help build a cleaner 
government and improve the democratic and legal sys- 
tems. 


The mayor said the Asian Games promoted the devel- 
opment of China's sports, electronic and information 
facilities, and city construction and medical tests. They 
also invigorated Beijing’s markets and cultural life, and 
made the city greener and more attractive. 
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Li Ximing Holds Reception for Overseas Chinese 
SK1810071990 Beijing BEIJING RIBAO in Chinese 
24 Sep 90 pl 


[By reporter Lin Weimin (2651 3634 3046)] 


[Excerpts] Yesterday morning, a happy and enthusiastic 
atmosphere permeated the Great Hall of the People as 
the Beijing Municipal Government held a reception 
there to welcome the compatriots from Taiwan, Hong 
Kong, and Macao; Overseas Chinese compatriots; and 
foreign citizens of Chinese ancestry who came to attend 
the | 1th Asian Games. 


More than 170 “compatriots from Taiwan, Hong Kong, 
and Macao; Overseas Chinese compatriots”; and foreign 
citizens of Chinese ancestry who had just finished 
watching the opening ceremony of the Asian Games 
carefully listened to Deputy Mayor Zhang Baifa’s intro- 
duction of the Asian Games and Beijing’s economic 
construction. They were very excited and talked about 
their personal feelings for the Asian Games one after 
another. [passage omitted] 


After the informal talks, Li Ximing, secretary of the 
municipal party committee, Mayor Chen Xitong, and 
other comrades including Wang Xian, Zhao Pengfei, Bai 
Jiefu, Wang Jialiu, Yuan Liben, Lu Yucheng, He Luli, 
Feng Mingwei, Sun Fuling, Li Bokang, and Tie Ying 
took a group picture with the “compatriots from Taiwan, 
Hong Kong, and Macao; Overseas Chinese compatri- 
ots”; and foreign citizens of Chinese ancestry, and 
attended the reception. 


Chen Xitong gave a speech at the reception. He said: It is 
the first time for China to hold such a grand sports 
gathering. Let me extend heartfelt thanks to you for your 
coming to the Asian Games on behalf of the municipal 
party committee and the municipal government. China 
is marching forward and we have finished taking the first 
step and solved the food and clothing problems of 1.1 
billion people. We should thank “compatriots from 
Taiwan, Hong Kong, and Macao; Overseas Chinese 
compatriots”; and foreign citizens of Chinese ancestry 
for their contributions to building the country. We will 
take the second step in the 1990's in order to become 
comparatively well-off. We are convinced of your con- 
tinued support. 


Hebei’s Xing Chongzhi on Workers’ Status 


SK181008199v Shijiazhuang HEBEI RIBAO 
in Chinese 6 Sep 90 p 4 


[Article by Xing Chongzhi, secretary of the Hebei Pro- 
vincial CPC Committee, entitled “Respect Workers’ 
Status as Masters of Enterprises”’} 


[Text] The Liuzhuang coal mine is a small state-run coal 
mine in Tangshan City. With a total of 516 workers and 
total floor space of 35.8 mu, this coal mine produces 
6,000 tons of coal a year. However, it is the “ordinary 
deeds” of this small, “‘palm-sized” coal mine that caused 
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the strong repercussions in Hebei and in the entire 
country. We cannot tell how many people have been 
touched, inspired, and even moved to tears by the deeds 
of this coal mine. Many people say that here they can see 
the hopes of the party and the country, and thus they 
have more confidence in socialism. In fact, the experi- 
ence of Liuzhuang coal mine is nothing special and 
profound. The core of its experience lies in its adherence 
to the party’s consistent traditions, in its full respect for 
workers’ status as masters of enterprises, and in its 
wholehearted dependence on the working class to run 
enterprises. Quoting the remarks prevailing at the 
Liuzhuang coal mine, “cadres genuinely and sincerely 
serve as public servants, and workers serve as masters in 
reality as well as in name.” 


Workers’ status as masters of enterprises is not bestowed 
by anyone, but is decided by the nature of China's 
socialism. China’s Constitution stipulates: ““The PRC is 
a socialist country exercising the people’s democratic 
dictatorship, which is led by the working class with 
worker-peasant alliance as its foundation.” The working 
class is the leading class of our country, and the CPC is 
the vanguard of the working class. In China’s history, the 
working class, which is armed with Marxism- 
Leninism-Mao Zedong Thought, is not only made up of 
grave diggers who have overturned the three big moun- 
tains and buried the old systems, but also the creators of 
the new socialist life. The reason why the working class 
has been able to play such a great historical role is that it 
is the laboring class interrelated with socialized mass 
production; it has high political awareness and high 
sense of organization and discipline, and it is the repre- 
sentatives of advanced productive forces and production 
relations as well as the main force to build socialist 
modernization. The historical status and role of the 
working class is independent of man’s will. 


Respecting workers’ status as masters, and wholeheart- 
edly depending on the working class are the fine tradi- 
tion and consistent principle of our party. In recent 
years, however, some persons favoring bourgeois liber- 
alization have preached the practice of “weakening the 
working class, and depending on and developing the 
middle class” in an attempt to eliminate the leading role 
of the working class and its vanguard and to change the 
nature of China’s socialism. This scheme, which goes 
against the trend of history and runs counter to the 
interests and aspirations of the peopie throughout the 
country, made a most telling exposure during the turmoil 
and the rebellion last year, and has also been seen 
through and cast aside by increasingly more people. 
Since the fourth plenary session of the 1 3th party Central 
Committee, in light of the influence from bourgeois 
liberalization and the errors in the past work, the party 
Central Committee, with Comrade Jiang Zemin as its 
nucleus, has again stressed the necessity of ““wholeheart- 
edly depending on the working class.”’ The sixth plenary 

ssion of the 13th party Central Committee again 
adopted the “decision” on strengthening the relations 
between the party and the masses. The vast number of 
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the masses heartily rejoice at the adoption of this deci- 
sion. Some comrades, however, still have doubts and 
misgivings. Some worry that the demand of the central 
authorities will not be carried out in a good manner. 
Some others even regard this decision as a expedient 
measure which was adopted because the state has been 
confronted with difficulties. All these doubts cannot be 
eliminated until solid work is done. At present, publi- 
cizing the touched deeds of the Liuzhuans coal mine and 
disseminating its valuable experience is a very con- 
vincing work with practical and immediate significance. 


In respecting the workers’ status as masters, cadres 
should consciously straighten out the relations between 
public servants and masters, just as the Liuzhuang coal 
mine does. In recent years, affected by the ideological 
trend of bourgeois liberalization, some enterprise 
leaders’ sense of wholeheartedly depending on the 
working class has been getting blunted. Some enterprise 
leaders have even forgotten that they themselves are 
members of the working class, have taken public ser- 
vants for masters and masters for public servants, have 
regarded the enterprises of the state or collectives as the 
private property of a few persons, and have willfully 
infringed upon the workers’ status as masters. A handful 
of enterprise leaders have even placed their relatives and 
friends in certain positions on the pretext of “reorgani- 
zation” and “optimization of organization.” At such 
enterprises, the contradictions between producers and 
managers are very conspicuous. The practical and imme- 
diate significance of the Liuzhuang coal mine lies simply 
in the fact that the mine’s cadres have a strong sense of 
being public servants, and have straightened out the 
relations between public servants and masters with their 
sincere and concrete actions. For instance, when 
increasing wages, cadres yield their quotas to workers; 
when riding in shuttle buses, underground workers sit on 
regular seats, while cadres sit on campstools; when 
sendin;, persons to Beidaihe for recuperation, all of the 
person ; sent are old workers; and every morning, cadres 
sweep the pathways clean first and then greet the arriving 
workers. Now that cadres respect and show consider- 
ation to workers so genuinely and sincerely, how can 
workers help supporting and loving cadres genuinely and 
sincerely, as well? In front of the cadres of the Liuzhuang 
coal mine, how can those cadres who place themselves 
above workers and who keep the advantages themselves 
but gi.e the disadvantages to workers, help being 
shocked, feeling ashamed, and then realizing their errors 
and showing repentance? 


In respecting workers’ status as masters, we should 
actually safeguard the democratic rights of workers and 
staff members, just as the Liuzhuang coal mine does. The 
reason the Liuzhuang coal mine can make its cadres and 
workers united as one and tide over difficulties alto- 
gether is that mine leaders have genuinely and sincerely 
depended on vast numbers of workers and staff members 
to run enterprises and actually safeguarded the demo- 
cratic rights of workers and staff members. At this coal 
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mine, when deciding on enterprise management princi- 
ples, long-term plans, capital construction, and techno- 
logical transformation plans, and the matters related to 
distribution of profits, cadres have always earnestly 
listened to workers’ opinions, and fully respected 
workers’ aspirations. When conducting wage readjust- 
ment in 1987, the wage increase plan offered by the coal 
mine was rejected by the workers congress. Then, perti- 
nent departments of the coal mine revised the plan for as 
many as eight times until it satisfied and was approved 
by the workers congress. Last November, the workers 
congress reported to mine leaders on the 57 opinions 
offered by workers for overcoming the confused manage- 
ment of storehouses. Then, mine director He Guangx- 
iang immediately convened a meeting of responsible 
persons of various sections and offices to study and 
implement these opinions one by one. No wonder 
workers at the mine say with pride: “Only we, the 
workers of the Liuzhuang coal mine, are really the 
masters of our own affairs!” Safeguarding the demo- 
cratic rights of workers and staff members is a basic 
difference between socialist and capitalist enterprises. In 
our country, workers and staff members of state and 
collective enterprises are not only producers of socialist 
enterprises but also common owners of means of pro- 
duction. In addition to enjoying the right of engaging in 
production and labor, they enjoy the right of partici- 
pating in political, economic, and social affairs. In the 
course of defining the central position of plant directors, 
the “Enterprise Law” also stipulates that “the state 
should safeguard the status of workers and staff members 
as the masters.” Only when we place the safeguarding of 
plant director's central position on the foundation of 
respecting workers’ status as masters and safeguarding 
workers’s democratic rights, like the Liuzhuang coal 
mine, can we give an actual guarantee to the central 
position and the organizing and commanding authority 
of plant directors. 


In respecting the workers’ status as masters, we should 
also positively give play to the role of trade union 
organizations, just like the Liuzhuang coal mine. Trade 
union Organizations serve as a bridge linking the party 
with the vast number of workers and staff members, as 
well as the most extensive mass organizations of the 
working class. Lenin always pointed out: “Trade unions 
have established the contacts between the vanguard and 
the masses,” and “trade unions are the source on which 
all of our political powers rely.” To respect the workers’ 
status as masters, and to wholeheartedly depend on the 
working class, we should give full play to the role of trade 
union organizations. In this respect, the Liuzhuang coal 
mine has done a very good job. Unlike some other units 
which regard trade unions as a “hat” to decorate the 
facade of their units, and wear this hat whenever neces- 
sary and take it off whenever unnecessary, the Liuzhuang 
coal mine has paid attention to the role of trade unions 
in doing everything. Trade union directors at the mine 
have participated in the regular weekly meetings on 
administrative affairs, and participated in discussions 
and decisions of major matters. All major affairs and the 
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formulation of all important regulations and systems 
should be submitted to the workers congress for exami- 
nation and discussion and should be subjected to the 
inquiries of workers. The trade union and the workers 
congress of this mine enjoy high prestige among workers 
because they have outstandingly exploited their role as a 
channel to reflect workers’ proposals and opinions. In 
addition, to ensure that the vast number of workers and 
staff members will adhere to a correct political direction, 
and to carry out the party's stand among workers in an 
even better manner, mine leaders have paid attention to 
strengthening leadership over trade union organizations, 
and have guided trade union organizations and workers 
to study Marxism-Leninism-Mao Zedong Thought, as 
well as the party's principles and policies. Comrade Mao 
Zedong pointed out: “The working class should remold 
the entire society and also remold themselves in strug- 
gle.” China’s working class not only supports and carries 
out reform and opening-up, but also defends and exe- 
cutes the four cardinal principles, thus being the back- 
bone force to safeguard social stability. As long as we 
truly respect the workers’ status as masters, and enable 
the working class to constantly study hard in the practice 
of reform and opening-up, to be aware of the duties they 
shoulder, and to fully exploit their historical initiative 
we will surely be able to overcome all difficulties and 
obstacles, and successfully push forward the socialist 
cause. 


With full enthusiasm, Comrade Cai Zie, an author from 
our province, wrote a lengthy report entitled “Explora- 
tion of Latent Motivity—Record of Actual Events at the 
Liuzhuang Coal Mine,” in which he vividly depicts 
especially moving cases from the Liuzhuang mine. What 
Liuzhuang coal miners are digging is not only the natural 
» divating power lying hidden in the earth—coal—but 
s© the motiving power lying hidden in their minds: The 
«remendous enthusiasm in building socialist moderniza- 
tion. Such a successful practice of digging for both 
human and natural motivating power shows what great 
power it will produce carrying forward the party's fine 
traditions and respeciing the workers’ status as masters. 


On the occasion of this lengthy report being published by 
the magazine “CHANGCHENG” [GREAT ‘VALLI, I 
am very happy to recommend it to readers. 


Regional Forum on Socialist Education 


SK 1810074790 Hohhot NEIMENGGU RIBAO 
in Chinese 5 Sep 90 pp 1, 3 


[“Strengthen Leadership and Make Concerted Efforts To 
Upgrade the Building of Our Region's Village-Level 
Organizations to a New Level] 


[Text] The regional forum on socialist education and the 
building of village-level organizations in rural and pas- 
toral areas held by the autonomous regional party com- 
mittee and government concluded in Chifeng City on 31 
August after a seven-day session. 


Major tasks tor the forum were to relay the guidelines of 
the national forum on the building of village-level orga- 
nizations, to study the important speeches given by 
central leading comrades at the national forums on rural 
work and on the building of village-level organizations, 
to exchange our region's experiences in building village- 
level organizations, and to study and map out plans for 
socialist education and the building of village-level orga- 
nizations in rural and pastoral areas of our region. Party 
and government leaders of the autonomous region, 
including Zhang Dinghua, Bai Junqing, and Alatanao- 
qier, attended the forum. At the end of the forum, Zhang 
Dinghua gave a summarizing speech entitled “Strive To 
Upgrade the Building of Village-level Organizations in 
Rural and Pastoral Areas of Our Region to a New 
Level.” In the speech, he highly evaluated the typical 
experiences introduced at the forum and the advanced 
models that participants had visited, expounded some 
important ideologies on strengthening the building of 
village-level organizations and ideas for this work, and 
worked out plans for the future socialist education and 
the building of the village-level organizations in rural 
and pastoral areas of our region. 


Zhang Dinghua pointed out: The guiding thought for 
strengthening the building of the village-level organiza- 
tions in rural and pastoral areas of our region is, taking 
economic construction as the central task and focusing 
on strengthening and improving party leadership over 
the work in rural and pastoral areas, to continuously 
maintain the party’s close ties with peasants and 
herdsmen and guide peasants and herdsmen to develop 
and expand the collective economy, tackle poverty and 
achieve prosperity, and firmly take the socialist road. 
Following this guiding thought and after three years of 
effort, we should strive to achieve the following: Village- 
level organizations throughout the region, including vil- 
lage and gacha party branches, villagers’ committees, 
village economic organizations, Communist Youth 
League [CYL] branches, women’s congresses and militia 
departments, are organizationally sound and have nec- 
essary systems for their work and strong leading bodies, 
and in particular, party branches are truly capable of 
playing the role as fighting bastions; there are persons to 
hold the responsibility for and manage the work in 
various fields in villages and gacha and the various 
activities of villages and gacha proceed in an orderly 
manner in line with systems; illiteracy is eliminated with 
great effort, peasants and herdsmen are guided to study 
applicable technology for agriculture and animal hus- 
bandry to ensure that every household has an agricul- 
tural or animal husbandry technician, and the actual 
capacity to develop agriculture and animal husbandry 
through science and technology is realistically improved; 
reforms in rural and pastoral areas are further deepened, 
peasants and herdsmen are guided to tackle poverty and 
achieve prosperity and to develop and expand the col- 
lective economy to further raise their living standards, 
and the fece of poor and backward areas is notably 
changed; and the weak and lax s:tuation in some village- 
level organizations is changed to make all village-level 
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Organizations full of vigor and capable of working in 
unity and leading the masses in fulfilling the various 

i tasks. After this, we should upgrade the 
building of village-level organizations in rural and pas- 
toral areas of the region and the work in various fields to 
a new level, enabling the villages and gacha which 
already have a good foundation to achieve new progress, 
enabling those which try to preserve the original situa- 
tion to make a step upward, and enabling those which 
have been weak and lax to effect a fundamental change. 


Zhang Dinghua emphasized: We should turn party 
branches into a strong leading core. The focuses of this 
work are as follows. First, we should adhere to the firm 
and correct political orientation and lead peasants and 
herdsmen to firmly take the socialist road in the reforms 
and development of rural and pastoral areas. Second, we 
should enhance the ability of party branches to lead the 
masses in developing production, deepening reforms, 
gradually expanding the collective economy, tackling 
poverty, and achieving prosperity. Third, we should 
promote the unity of leading bodies and continuously 
enhance the ability of party branches to rally people and 
strengthen their combat effectiveness. Fourth, we should 
improve the system for the regular activities of party 
branches, hold general membership meetings and com- 
mittee meetings of party branches well, democratic 
meetings of leading party groups and democratic 
appraisal activities of party members, attend party lec- 
tures, adhere to the organizational system of democratic 
centralism and have the ability to boost the enthusiasm 
of all party members for playing their ‘eading a7 
exemplary role. Fifth, we should exert active efforts to 
successfully carry out the work related to party memucrs 
in rural and pastoral areas and, in particular, recruit to 
the party in a timely manner the outstanding young 
peasants and herdsmen on the forefront of agricultural 
and animal husbandry production to change as soon as 
possible the aging of the party members on the forefront 
of agricultural and animal husbandry production and 
make grass-roots organizations more vigorous. The key 
to success in building the party branches in villages and 
gacha is to build well the committees of party branches 
and, especially, to select good party branch secretaries 
who are politically firm, impartial and honest, and 
courageous to make contributions so that the party 
branches of villages and gacha are truly capable of 
holding the following responsibilities: implementing the 
party's line, principles, and policies and the instructions 
from higher levels, upholding socialist orientation, and 
leading the masses to develop the economy and take the 
road to common prosperity; doing a good job in the 
ideological and political work among peasants and 
herdsmen, and using socialist ideas to occupy the ideo- 
logical and cultural fronts of rural and pastoral areas; 
strengthening efforts to improve their own ideology, 
organization, and work styles, educating and managing 
party members well, and enhancing the unity and 
combat effectiveness of party organizations, doing a 
good job in the education, training, selection, recom- 
mendation, evaluation, and supervision of the cadres of 
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the collective enterprises and institutions run by villages 
and gacha; and leading villagers’ committees, village 
cooperative economic organizations, CYL branches, 
women’s congresses, and militia departments, and sup- 
porting and helping them in carrying out their work 
independently. 

He pointed out: To improve villagers’ committees, we 
should, first, conduct propaganda and education among 
grass-roots cadres and ordinary people on the pilot “law 
on the organization of villagers’ committees.” Second, 
we should gradually systematize and legalize the building 
of villagers’ committees, and conscientiously do a good 
job in establishing democratic politics. 


He emphasized: The autonomous activities of villagers 
launched by villagers’ committees should be carried out 
under the leadership of party branches, and the legal 
position of villagers’ committees, as grass-roots mass 
autonomous organizations, should be respected by town- 
ship governments. However, township governments, as 
grass-roots organizations of state power, have the power 
to exercise the administrative management of the vil- 
lagers’ committees of their own townships according to 
law, and to plan their administrative tasks. Villagers’ 
committees have the responsibility to carry out their 
work in line with the requiremerts of township govern- 
ments, and accept and fulfill the tasks worked out by 
township governments according to relevant stipula- 
tions. 


Zhang Dinghua said: While doing a good job in building 
party branches and villagers’ committees, we should, 
through three years of efforts, initially turn village and 
gacha CYL branches and women’s congresses into ones 
which are organizationally sound, have necessary sys- 
tems, carry out activities on a regular basis, and are full 
of vigor, into strong assistants to party branches, into 
combat collectives which lead youths and women to 
make contributions to building the two civilizations, and 
into schools for training a new generation of people who 
have lofty ideals and good moral character, and who are 
better educated and well disciplined. 


He pointed out: We should persistently conduct educa- 
tion on socialist ideas among peasants and herdsmen to 
raise their awareness in socialism, patriotism, and col- 
lectivism. The autonomous regional party committee 
decided to devote six months and more during the 
coming winter and spring to conducting extensive and 
intensified education on socialist ideas throughout the 
region, and then systematize and regularize the educa- 
tion. The education on socialist ideas in rural and 
pastoral areas should be conducted in close coordination 
with the actual work conditions of rural and pastoral 
areas and the thinking of peasants and herdsmen, and 
should have definite objects and be able to solve prob- 
lems in a realistic manner. We should summarize the 
experiences of the masses, advocate self-education of the 
masses, and gradually explore rich and colorful educa- 
tion methods that peasants and herdsmen love to see and 
hear to make socialist education attractive, convincing, 
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and combat effective. In conducting education on 
socialist ideas, we should attach importance to achieving 
actual results and avoid superficial acts. 


Zhang Dinghua particularly emphasized: Our efforts to 
conduct education on socialist ideas in rural and pastoral 
areas and improve the building of village-level organiza- 
tions, i: the final analysis, are aimed at promoting the 
agriculsural and animal husbandry economies of our 
regiun. Since the third plenary session of the | ith party 
Central Committee, rural and pastoral areas of our 
country have adopted the production responsibility 
system with the household output-related contract as the 
major form which is compatible with the development 
of the productive forces of the ru, \l and pastoral areas of 
our country, meets the desire of the masses, boosts the 
enthusiasm of peasants and herdsmen, and facilitates the 
development of agricultural and animal husbandry pro- 
duction. As a basic policy of the party in rural and 
pastoral areas, it should be stabilized for a long period of 
time. Meanwhile, we should deepen reforms in rural and 
pastoral areas, gradually improve the dual management 
system whereby unified management is combined with 
separate management, develop the superiority of collec- 
tive management and the enthusiasm of peasants and 
herdsmen for household management, develop and 
expand the collective economy, and lead peasants and 
herdsmen to take the road to common prosperity. We 


should fully under" * that ours is a border region of 
minority nation which lags behind other provinces 
and regions in ¢ asic and cultural development, and 


in which the natural conditions, economic foundations, 
and economic and cultural development also vary from 
place to place. Therefore, generally speaking, the house- 
hold output-related contract responsibility system in 
rural areas and the production responsibility system of 
“unified management of grassland and livestock” in 
pastoral areas remain the major management methods 
for agricultural and animal husbandry production of our 
region. Consolidating and improving such responsibility 
systems aim precisely at facilitating the development of 
production and increasing the strength for sustained 
agricultural and animal husbandry development by 
relying on scientific and technological progress and the 
improvement of the quality and management ability of 
peasants and herdsmen on the premise that the party's 
general policies for rural and pastoral areas laid down 
since the third plenary session of the | 1th party Central 
Committee remain unchanged; and at properly adjusting 
the specific management methods and gradually estab- 
lishing and improving the dual management system 
following the continuous improvement of productive 
forces, and improvement of economic conditions and 
the growth of economic strength, based on the demands 
and desires of peasants and herdsmen and for the pur- 
pose of helping the development of production. Villages 
and gacha with a fairly solid foundation for the dual 
management s,stem should further summarize their 
experiences and continuously improve the system. Vil- 
lages and gacha where the dual management system has 
yet to be established or where the proportion of unified 
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management is smaller than separate management 
should avoid uniformity and achieve gradual develop- 
ment in line with the principle of adopting unified 


management or separate management in line with spe- 
cific local conditions and giving different guidance 


mee ©. different conditions. We should actively 
render ve and comprehensive service for peasants 


starting with the work that is most pressing and possible, 
we should develop collectively run enterprises and insti- 
tutions from small to large, including those engaged in 
farming, breeding, and processing industries, and in 
production, supply, and marketing, to gradually increase 
collective accumulation. We should resolutely oppose 
and avoid the practice of egalitarianism and indiscrimi- 
nate transfer of resources, uniformity, and pursuit of 
faster and greater results regardless of actual conditions. 


Speaking on conscientiously strengthening party leader- 
ship over the work in rural and pastoral areas, Zhang 
Dinghua pointed out: Party committees at various levels 
should earnestly study and understand the guidelines of 
the national forums on rural work and on the building of 
village-level organizations, enhance their understanding 
of the reforms in rural and pastoral areas, and regard 
rural and pastoral work, especially the building of vil- 
lage-level organizations, as a strategic task for strength- 
ening the position of agriculture and animal husbandry 
as a foundation. Principal leading persons of the auton- 
omous regional party committee should attend to this 
work personally, leaders of leagues, the cities where 
agriculture makes up a greater proportion, and counties, 
and banners should devote their major efforts to and 
focus their work on agriculture and animal husbandry 
and rural and pastoral work. They should make consci- 
entious efforts to change their work styles. Proceeding 
from their specific conditions, leagues, cities, banners, 
and counties should consolidate and develop the practice 
of establishing ties with selected units for developing 
rural and pastoral work. Leagues and cities should estab- 
lish ties with banners and counties, banners and counties 
should establish ties with towns, townships, and sumu, 
and towns, townships, and sumu should establish ties 
with villages and gacha so that every level holds the 
responsibility for promoting the rural and pastoral work 
at the next lower level. The purpose of establishing ties is 
mainly to help the grass roots do a good job in education 
on socialist ideas, in the building of village-level organi- 
zations, and in the in-depth reforms of rural and pastoral 
areas. In building village-ievel organizations, we should 
be determined to straighten out the weak, lazy, and lax 
leading bodies with which the masses are very dissatis- 
fied. Banners, counties, towns, townships, and sumu 
should send special personnel to help solve the problems 
of the village and gacha party branches which are back- 
ward and step up the reshuffle of incompetent party 
branch secretaries. If no proper candidate can be found 
in the same village, they may send personnel to assume 
the posts or select the personnel from other villages. In 
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developing the practice of establishing ties, we should 
Pay attention to cultivating typical examples, summa- 

rizing experiences, popularizing the experiences in a 
inh Gina, and using the experiences of selected 
units to promote work in the entire area. 


Under the unified leadership of party committees and 
governments, all relevant departments and mass organi- 
zations should work in close coordination in doing their 
work successfully while performing their own functions. 
Propaganda departments at various levels should be 
responsible for the education of socialist ideas in rural 
and pastoral areas. Organization and civil affairs depart- 
ments and mass organizations should pay attention to 
the building of the village-level organizations of their 
own departments. In general, the above-mentioned work 
should be done under the leadership of the organization 
departments of party committees and be coordinated by 
the policy research offices of party committees to create 
a new situation in which party committees, govern- 
ments, mass organizations, and People’s Armed Forces 
departments make concerted efforts to comprehensively 
improve rural and pastoral work. 


We should conscientiously do a good job in building the 
grass-roots cadres contingent. We should develop the 
tole of the party schools of banners, counties, towns, 
townships, and sumu and train village-level cadres and 
reserve cadres, especially village party branch secre- 
tar'cs. We should select and train outstanding young 
peasants and herdsmen to replenish the grass-roots 
cadres contingent. We should also pay attention to 
selecting and training outstanding village and gacha 
cadres to serve as leading cadres of towns, townships, 
and sumu. 


We should establish necessary systems step by step, 
especially the system for leadership over grass-roots 
work, including cadres’ performance in building village- 
level organizations, with party branches as the core, in 
the targets for the management of the cadres of banners, 
counties, sumu, towns, and townships and regard it as an 
important criterion for evaluating the cadres of party 
committees, governments, and mass organizations of 
banners, counties, sumu, towns, and townships. 


Zhang Dinghua urged party committees and govern- 
ments at various levels to work out measures for imple- 
menting the guidelines of this forum in line with specific 
local conditions. He said: They should make meticulous 
arrangements and, during the coming winter ai.d spring, 
select and send cadres to rural and pastoral areas *‘o 
render services to the grass roots, conduct socialist 
education, and do a good job in the building of village- 
level organizations. Meanwhile, they should develop 
large-scale farmland capital construction, hold scientific 
and technological training, deepen the reforms in rural 
and pastoral areas, and make good preparations for next 
year’s agricultu.< and animal husbandry to lay a solid 
foundation for reaping a bumper harvest in agriculture 
and animal husbandry next year. 
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Bai Junqing, vice chairman of the autonomous regional 
People’s Congress Standing Commiiiee, and Alatanao- 
qier, vice chairman of the autonomous region, also spoke 
on developing socialist education in rural and pastoral 
areas, strengthening the building of village-level organi- 
zations, deepening the reforms in rural and pastoral 
areas, developing productive forces, and expanding the 
rural collective economy. 


Attending the forum were responsible comrades of the 
autonomous regional, league, and city organization 
departments, propaganda departments, policy research 
offices, agricultural and animal husbandry departments, 
civil affairs departments, CYL committees, and 
women’s federations; responsible comrades of banner 
and county party committees or governments and repre- 
sentatives from the grass-roots units who introduced 
their experiences at the forum. 


Northeast Region 


Sun Weiben Emphasizes Telecommunications Work 


SK 1710023090 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 15 Oct 90 


[Text] A five-member group led by Sun Weiben, secre- 
tary of the provincial party committee, and Ma Guo- 
liang, member and secretary general of the provincial 
party Standing Committee, went to the provincial-level 
post and telecommunications offices on the morning of 
15 October to conduct investigations and study. 


During their investigations and study, Comrade Sun 
Weiben heard the post and telecommunications work 
report and carefully learned about the situation in com- 
bating the malpractices cropping up in the post and 
telecommunications offices. Comrade Sun Weiben 
pointed out that although the province's post and tele- 
communications undertakings had achieved rapid devel- 
opment over the past few years, they are still unable to 
meet society's needs and are far behind the established 
standard. He said that such a backward situation in 
telecommunications will directly affect the development 
of various industries and trades. Our province occupies 
an important position in the country’s trade with the 
Soviet Union and Eastern European countries, and it is 
all the more important for it to develop telecommunica- 
tions. Therefore, leading personnel and departments at 
all levels across the province should fully understand the 
province's position in this regard and actively support 
the development of telecommunications while doing 
their practical work. To make the province's economy 
prosperous, we should develop telecommunications as 
the highest priority. He urged the post and telecommu- 
nicaitons departments to inherit and carry forward the 
glorious tradition of serving the people wholeheartedly 
aud to set good examples for various institutions and 
units across the province by vigorously combating their 
own ma'!nractic..s. 
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Gives Speech to Power Workers 


SK1810120790 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 17 Oct 90 


[Text] On 13 October, Sun Weiben, secretary of the 
provincial party committee, attended the report meeting 
sponsored by the units on the power industry front 
throughout the province on building up the front’s 
morale and delivered a speech in which he pointed out 
that units on the power industry front should have lofty 
aspirations and be responsible for striving to be van- 
guards among the service professions and trades. In his 
speech, Secretary Sun Weiben also praised the practice 
conducted by the power industry bureau on striving to be 
vanguards among service professions and trades and 
stated that units under the power industry bureau had 
gained many experiences and made a good start in this 
regard; and that they should uphold the practice through 
to the end, continuously improve the practice, steadily 
accumulate experience in this regard, and should strive 
to be vanguards among service industries and trades. 


New City Party Secretary Elected in Mishan 


SK1910041790 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 18 Oct 90 


[Text] The first party congress of Mishan City since its 
establishment as a city ended on 18 October. Comrade 
(Zhu De) was elected secretary of the city party com- 
mittee. 


Thieves Sentenced to Death in Heilongjiang 


§$K 1910050590 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 18 Oct 90 


[Text] A few days ago, the Daging City Intermediate 
People’s Court held an open trial to sentence according 
to law Yue Shoucheng and Gao Shukun to death on the 
charge of destroying the state power equipment. 


Criminal Yue Shoucheng, peasant of (Yongsheng) Town- 
ship in (Xiadu) Town in [words indistinct], is a habitual 
offender who has committed crimes on many occasions. 
Gao Shukun and Gao Shujun are peasants of the No. 8 
oil extraction plant of Daqing Petroleum Administrative 
Bureau. On 9 January 1989, these three criminals, col- 
luding with one another inside and out, stole 50 meters 
of high- tension electric cable line, making 51 oil wells 
stop production for as long as 12 hours and 34 minutes, 
and causing some 88,000 yuan in economic losses. 


Provincial Measures on Grain Deals Reported 


SK 1810130390 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 17 Oct 90 


[Text] Our province has reaped an unprecedented 
bumper grain harvest this year. At the provincial grain 
work conference on 17 October, Vice Governor Du 
Xianzhong delivered a speech in which he described the 
fotlowing 10 measures formulated by the provincial 
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people’s government regarding relaxing restrictions on 
grain deals to realistically handle the difficulties crop- 
ping up in grain sales: 


1. Efforts should be made to relax the right of manage- 
ment over grains and edibie-oil markets to lower level 
units. On the premise of totally fulfilling the fixed-quota 
purchase tasks set by the provincial people’s govern- 
ment, the decision on having units at which level first 
receive the relaxation, relaxing the restrictions on which 
occasion, and on relaxing the restriction for what cate- 
gory of grains, should be made by localities themselves. 


2. We can relax the purchase restriction on the kind of 
grains after whose fixed-quota purchase contract has 
been honored. We may relax the restriction on grain 
purchase at the township level as long as the purchase 
quota has been fulfilled. However, peasants at all levels, 
as long as they have honored their fixed-quota grain 
contracts, can sell their surplus grains in a timely manner 
to the state or at markets. Every household may also sell 
their grains at negotiated prices as long as they have 
honored the fixed-quota grain contracts. 


3. We should relax the restrictions on grain markets in 
trade fairs and allow peasants to sell their surplus grains 
at all times at trade fairs. 


4. We should totally relax the restrictions on grain 
transport and sales within the province and remove all 
grain and edible-oil checking stations set up by various 
prefectural administrative commissions, cities, counties, 
and the industrial and commercial general bureaus. 
Grain and edible-oil deals with places outside the prov- 
ince may be approved by the county authorities. 


5. We should exempt the grains and edible oil covered by 
the fixed-quota purchase contracts signed with the pro- 
vincial authorities but sold to the places outside the 
province, from the charges of farming technical renova- 
tions and of grain (?business coordination). The decision 
on whether we collect charges over the soybeans sold to 
the places outside the province may be made by the 
provincial authorities. 


6. All grain and edible oil dealers with their business 
licenses, who have obtained various business channels 
and observed the law in transaction, can sell any kind of 
grain, including soybeans. 


7. The departments of commerce, supply and marketing, 
industry, and material supply at all levels should vigor- 
ously organize industrial products to be sold in rural 
areas and exchange them for grain and edible oil. 


8. On the premise of saturating t :eir own consumption, 
peasants and farms may hand over their surplus grains of 
any kind to the state to honor their next-year fixed-quota 
contracts in advance. 


9. The grain departments of various localities should 
bring into play the role of major purchase channels and 
of technical coordination systems, open more avenues of 
procuring grains at negotiated prices by not refusing any 
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sale of this kind and not imposing check on this sale, and 
should actively carry out the purchase in this regard. 


10. Various localities should further enliven their market 
supplies of fixed-price grains and edible oil. Except for 
providing a supply of fixed-quota rice for residents, with 
the approval of the price department, a volume of rice at 
the negotiated price may be supplied as fixed-quota 
ration grain at (?average price) and might be freely 
purchased by the masses. Meanwhile, according to this 
method, we may also supply some grain of rare catego- 
ries to enrich the markets and to make the markets 
convenient for the masses. 


Quan Shuren Addresses Economic Work Forum 


SK 1810032590 Shenyang Liaoning Provincial Service 
in Mandarin 2300 GMT 15 Oct 90 


[Excerpts] The province's three-day economic work 
forum concluded in the city of Shenyang on | 4 October. 
During the forum, the participants analyzed the prov- 
ince’s economic situation, emphatically studied the cur- 
rent economic work and the work of 1991, and discussed 
the basic ways to develop the province's economy during 
the Eighth Five-Year Plan period. 


Attending the forum were the leading personnel of the 
provincial party committee, the provincial Advisory 
Commission, the provincial Discipline Inspection Com- 
mission, the provincial People’s Congress Standing 
Committee, the provincial people's government, and the 
provincial Chinese People’s Political Consultative Con- 
ference Committee, including Quan Shuren, Yue Qifeng, 
Guo Feng, Dai Suli, Li Tao, and Hu Yimin; secretaries 
from various city party committees and mayors of var- 
ious cities; and leading comrades from the provincial 
level departments concerned. 


During the forum, Yue Qifeng, vice governor of the 
province, and Quan Shuren, secretary of the provincial 
party committee, delivered speeches. The participating 
comrades from the departments concerned of various 
cities and those under the provincial level organs held a 
warm discussion and enthusiastically voiced their opin- 


ions. [passage omitted] 


In his speech, Quan Shuren, secretary of the provincial 
party committee, first stressed that in view of the prov- 
ince’s economic situation, we should affirm our under- 
standing on the following severa! points: |) Judging from 
the province as a whole, the current economic situation 
is stable and develops favorably. Although the industrial 
production is still difficult, our province still has condi- 
tions for overcoming the difficulties. The key to over- 
coming the difficulties lies on efforts to conduct the 
province’s work. The bumper agricultural harvest and 
the abundani supplies of mart cts mainly indicate the 
province’s stable situation in the economy and the 
favorable development of the province’s economy. 
There is also a good trend which has prevailed in the 
province since the revival of industrial production from 
its negative increase in May of this year. Only by seizing 
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the favorable opportunity, unifying our thinking and 
action, and concentrating our efforts on overcoming the 
difficulties can we totally be able to change the passive 
situation. 2) Efforts should be made to put the current 
work emphasis on the activities of increasing economic 
results and to resolutely and correctly deal with the 
relationship between production growth and economic 
results. The production growth sought by us should not 
be inflated and on no account should we seek high 
zrowth by turning out a large number of products with 
the large amount of investments and materials, which 
have, then, been overstocked. In facing this problem, we 
must unify our thinking and understanding. 3) In over- 
coming the current industrial production difficulties, we 
must accelerate the pace of readjusting the product mix, 
upgrading the product quality and grade, upgrading the 
management standard, and of tapping the internal 
potential to meet the demands of markets and to upgrade 
the competitive capability. By no means should we use as 
an excuse the market slump and the funding shortage to 
block the handling of fundamental problems. 4) We must 
clearly note the fundamental way to overcome the eco- 
nomic difficulties lies in boldly upholding reform and 
expanding open policy. Thus, we should concentrate on 
enlivening the enterprises and deepening the reform 
drive. In utilizing foreign capital and developing markets 
at home and abroad, we should further accelerate the 
pace fn this regard and by no means should we shake our 
will simply because of the temporary difficulties or 
should we take the road back. 


In his speech, Comrade Quan Shuren stressed that in 
successfully enforcing the responsibility system in the 
second round, we should first maintain stability in 
policies and second have the contractors be stable in 
operating their business. In maintaining stability in 
policies, we should honor the original contracts, carefully 
readjust the base of contracts in line with the changes of 
situation by seeking truth from facts, and should refrain 
from imposing large changes on contractors and from 
contradicting ourselves. We should not change contrac- 
tors rashly as long as they are willing to make progress 
and are supported by the masses. By proceeding from 
reality, we should define the base and deadline of con- 
tracts; take into consideration the interests of the state, 
enterprises, and of staff members and workers; and 
should uphold the principle of setting up a reasonable 
base of contracts to ensure profits handed over to the 
state, having enterprises retain more profits from their 
surplus, and of receiving no compensation in case of 
losses. Efforts should be made to thoroughly deal with 
the problems of signing contracts instead of conducting 
management, myopic behavior, unfair distribution, and 
of excessive distribution to individuals. However, this 
does not mean to eat from the same big pot and efforts 
should be made to provide a favorable social environ- 
ment for enterprises; and to regard the work of earnestly 
dealing with the problems of apportioning expenses 
arbitrarily, collecting charges arbitrarily, imposing fines 
arbitrarily, [words indistinct] increasing the number of 
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Organs arbitrarily, and of conducting inspection arbi- 
trarily as the task of combating the malpractices crop- 
ping up in various industries and trades. 


In his speech, Comrade Quan Shuren also put forward 
his opinions and demands on consolidating and devel- 
oping the excellent situation in agriculture, accelerating 
the pace of technical renovations, opening more markets 
at home and abroad, and on upgrading the standards of 


enterprise management and education. 


Liaoning Punishes Cadres for Discipline Breaches 


SK 1910004290 Shenyang Liaoning Provincial Service 
in Mandarin 2300 GMT 18 Oct 90 


[Text] The provincial Discipline Inspection Committee 
and supervision department investigated and strictly 
handled three discipline breaches recently. (Ding 
Shouyu), (Liu Xuefang) and two other leading cadres at 
the departmental and bureau levels were severely dealt 
with according to party and administrative disciplinary 
actions. 


In doing business of cultivated shrimps, (Ding Shouyu), 
vice president of the [words indistinct] general company 
and representative of the legal person, (Li Binglin), 
deputy manager of the company, and (Dong Bingji), 
director of the financial department of the company, 
made a rash decision without previous market investi- 
gation and appraisal. As a result, a great amount of the 
purchased shrimps stockpiled and became spoiled and a 
tremendous economic loss of more than 5.255 million 
yuan incurred. (Dong Bingji), who was directly respon- 
sible for this case, was expelled from the party as 
punishment and turned over to judicial organs for trial 
according to law. (Ding Shouyu), who had leadership 
liability for the case, was placed on probation within the 
party for one year and dismissed from his administrative 
post. (Li Binglin), who had major leadership liability for 
this case, was given a serious disciplinary warning within 
the party and had his administrative post demoted. 


(Liu Xuefang), deputy director of the provincial state 
security department, abused power to practice fraud. He 
enabled his son who worked in another locality to enlist 
in the Army and be transferred to Shenyang at the time 
not for conscription without the approval of the con- 
scription department, and in violation of regulations. 
(Liu Xuefang) committed a serious mistake of power 
abuse for selfish gains. He was given a serious disci- 
plinary warning within the party. 


(Deng Qingji), former director of the Shenyang No. 606 
Institute, and (Wang Sulong), a retired cadre, abused 
power and violated regulations to illegally buy up 
scrapped airplane engines and provided them to others 
for disassembling and resale. They illegally earned 
11,820 yuan from this. They were expelled from the 
party as a punishment. 
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Northwest Region 


Shaanxi Holds ‘Two Supports’ Meeting 


HK1910090990 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 17 Oct 90 


[Text] The Shaanxi provincial conference on building 
“two supports” [support the Army and provide prefer- 
ential treatment to families of revolutionary soldiers and 
martyrs; support the government and cherish the 
people], which was jointly held by the provincial party 
committee, the provincial government, and the provin- 
cial military district, solemnly began in Baoji City yes- 
terday. 


People’s Liberation Army General Political Department 
deputy director Yu Yongbo, Lanzhou Military Region 
deputy political commissar Wang Maorun, and our 
provincial party, government, and military leaders, 
including An Qiyuan, Xu Shanlin, Li Sengui, Zhao 
Huanzhi, and others, attended the conference. 


Those attending the conference also included more than 
200 responsible persons of various Army-level units 
stationed in Shaanxi, the provincial armed police forces, 
the relevant departments at provincial, prefectural, and 
city levels, and the relevant departments of the military 
districts in five northwestern provinces and regions. 


At the opening ceremony, vice provincial governor Xu 
Shanlin delivered a speech. He said: This is another 
important “two supports” meeting held by our province 
since the conclusion of our provincial symposium on 
“two supports” held on | August this year. The confer- 
ence is mainly aimed at listening to the experiences of 
Baoji City in building a “two supports” city, letting its 
participants visit the site of Baoji’s “two supports” city, 
further studying and exploring new ways of carrying out 
the “two supports” work in the new period, and pushing 
our provincial “two supports” work to a new stage. 


Xu Shanlin said: On the basis of learning and drawing 
upon the experiences of other provinces and cities in 
building a “two supports” city, the Baoji City party 
committee, the Baoji City government, and the troops 
stationed in Baoji City have been brave in pioneering 
and bold in practicing in light of local conditions. With 
close cooperation among party, government, Army, and 
people, they have greatly carricd out activities of 
building a “two supports” city, which consists of 
national defense education, cooperation between Army 
and people in this regard, training of a new generation of 
people with lofty ideals, moral integrity, cultural accom- 
plishments, and sense of discipline, and two-way contri- 
butions. As a result, the broad masses of cadres and 
people have further strengthened their national defense 
concept and have become increasingly enthusiastic in 
supporting the Army and cherishing soldiers. Various 
localities have actively helped the troops solve problems 
and overcome difficulties and have done practical things 
for the troops, while the troops have taken the initiative 
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in making contributions to the building of two civiliza- 
tions in various localities. Thus a fine situation of Army 
and localities joining hands with each other in building a 
“two supports” city with one heart and one mind has 
emerged, which has raised Baoji City’s “two supports” 
work to a new level. Baoji has successfully taken the lead 
in this respect in the whole province. The present on- 
the-spot conference is mainly aimed at popularizing 
Baoji City’s experiences and pushing ahead with the 
in-depth development of our provincial “two supports” 
work. 


Xu Shanlin emph-tically pointed out: As the birth-place 
of the “two supports” movement, Shaanxi is shouldering 
a glorious task of forging new ties of unity between Army 
and government and between Army and people and is 
writing a new chapter for the “two supports” movement 
under the new circumstances. We must conscientiously 
implement and carry out the spirit of the instructions 
issued by the State Council and the Central Military 
Commission, conscientiously study the speech made by 
Comrade Jiang Zemin on | August, further strengthen 
the national defense concept, enhance national defense 
consciousness, exert the same amount of energy as we do 
in grasping economic construction and educational, sci- 
entific, and technological development, mobilize all 
forces in society, successfully carry out the “two sup- 
ports” work in a down-to-earth manner, and really 
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inherit the “two supports” tradition which was first 
formed in Yanan, and further develop this tradition. 


Shaanxi Exceeds State Export Target 


OW 1910080490 Beijing XINHUA in English 
0717 GMT 19 Oct 90 


[Text] Beijing, October 19 (XINHUA)—Northwest 
China’s Shaanxi Province exported goods valued at 
351.54 million U.S. dollars by the end of October, 
exceeding the state export target by 2.3 percent. 


The overseas edition of the “PEOPLE’S DAILY” 
reported today that experts predict the province’s export 
volume this year will exceed 400 million U.S. dollars. 


Shaanxi’s export volume has increased at an average rate 
of 30 percent per year for the past 12 years. 


The province exports products including machinery, 
textiles, light industrial products, coal, and electronic 
products. 


Currently, the export volume for a ten day period can 
equal the total volume for the entire year of 1987. 


The province plans to continue development of exports 
to Hong Kong, Macao, Japan, and the United States, 
while expanding markets in the Soviet Union, Eastern 
Europe, and the Middle East. 
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DPP’s Taiwan Sovereignty Resolution Viewed 


HK1810105590 Hong Kong WEN WEI PO in Chinese 
14 Oct 90 p 4 


[Commentary by Chiang Shang-ou (3068 0006 7743): 
“The De Facto Sovereignty Theory, What a Strange 
Theory It Is!—On the Democratic Progressive Party’s 
Resolution for Taiwan Independence”’} 


[Text] At the Second Plenary Session of the Fourth 
Central Committee of the Democratic Progressive Party 
[DPP] held in early October, the party’s New Trend 
Faction put forward a “Resolution on Taiwan's Sover- 
eignty,”’ claiming that “Taiwan's sovereignty does not 
extend to mainland China and the Mongolian People’s 
Republic.” Even before the meeting, this move had 
touched off a great disturbance. It was predicted by 
various circles in Taiwan that if the DPP approved this 
resolution, the tense confrontation between the ruling 
party and its rival probably would be intensified. Since 
the issue involved major matters of principle, internal 
coordination was carried out to bring about a turn for the 
better. In order to avoid being bound over by the charge 
of “Taiwan independence and rebellion,” and causing 
contradictions to become apparent, the DPP changed 
the content of its resolution into “the de facto sover- 
eignty does not extend to the mainland and Outer 
Mongolia.”’ This compromise alleviated contradictions 
for the time being, yet it also left behind many problems 
which are worth pondering. 


Why Did the DPP Make These Concessions? 


Judging by tne revision of the “de facto sovereignty 
theory,” one can see clearly that the issue of reunifica- 
tion or independence has become a problem of high 
political sensitivity in Taiwan, likely to touch off polit- 
ical crises at any time. A key figure in the DPP disclosed 
that before the second session of the Fourth DPP Central 
Committee, Huang Hsin-chieh called a secret emergency 
meeting, at which he first passed on a message of 
“serious concern” from the Kuomintang [KMT] top 
hierarchy, and then repeatedly made clear to the meeting 
that “it is of vital importance for the survival of the DPP 
whether or not the draft resolution is approved.” He also 
asked the meeting how the DPP would cope with the 
situation if Hau Pei-tsun, for the purpose of diverting 
people’s attention from economic depression, really 
roused himself to have those concerned with this resolu- 
tion arrested. Huang Hsin-chieh’s analysis on advan- 
tages and disadvantages at ihe meeting immediately 
made Yao Chia-wen, the original proposer of the reso- 
lution, compliant. The two main factions finally agreed, 
through consultations, to revise the resolution into “de 
facto sovereignty” so as to evade the political risk of 
being charged with “Taiwan independence and rebel- 
lion.” Judging by the whole process, it can be said that 
the reason why the DPP lowered its pose is that people of 
that party sensed that the “atmosphere is very unusual” 
and were worried that the ruling authorities would start 
to adopt judicial measures against them in real earnest, 
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and as a result, the key figures in the party would have to 
be involved in a “case of Taiwan independence and 
rebellion.” 


It is likely that by showing “fear of the strong” and 
temporarily avoiding conflicts the DPP’s real intention 
is to learn the KMT’s real response. It is predictable that 
DPP people who favor Taiwan independence will keep 
putting forward new ideas. Will future incidents be 
alleviated as smoothly as this one? I am afraid not, for 
the “Taiwan independence” movement is being pushed 
forward in a planned way by some people on the island 
and things have become more and more complicated. 


The Beautiful Island and New Trend Factions Join 
Hands 


Viewing the opposition movements in Taiwan as a 
whole, with the subsidence of street demonstrations, the 
DPP has turned to pursuing a “parliameni line,” with 
some people attempting to achieve the goal of Taiwan 
independence through legislative procedures. On the eve 
of the Second Session of the Fourth DPP Central Com- 
mittee, some people from the Beautiful Island Faction— 
such as Huang Hsin-chieh and Chang Chun- 
hung—-participated in the preparation of the “Resolu- 
tion on Taiwan's Sovereignty,” which was dominated by 
the New Trend Faction. This sign of reconciliation 
between the two major factions, which have long been 
rivals, indicates that the “idea of Taiwan independence” 
is gaining ground in the DPP. 


Within the DPP, the “New Trend Faction” makes no 
attempt to deny its stance of advocating Taiwan inde- 
pendence, while the “Beautiful Island Faction” does not 
favor advocating Taiwan independence. The reason 
these two factions joined hands in preparing this draft 
resolution, which has a clear inclination toward Taiwan 
independence, gives us much food for thought. 
According to Wu Nai-jen, member of the DPP Standing 
Committee and one of the most important figures in the 
“New Trend Faction,” the purpose of putting forward 
this draft resolution is gradually to push the Taiwan 
independence drive forward, which is one of the mea- 
sures to be taken at this stage. The ““New Trend Faction” 
holds that Taiwan independence cannt be accom- 
plished in one move, so it wants to gain space with the 
lapse of time and gradually bring the issue of Taiwan 
independence into prominence. Former party chairman 
Yao Chia-wen said that the purpose of putting forward 
this draft resolution is to give prominence to “the fact 
that the two sides of the Taiwan Strait are two countries 
and two governments.” Lin Chu-shui, who did the actual 
writing of the draft resolution, said that the draft reso- 
lution is “one part of the complete theory of Taiwan 
independence,” which foreshadows a future move of 
putting forward a “new country” at the opportune 
moment. After revision of the resolution, Secretary Gen- 
eral Chang Chun-hung, who belongs to the “Beautiful 
Island Faction,’ claimed that “the original spirit 
remains,” and this revision was “a perfect application of 
high-level political skills.” 
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It is obvious that on the issue of Taiwan’s future, the two 
DPP factions have been in the state of “hearts having a 
common beat are linked.” According to Tsai Jen-chien, 
director of the party’s Culture and Propaganda Depart- 
ment, through the adoption of the “de facto sc ereignty 
resolution,” an unprecedented unity has been achieved 
within the party. This also proves that on the issue of 
reunification or independence, there actually are no 
great differences, only “a difference in language” 
between the two factions. Chang Chun-hung also 
expressed in public that the DPP will take as its basic 
stance the carrying out of “independence in sovereignty 
and self-determination in the future.” All this serves to 
show that the Taiwan independence faction and the 
self-determiniation faction within the DPP have worked 
hand in glove with each other. 


“Committee for Reunification of the Country” Is Faced 
With Test 


On the KMT side, a “Committee for Reunification of 
the Country,” which has a powerful backing, has been set 
up. Now that it has been resolved to undertake the 
reunification cause, the party has an unshirkable duty to 
remove the hidden danger of Taiwan independence. 
From this point of view, preventive measures should be 
taken against Taiwan independence. Some people on or 
outside the island now are giving prominence to the 
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Taiwan independence proposition by adopting circui- 
tous tactics to achieve gradual progress. The KMT, of 
course, has a pretty good idea of these people’s plan to 
carry Out activities advocating Taiwan independence. 
What matters is whether or not the KMT will take 
effective measures to restrain these splittists who ignore 
national interests. It is worth mentioning that some 
people who used to advocate Taiwan independence 
lowered their tone soon after returning to Taiwan from a 
visit to the mainland. For instance, after returning to 
Taiwan from the mainland, Lu Hsiu-lien even persuaded 
those who advocate Taiwan independence to pay a visit 
to the mainland and have a look so as to avoid narrow- 
mindedness. On returning to Taiwan from his fourth 
visit to the mainland, the former Hsinchu mayor, Shih 
Hsing-chung, said: The mainland has so many virtues 
and potentials that those who learn through personal 
experience will form a new judgment on Taiwan inde- 
pendence, and they really understand that it is impos- 
sible to succeed in bringing about independence. 


“The reason one does not know what Lushan Mountain 
really looks like is because he himself is on that moun- 
tain.” Is it not necessary for those engaged in Taiwan 
independence activities on the island to jump out of the 
limited political set-up of the island so as to become 
open-minded and far-sighted? 
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Sovereignty Over Spratly Islands Reiterated 
OW1810231490 Taipei Domestic Service in Mandarin 
2300 GMT 17 Oct 90 


[Text] Regarding a recent report that the Chinese Com- 
munists plan to cooperate with the Philippines, 
Malaysia, and Vietnam in developing the Nansha 
Islands, the Interior Ministry yesterday stressed that the 
Nansha Islands, currently under the Navy's administra- 
tion, were restored to China’s domain in 1945 after the 
surrender of Japanese troops. Therefore, it is not open to 
doubt that sovereignty over the islands belongs to the 
Republic of China. 


The Interior Ministry pointed out that six countries 
claim sovereignty over the Nansha Islands, but the 
Chinese Communists recently have planned to put aside 
the question of sovereignty and to exploit the marine 
resources of the Nansha Islands in cooperation with 
other countries. The Interior Ministry notes that it and 
the Defense Ministry took over the Nansha Islands in 
1945. Since then they have surveyed and mapped the 
islands, set up boundary marks, established the Nansha 
Administrative Department, and built a weather control 
radar station. 


An Interior Ministry official pointed out that the Nansha 
Islands, consisting of more than 100 islands of various 
sizes, used to be under the jurisdiction of the Hainan 
Special Administrative Region. The Nansha Islands are 
under the administration of the Navy. A garrison unit is 
stationed on Taiping Island, which is currently under our 
country’s control. The Navy dispatches a fleet to cruise 
the waters of the island and replenish supplies to the 
garrison three times a year. Demobilized soldiers mine 
phosphorus and salvage scrap iron on the island. How- 
ever, a number of the smaller Nansha Islands currently 
are occupied by troops sent by Vietnam, the Philippines, 
Malaysia, and the Chinese Communists. 


Last year, the Interior Ministry set up a special (?South 
Sea department) on 0.6-square-km Taiping Island. 


Democracy Ship May Lead Anti-Japan Protest 
HK1810022890 Hong Kong HONGKONG STANDARD 
in English 18 Oct 90 p 10 


[By Fan Cheuk-wan] 


[Text] The radio propaganda ship Goddess of Democ- 
racy may lead a protest fleet to defend Taiwan's sover- 
eignty over the disputed Diaoyutai Islands. 


An application was lodged with the Ministry of Commu- 
nications yesterday for permission to use the vessel, 
which would carry politicians and fishermen to the 
islands. 


The Goddess of Democracy was used in an abortive plan 
to bombard mainland China with prodemocracy broad- 
casts. 
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The opposition Democratic Progressive Party (DPP) 
yesterday decided a fleet of fishing boats, carrying the 
party chairman Mr Huang Hsin-chieh and senior DPP 
leaders, should defend the islands against the Japanese. 


The Defence Ministry will be asked to send naval sup- 
port vessels. 


Owners of more than 200 fishing boats from Nanfang Ao 
are Organising the fleet. 


Mr Lin Wan-fu, a spokesman for the fishermen, said 
they would consider inviting armed mainland fishing 
boats to join them. 


The Taiwan Premier, General Hau Pei-tsun, yesterday 
urged people to keep calm. 


“In dealing with the Diaoyutai incident, we must not be 
emotional,” Mr Hau said. 


“The Foreign Affairs Ministry and the Executive Yuan 
have been considering whether the government should 
take further action.” The government last week lodged a 
formal protest with the Japanese government over the 
dispute. 


Japan and Taiwan claim sovereignty over the islands, 
100 nautical miles north-east of Keelung Port. 


The dispute was sparked by the Japanese government's 
approval of a non-government organisation to build a 
lighthouse on one of the islands. 


Mr Wu Meng-wu, the owner of the Goddess of Democ- 
racy, said yesterday he had applied for permission from 
the Ministry of Communications to carry protesting 
politicians and fishermen to the islands. 


The Ministry of Communications has not responded to 
the application. 


Mr Chen Han-ching, deputy secretary-general of the 
DPP, told the HONGKONG STANDARD yesterday his 
party would send a protest fleet soon to the islands. 


Mr Chen said the DPP would invite other political 
parties and social organisations to join the fleet. 


The protest group will comprise the DPP’s Central 
Standing Committee members, the officials of the 
party's headquarters and Ilan branch office and Ilan 
County fishermen. 


Mr Chen said the Diaoyutai Islands historically had been 
the fishing ground for fishermen from Ilan and Keelung 
counties. 


“Chairman Huang and other DPP leaders will organise 
mass explanatory meetings in Ilan County in the near 
future to mobilise more fishermen to take part in the 
campaign,” Mr Chen said. 


“The DPP will demand the Ministry of National 
Defence send forces to protect the fleet.” 


SR TAIWAN 


Mr Chen said the DPP did not rule out clashes with 
Japanese authorities if the fleet was intercepted or dis- 
turbed. 


He said talks would be held on whether the lighthouse 
built by the Japanese should be removed. 


The dispute spread to Hong Kong yesterday when two 
local democratic groups staged a protest against the 
Japanese government. 


A dozen representatives from the Hong Kong Profes- 
sional Teachers’ Union and the Christian Industrial 
Committee delivered a petition to the Japanese Consu- 
late in which the Japanese government was condemned 
for infringing China’s sovereignty. 

In a strongly-worded statement addressed to ihe Japa- 
nese Prime Minister, Mr Toshiki Kaifu, the groups urged 


the Japanese government to remove the lighthouse and 
recognise China's sovereignty over the islands. 


A letter delivered to the Hong Kong branch of the 
XINHUA News Agency called for mainland China to 
protest to Japanese government. 


Executive Yuan Forms Mainland Affairs Council 


OW1810143190 Taipei CNA in English 1115 GMT 
18 Oct 90 


[Text] Taipei, Oct. 18 (CNA)}—The Executive Yuan, or 
cabinet, of the Republic of China formally announced 
the establishment of a Council of Mainland Affairs 
Thursday after approval of the Organ Law for the 
council at a regular cabinet meeting. 


Vice Premier Shih Chi-yang, convener of the cabinet Ad 
Hoc Group on Mainland Affairs, will head the council, 
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while Ma Ying-chiu, chairman of the Research, Devel- 
opment and Evaluation Commission and executive sec- 
retary of the ad hoc mainland affairs group, will serve as 
the council’s vice chairman. 


The council will be made up of chairmen, one to three 
vice chairmen, and 16 members to be appointed from 
chiefs of related government departments. 


New 6-Year Economic Development Plan Announced 


OW1910005590 Taipei Domestic Service in Mandarin 
2300 GMT 15 Oct 90 


[From the “National Hookup” program] 


[Text] The Council for Economic Planning and Devel- 
opment published a six-year plan for national construc- 
tion yesterday. 


The goals for national development are: Economic 
growth for the next six years is set at a medium-high rate 
of seven percent. Price increases and unemployment 
rates are projected at five percent and 2.1 percent, 
respectively, for the next year and at 3.5 percent and 2.3 
percent, respectively, for the remaining five years begin- 
ning in 1992. It is estimated that our country’s gross 
national product will total NT$8,073.6 billion and per- 
capita income will be doubled to reach U.S.13,975 in 
1996. 


These overall goals for our national economic develop- 
ment for the next six years were published for the first 
time in the Six-Year National Construction Plan sub- 
mitted by Kuo Wan-jung, chairman of the council, to 
Premier Hau Po-tsun of the Executive Yuan yesterday 
afternoon. She also outlined four policy goals: Raising 
the per-capita income, assisting industrial development, 
reducing gaps between regions, and improving the 
quality of life. She called on the relevant departments to 
take concerted action to reach the level of the advanced 
countries within six years. 
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Hong Kong 


Hong Kong Governor Notes Better Ties With PRC 


OW1910084090 Beijing XINHUA in English 
0744 GMT 19 Oct 90 


[Text] Brussels, October 18 (XINHUA)—Visiting Hong 
Kong Governor Sir David Wilson said here today that he 
is confident of the island’s future after 1997 when it will 
be returned to China. 


Addressing a reception hosted in his honor by the 
Belgium’s Federation of Industries, the governor called 
on West Europeans to pay more attention to Hong 
Kong's future and to make contribution more actively to 


its prosperity and development. 


Also present at the reception were Chinese ambassador to 
Belgium Xia Daosheng and some officials and figures from 
the European Community and West European countries. 


In his speech entitled “Hong Kong’s Future in the 21th 
Century,” Sir Wilson said that a corner stone has been laid 
to the Hong Kong's future stability, prosperity and devel- 
opment by the Sino-British Joint Communique of 1984 
and the draft Hong Kong Basic Law endorsed this April. 


Commenting on some doubts on this point, he said these 
were not well founded. Being among the few most 
promise-keeping nations in the world, the Chinese Gov- 
ernment enjoys a very high reputation, since it has never 
ignored one single agreement with its signature on it. 


Although the Beijing unrest in 1989 caused fears and 
speculations among Hong Kong residents, China and Hong 
Kong are improving their ties with the consideration not to 
be bound by the past, which is also completely necessary, for 
their futures link closely together, Sir Wilson said. 


As examples, he said 15 million Hong Kong residents 
toured China last year, 14,000 vehicles shuttle between 
China and Hong Kong every day; China holds a 70 
percent share, about 11.3 billion U.S. dollars, in Hong 
Kong’s oversees investment; and about 50,000 Hong 
Kong business managers are currently working in China. 


Meanwhile, he said the rumor about the outflow of Hong 
Kong capital, as stated in the Western media, is noi a 
proven fact. In the past four years, with a 120 percent 
rise in the deposit rate and a 200 percent increase in 
loans it lent, Hong Kong has grown into the largest loan 
syndication center in Southeast Asia. 


He told Western reporters he believes that Hong Kong's 
development will astonish the rest of the world as it did 
in the past. 
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PRC Airport Team Criticized as Ili Prepared 


HK1910020190 Hong Kong HONGKONG STANDARD 
in English 19 Oct 90 p 4 


[Text] China’s visiting team of experts yesterday hit back 
at reports that they have raised “superficial” questions 
during talks on the new airport. 


While officials from both sides continued to be non- 
committal over the talks details, side-line issues such as 
the Chinese team’s state of preparation and press cov- 
erage came to the fore. 


Mr Luo Jiahuan, spokesman for the Chinese team hit out 
at a report in the Chinese language ORIENTAL DAILY 
quoting an unnamed Hong Kong Government official 
saying the Chinese were unprepared for the talks. 


He said: “We have many experts who raise questions from 
all sides. So our questions are considerably in-depth. 


“Maybe questions from the Hong Kong people are 
superficial. Bui we have questions from experts. | don't 
think they are very easy to answer.” 


The ORIENTAL DAILY report on Wednesday quoted 
the Government official as saying the Chinese “have not 
done enough homework” for the 10-day discussion. 


Top officials from the local XINHUA NEWS AGENCY 
described the criticism as “little tricks and irresponsible”. 


Reports said the Chinese team protested by delaying the 
start of talks on Wednesday for 30 minutes. 


Both sides remained tight-lipped over the financial 
arrangements for the multi-billion airport scheme. Mr 
Luo said the financial question was “very complicated”. 


He also referred to “problems that cause concern to 
Hong Kong people” but, asked to specify the problem, he 
would only say: “We are concerned with what the Hong 
Kong people are concerned with.” 


Mr Luo said yesterday's meeting did not touch on the 
Lantau Fixed Crossing. 


“In the coming few days we have ito continue the 
discussion on financial arrangements,” he said. 


The cost of the project is widely seen as the major factor 
deterring China from declaring support for the port and 
airport projects. 


China fears the future Special Administrative Region 
will be saddled with a huge financial burden after 1997. 


Hong Kong's secretary for the treasury, Hamish 
Macleod, described the meeting only as “very useful”. 


When Mr Macleod was asked about China's specific 
areas of concern he was cut short by Hong Kong's team 
leader Anson Chan. 


Mrs Chan then said: “I think that’s all we are going to say.” 


Today, the Chinese expert team will be briefed on port 
development in Hong Kong. 
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